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COMMENTARY 

OCTOBER— DECEMBER  1960 


Bank  Rate  was  reduced  from  6%  to  5^% 
on  the  27th  October  1960.  The  most  important 
of  the  reasons  leading  to  this  decision  was  the 
desire  to  lower  short-term  interest  rates  and 
so  help  to  curtail  the  flow  of  overseas  funds  to 
London.  It  was  realised  at  the  time  that  if 
the  inflow  continued  a  further  reduction  in 
Bank  Rate  might  become  appropriate. 

Whether  or  not  such  a  step  could  safely  be 
taken  would  depend  on  the  economic  outlook 
at  home.  There  was  little  evidence  during  the 
next  six  weeks  to  justify  any  substantial  change 
in  that  outlook.  The  fall  in  demand  for  cars 
led  to  a  steeper  fall  in  car  production  and  to 
an  increase  in  short-time  working.  In  industry 
as  a  whole,  however,  skilled  labour  continued 
to  be  scarce;  and  some  important  wage 
negotiations  were  in  progress.  The  general 
outlook  for  domestic  costs  and  prices,  together 
with  the  unsatisfactory  state  of  the  balance  of 
payments,  still  suggested  that  any  relaxation  in 
cr^it  restriction  would  have  to  be  approached 
with  caution.  Nevertheless,  caution  did  not 
require  rigidity;  and  at  the  beginning  of 
December  a  further  reduction  in  Bank  Rate 
seemed  appropriate  on  domestic  grounds,  so 
long  as  it  could  again  be  made  without 
weakening  the  other  measures  restraining 
credit.  Accordingly.  Bank  Rate  was  reduced 
from  5^%  to  5%  on  the  8th  December. 

inteniatioBai  This  further  reduction  in 

capital  moTcmcats  Bank  Rate  was  desirable 
on  external  grounds.  Large  capital  movements 
were  still  taking  place;  it  was  evident  that  the 
threat  to  confidence  in  exchange  stability  had 
yet  to  be  removed.  U.S.  gold  reserves  fell  by 
$637  million  during  the  third  quarter  of  1960 
and  by  $921  million  during  the  fourth  quarter. 
These  falls  took  place  despite  a  continuing 
surplus  in  the  U.S.  balance  of  payments  on 
go<^  and  services  account;  for  ^ere  were 
substantial  transfers  of  funds  from  the  United 
States  both  by  U.S.  residents  and  by  foreigners 
on  private  account. 


Just  as  this  outflow  of  capital  outweighed 
a  marked  improvement  in  the  U.S.  balance  of 
payments  on  goods  and  services  account,  so  in 
the  main  West  European  countries,  where 
imports  were  rising  more  rapidly  than  exports, 
the  corresponding  inflow  more  than  offset  the 
changed  position  on  trading  accoimt.  The 
reserves  of  most  of  these  countries,  after 
allowing  for  such  special  items  as  advance  debt 
repayments,  continued  to  rise. 

During  the  fourth  quarter  of  1960.  Western 
Germany’s  reserves  rose  by  the  equivalent  of 
£131  niillion.  This  reflected  a  continuing 
substantial  surplus  on  goods  and  services 
accotmt.  and  an  inward  movement  of  capital. 
The  growth  in  short-term  borrowing  abroad 
by  West  German  residents  to  take  advantage 
of  lower  interest  rates  and.  up  to  the  end  of 
October,  the  repatriation  of  funds  by  West 
German  commercial  banks  to  meet  pressures 
on  their  domestic  liquidity  each  contributed  to 
the  inflow  of  capital. 

The  measures  adopted  by  Western  Germany 
earlier  in  the  year  to  restrict  the  inflow  of 
foreign  short-term  funds  seem  to  have 
diverted  funds  both  to  other  centres  and  into 
purchases  of  equities  and  long-term  fixed 
interest  securities  in  Western  Germany  which 
were  not  covered  by  the  restrictions;  net 
foreign  purchases  of  these  securities  amounted 
to  the  equivalent  of  £89  million  during  the 
fourth  quarter.  The  rise  in  West  German 
reserves  was  most  pronounced  in  October;  it 
persisted  during  the  remainder  of  the  quarter 
although  the  rate  of  capital  inflow  appeared  to 
have  decreased. 

In  November  there  was  some  transfer  of 
funds  abroad  by  West  German  commercial 
banks,  stimulated  partly  by  the  reduction  in 
the  discount  rate  from  5%  to  4%  on  the 
11th  November  but  mainly  by  a  temporary 
improvement  in  their  domestic  liquidity 
position;  this  flow  was  reversed  in  December. 
Credit  restraint  in  Western  Germany  was  eased 
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further  on  the  19th  January  1961  when  it  was 
decided  to  lower  the  discount  rate  from  4% 
to  3^%.  and  reduce  the  minimum  reserves 
required  of  commercial  banks.  Such  measures 
could  be  expected  to  contribute  to  an  outward 
movement  of  capital.  At  the  same  time, 
however,  the  Deutsche  Bundesbank  reduced 
from  the  equivalent  of  1^%  to  1%  per  annum 
the  premium  paid  to  German  banks  switching 
deutschemark  into  U.S.  dollars  for  short 
periods,  thereby  lessening  the  effect  of  one  of 
the  existing  inducements  to  outward  movements 
of  capital.  Later  this  premium  was  reduced 
further  and  on  the  13th  February  it  was  wholly 
withdrawn. 

The  restrictions  on  short-term  inward 
investment  in  force  in  Western  Germany  and 
also  in  Switzerland  increased  the  movement 
of  funds  to  London.  In  October  this  inflow, 
both  short-term  and  to  some  extent  long-term, 
increased  sharply  and  it  was  thought 
appropriate  to  repay  the  outstanding  portion 
(the  equivalent  of  £30  million)  of  the  United 
Kingdom’s  debt  to  the  International  Monetary 
Fund  which  arose  from  the  drawing  made  at 
the  end  of  1956. 

In  November  1960  the  Ford  Motor  Ck)mpany 
of  America  announced  the  terms  of  a  bid 
for  the  minority  shareholding  of  its  U.K. 
subsidiary;  and  in  December  the  company  sold 
U.S.  dollars  equivalent  to  approximately  £131 
million  to  the  U.K.  authorities.  The  sterling 
proceeds  were  temporarily  invested  in  Treasury 
Bills  purchased  direct  from  the  authorities  and 
payment  was  made  to  the  minority  shareholders 
during  the  second  half  of  January  1961. 

After  the  purchase  of  U.S.  dollars  from 
Fords  the  authorities  made  a  voluntary 
payment  of  some  $47  million  (equivalent  to 
£17  million)  to  the  I.M.F,  The  effect  of  this  was 
to  reduce,  for  the  first  time,  the  I.M.F.’s 
holding  of  sterling  to  75%  of  the  U.K.  quota.f*^ 
The  bulk  of  the  United  Kingdom’s  reserves 
is  held  in  the  form  of  gold.  Both  these 
payments  to  the  I.M.F.  therefore  had  the  effect 
of  reducing  the  amoimt  of  gold  that  the  United 
Kingdom  might  otherwise  have  purchased  from 
the  U.S.  Treasury  and  also  of  increasing  the 
drawing  rights  available  to  the  United 
Kingdom  in  the  Fund. 


In  November  the  flow  of  funds  to  London 
appeared  to  slacken.  There  was  no  evidence 
that  the  deficit  on  current  and  long-term  capital 
transactions  had  declined.  Nevertheless,  it  was 
clear  from  the  movement  in  the  reserves  that 
the  inflow  of  capital,  although  smaller,  was  still 
sufficient  to  outweigh  the  effect  on  the  reserves 
of  the  underlying  deficit  in  the  balance  of 
payments.  Fu^ermore,  U.S.  short-term  rates 
had  fallen  and  this  had  offset  much  of  the 
effect  of  the  reductions  in  bank  rates  in 
Western  Europe  so  that  strains  in  the 
international  payments  situation  persisted. 

The  gold  market  The  most  important  of  the 
influences  affecting  the  London  gold  market 
was  large  and  persistent  buying  of  gold  on  pri¬ 
vate  account,  for  attention  was  focussed  on  the 
possibility  of  a  rise  in  the  value  of  gold  in  terms 
of  the  U.S.  dollar  and  other  currencies.  From 
the  middle  of  October  to  the  end  of  the  year  the 
London  price  of  gold  in  U.S.  dollar  terms 
remained  consistently  above  $35-35  per  fine 
oimce,  that  is  at  a  level  of  more  than  1  %  over 
the  U.S.  parity  of  $35  per  fine  ounce.  This 
restricted  purchases  of  gold  on  the  London 
market  by  monetary  authorities  who  were 
members  of  the  International  Monetary  Fund. 

Various  political  disturbances  in  the 
international  field  also  had  significant  effects 
on  the  demand  for  gold.  In  particular,  concern 
over  events  in  the  Congo.  Laos  and  Algeria 
was  often  quickly  reflected  in  determined 
buying  of  gold  in  London.  A  strong  demand 
for  small  bars  of  a  high  fineness,  traditionally 
required  by  buyers  in  the  Middle  East, 
probably  indicated  persistent  buying  from  that 
area  also. 

On  the  20th  October  gold  was  purchased  on 
the  London  market  at  prices  ranging  up  to 
$40  per  fine  ounce.  On  the  following  day  the 
price  fell  sharply  and  dealings  took  place 
around  $37  per  fine  ounce.  This  fall  in  price 
was  caused  by  the  market’s  reassessment  of  the 
exceptional  rise  that  had  occurred  during  the 
previous  day.  private  sellers  entering  a  market 
which  had  tended  until  then  to  be  dominated 
by  private  buyers.  The  Bank  of  England 
operate  regularly  in  the  London  gold  market 
on  behalf  of  their  customers  and  the  Exchange 


M  75%  is  the  minimum  percentage  to  which  a  member  may  itself  reduce  the  I.M.F.’s  holding  of  its  own 
currency.  Because  of  the  low  level  of  its  reserves  at  the  time  of  joining  the  I.M.F.  in  1946,  the  United 
Kingdom  had  been  permitted  to  subscribe  more  than  73%  of  its  quota  in  sterling. 
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Equalisation  Account,  but  it  was  normal 
market  influences  (perhaps  not  unaffected  by 
an  awareness  that  conversations  were  then 
taking  place  in  Washington)  which  were 
primarily  responsible  for  bringing  the  price 
down  to  around  $36  per  fine  oimce  by  the  end 
of  October.  In  the  early  part  of  November, 
nervousness,  largely  induced  by  the  imminence 
of  the  U.S.  elections,  caused  demand  to  rise 
sharply  and  the  scale  of  the  Bank's  operations 
had  accordingly  to  be  increased  to  prevent 
conditions  in  the  market  from  ,  getting  out  of 
hand. 

In  the  middle  of  November  the  price  steadied 
at  aroimd  $35*75  per  fine  ounce  and  once  more 
tended,  imder  market  influences,  to  fall  slowly. 
But  towards  the  end  of  the  month,  uneasiness 
over  the  situation  in  Algeria,  and  reflections 
on  the  significance  of  the  result  of  a  visit  to 
Western  Germany  by  the  Secretary  of  the  U.S. 
Treasury,  caused  demand  to  expand,  and  once 
again  the  Bank  of  England’s  intervention  had 
to  be  increased  in  order  to  maintain  orderly 
conditions  in  the  market. 

by  December  the  market  price  had  settled 
arcund  $35*60  per  fine  ounce.  Buyers  seemed 
to  .consider  that  a  purchase  at  a  lower  price 
was  a  satisfactory  form  of  investment  carrying 
little  risk  of  loss  and.  unless  there  was  at  the 
time  special  concern  over  the  international 
situation,  sellers  tended  to  appear  when  the 
price  rose. 

During  the  first  fortnight  in  January  demand 
for  gold  in  London  increased  greatly  and  the 
price  moved  above  $35*80  per  fine  ounce  on 
the  12th  January.  On  the  14th  January  the 
U.S.  Treasury  announced  that  the  U.S.  Gold 
Regulations  had  been  amended  to  prohibit 
persons  subject  to  the  jurisdiction  of  the  United 
States  from  acquiring  or  holding  gold  outside 
the  United  States  and  from  acquiring  or  holding 
securities  issued  by  organisations  holding  a 
substantial  part  of  their  assets  in  gold.  Gold 
and  securities  falling  within  the  scope  of  the 
amendment  had  to  be  disposed  of  not  later 
than  the  1st  June  1961. 

Immediately  after  this  announcement  the 
price  of  gold  in  London  fell  below  $35*50 
per  fine  ounce.  Subsequendy  a  strong  demand 
reappeared  and  there  was  further  intervendon 
by  the  Bank  of  England.  Towards  the  end  of 
January  the  market  was  much  quieter  and 


turnover  fell.  On  the  last  day  of  the  month  the 
text  of  President  Kennedy’s  State  of  the  Union 
Message  became  available;  it  contained  a 
strongly  expressed  undertaking  to  maintain  the 
existing  gold  parity  of  the  U.S.  dollar.  The 
price  in  London  immediately  fell  and  by 
mid-February  had  reached  $35*15  per  fine 
ounce. 

The  exchange  Attention  in  the  foreign 

exchange  markets,  as  in  the 
gold  market,  was  focussed  on  the  U.S.  dollar, 
which  continued  to  be  quoted  in  the  principal 
continental  exchange  markets  at  or  near  to  the 
limits  at  which  the  monetary  authorities  are 
accustomed  to  support  it.  During  the  quarter, 
sterling  remained  well  above  parity  with  the 
U.S.  dollar,  although  there  were  minor 
fluctuations  associated  with  international 
political  developments  or  with  expectations  of 
changes  in  U.K.  short-term  interest  rates.  The 
strength  of  sterling  reflected  the  substantial 
inflow  of  funds  on  capital  account.  Security 
sterling  was  quoted  at  around  the  rate  for 
external  sterling  up  to  mid-December.  There¬ 
after  it  weakened  in  anticipation  of  sales  by 
those  minority  shareholders  of  Fords  who 
were  resident  outside  the  sterling  area,  since 
the  market  did  not  expect  these  sales  to  be 
offset  by  an  equivalent  rise  in  demand  for 
other  U.K.  securities. 

Before  considering  the  effects  of  the  two 
reductions  in  Bank  Rate  on  the  relationship 
between  short-term  rates  in  London  and  New 
York,  it  is  convenient  first  to  discuss  briefly 
the  behaviour  of  the  U.K.  money  and  capital 
markets  during  the  period. 

Money  and  The  three-month  Treasury 

capital  markets  Bill  tender  rate  fell  by 

1^%  over  the  quarter,  from  5^%  on  the 
30th  September  to  4^%  on  the  30th 
December.  During  this  period  there  was  strong 
competition  for  Bills,  the  reductions  in  Bank 
Rate  being  largely  anticipated  by  both  the 
discount  market  and  other  tenderers;  but  the 
authorities  discouraged  any  abrupt  fall  in  the 
rate  and  the  market  had  recourse  to  the  Bank 
on  sixteen  occasions  compared  with  six  in  the 
previous  quarter.  The  fall  in  Treasury  Bill 
rates  was  in  consequence  a  gradual  and  steady 
process  and  at  the  tenders  immediately 


following  each  reduction  in  Bank  Rate  the  fall 
in  the  rate  was  relatively  small. 

Most  other  short-term  rates  were  also 
affected  by  the  reductions  in  Bank  Rate.  Over 
the  period  rates  paid  by  local  authorities  for 
three-month  money  fell  by  approximately 
i%  and  several  hire  purchase  finance 
companies  reduced  the  rates  which  they  offered 
for  such  money  by  1%.  The  rate  for  Tax 
Reserve  Certificates  was  reduced  from  3^%  to 
3%  on  the  26th  November. 

Over  the  first  six  weeks  of  the  quarter  yields 
on  most  short-dated  gilt-edged  stocks  fell  by 
aroimd  in  sympathy  with  the  falls  in 

Treasury  Bill  rates,  but  for  the  remainder  of 
the  period  they  were  little  changed  as  selling  by 
the  clearing  banks  to  protect  their  liquidity 
was  generally  expected.  Up  to  the  middle  of 
November  the  market  for  medium  and 
long-term  gilt-edged  stocks  was  firm;  further 
purchases  by  overseas  investors  were  reported 
but  official  sales  restricted  the  rise  in  prices. 
Thereafter,  prices  of  these  stocks  began  to  fall; 
and  official  activity  was  reduced.  This  change 
was  due  partly  to  less  overseas  buying  and 
partly  to  a  change  in  the  market’s  expectations; 
there  was  a  growing  feeling  that  the  difficulties 
in  the  UJC.  balance  of  payments  would  be 
more  prolonged  than  many  had  once  thought. 

The  market  in  industrial  shares  remained 
generally  quiet,  being  influenced  by  the 
weakness  of  Wall  Street  and  by  the 
announcement  of  substantial  new  issues,  as 
well  as  by  some  cautionary  statements  on  the 
economic  outlook.  On  the  other  hand 
reflections  on  the  possible  effects  of  the  Trustee 
Investments  Bill  and  the  bid  by  Fords 
contributed  occasional  strength. 

Short-term  rates  As  explained  earlier  the 
in  Loadon  ud  most  important  of  the 
New  York  reasons  leading  to  the 

decision  to  lower  Bank  Rate  on  the  two 
occasions  during  the  quarter  was  the  desire  to 
reduce  the  movement  of  short-term  money  to 
London.  It  is  not  easy  to  assess  the  effect  of 
these  reductions  on  the  relative  attractiveness 
of  short-term  interest  rates  in  London  and 
New  York,  the  two  financial  centres  most 
immediately  affected  by  the  movement  of 
short-term  funds.  Any  comparison  must  involve 
an  arbitrary  choice  both  of  investments  to  be 
compared,  and  also  of  dates,  since  exchange 


and  money  markets  customarily  attempt  to 
anticipate  changes  in  official  discount  rates. 
Furthermore  a  distinction  must  be  drawn 
between  investment  on  which  the  exchange 
risk  is  covered  forward  and  that  on  which  it 
is  not. 

Neither  reduction  in  Bank  Rate  came  as  a 
surprise  to  the  markets.  For  this  reason,  in 
order  to  assess  the  effect  of  the  first  reduction 
on  the  27th  October,  the  dates  here  chosen 
for  comparison  are  the  Sth  October,  the  day 
preceding  the  reduction  of  the  French  bank 
rate  from  4%  to  3^%,  which  led  many  to 
expect  a  fall  in  London  rates,  and  the  4th 
November,  by  which  time  rates  in  London 
were  fully  reflecting  the  reduction  in  Bank 
Rate.  The  most  usual  comparison  made  is 
that  between  yields  on  three-month  Treasury 
Bills.  Between  the  selected  dates  the  discount 
market’s  selling  rate  for  three-month  U.K. 
Treasury  Bills  fell  by  ■^%  per  annum  from 
5i%  to  over  the  same  period  the 

yield  on  comparable  U.S.  Treasury  Bills  fell, 
though  to  a  smJler  extent,  by  from 

to  2^%.  As  the  reduction  in  Bank 
Rate  was  accompanied  by  a  narrowing  of  the 
discoimt  on  forward  sterling,  the  margin  in 
favour  of  covered  investment  in  London  fell 
over  this  period  by  only  ^%.  but  that  in 
favour  of  uncover^  investment,  which  may 
well  have  been  of  almost  equal  importance  at 
this  time,  fell  by  |%.  The  dates  chosen  to 
assess  the  effects  of  the  second  Bank  Rate 
reduction,  on  the  Sth  £>ecember.  are  the 
4th  November  and  the  16th  December.  This 
comparison  shows  that  the  margin  in 
favour  of  London  was  imchanged  for  covered 
investment  but  was  reduced  by  ■^%  for 
uncovered  investment  Despite  the  two 
reductions  in  Bank  Rate  these  margins  at  the 
end  of  the  year  were  still  as  high  as  1^% 
and  2^%  respectively. 

In  theory  there  should  be  few  opportimities 
for  persistent  covered  interest  arbitrage 
between  two  important  financial  centres  as 
changes  in  short-term  rates  in  one  centre  might 
be  expected  to  be  followed  by  offsetting  changes 
in  forward  exchange  rates.  The  persistence 
of  an  apparent  margin  of  over  1%  in  favour 
of  London  on  covered  investment  in  Treasury 
Bills  therefore  casts  some  doubt  upon  the 
validity  of  such  a  comparison.  In  practice  it 
is  a  useful  one,  not  only  because  some 


important  investment  decisions  are  influenced 
by  it  but  also  because  it  is  widely  used  by 
financial  institutions  in  both  London  and  New 
York  as  a  convenient  yardstick. 

Nevertheless,  three  reservations  need  to  be 
made.  First.  Tre-isury  Bills  are  only  one  of 
a  wide  variety  of  short-term  assets  available 
in  both  London  and  New  York.  For  many 
holders  of  dollars  the  usual  alternative  to 
investment  in  U.S.  Treasury  Bills  is  investment 
in  other  short-term  dollar  assets.  For  holders 
of  U.S.  dollars  the  rates  obtainable  on  such 
assets  as  three-month  U.S.  finance  company 
paper,  which  yielded  nearly  3%  at  the  end  of 
the  year  compared  with  approximately  1\%  on 
U.S.  three-month  Treasury  Bills,  and  three- 
month  dollar  deposits  with  banks  in  London 
and  other  financial  centres  are  important. 
These  dollar  deposits  in  London  are  mostly 
re-lent  either  to  banks  in  other  countries  who 
find  them  a  convenient  method  of  obtaining 
additional  resources  or  to  North  America.  For 
overseas  holders  of  sterling,  who  themselves 
place  funds  in  London,  rates  paid  by 
local  authorities  and  hire  purchase  finance 
companies  can  be  important;  these  borrowers 
probably  also  obtain  a  substantial  proportion 
of  that  part  of  dollar  deposits  in  London  which 
is  switched,  on  a  covered  basis,  into  sterling. 
The  tables  on  pages  40  and  42  of  the  Statistical 
Annex  show  a  recent  growth  in  lending  to  U.K. 
local  authorities  by  British  Overseas  Banks 
and  Other  Foreign  Banks  in  London;  it  is 
likely  that  a  part  of  this  reflects  the  switching 
of  foreign  currency  deposits. 

Secondly,  the  amount  of  short-term  money 
that  will  move  on  interest  rate  grounds  during 
any  given  period  from  New  York  to  London  is 
not  unlimited.  Nevertheless,  the  rate  differential 
required  to  induce  movements  of  funds  varies 
according  to  the  circumstances  of  each  investor 
and  even  small  changes  in  the  relationship  of 
rates  may  have  considerable  effects  on  the 
volume  of  funds  that  moves.  The  third 
reservation  is  that  an  important  part  of  the 
funds  attracted  to  London  may  not  be  covered 
forward;  this  was  more  true  of  1960  than  of 
the  immediately  preceding  years. 

These  qualifications  prevent  any  precise 
conclusions  being  drawn.  In  general  terms  it 
is  clear  that  the  reduction  in  short-term  rates 
in  London  was  partly  offset  by  a  continued 


downward  trend  of  rates  in  New  York.  This 
was  a  consequence  of  the  policy  of  “active 
ease  ”  which  was  being  pursued  by  the  Federal 
Reserve  System  to  help  combat  a  decline  in 
domestic  economic  activity,  though  the  System 
moderated  the  effect  of  this  policy  on  Treasury 
Bill  rates  by  buying,  on  occasion,  short-term 
bonds  rather  than  Treasury  Bills.  In  so  far 
as  short-term  investment  in  London  was 
covered  forward,  the  narrowing  of  the  discount 
on  three-month  forward  sterling,  combined 
with  the  fall  in  New  York  rates,  largely  offset 
the  effect  on  arbitrage  margins  of  the  two 
reductions  in  Bank  Rate. 

The  external  By  the  end  of  January  it 

situation  in  was  possible  to  form  a 

January  clearer  picture  of  develop¬ 

ments  in  the  U.K.  balance  of  payments  in  the 
fourth  quarter  of  1960  and  of  prospects  for  the 
early  months  of  1961.  It  is  convenient  first  to 
refer  briefly  to  economic  conditions  abroad. 

It  was  clear  that  the  U.S.  economy  was  in 
recession.  Gross  national  product  had  declined 
slightly  between  the  second  and  third  quarters. 
The  index  of  indiistrial  production,  seasonally 
adjusted,  had  been  falling  since  May  and 
unemployment  had  been  rising.  By  December 
industrial  production  was  4%  below  its 
September  level  and  7%  below  Uie  high  pc:nt 
reached  in  January.  In  Canada  also,  activity 
was  declining  and  unemployment  rising  towards 
the  end  of  1960. 

On  the  other  hand,  in  the  principal  West 
European  countries,  apart  from  the  United 
Kingdom,  output  continued  to  expand.  There 
had  been  an  apparent  slackening  in  the  rate 
of  growth  towards  the  end  of  the  summer. 
Thereafter  expansion  was  resumed,  although  at 
a  somewhat  slower  pace  than  dining  the  first 
six  months  of  1960.  probably  because  in  some 
industries  there  was  a  slackening  in  export 
demand,  itself  a  consequence  of  the  recession  in 
the  United  States,  and  because  in  most  coun¬ 
tries  output  in  other  industries  was  approaching 
the  limits  of  available  manufacturing  capacity 
and  labour. 

About  the  middle  of  1960  prices  of  primary 
commodities  began  to  fall  gradually  and  this 
trend  continued  for  the  rest  of  the  year.  The 
incomes  of  the  producing  countries  declined 
but  their  imports  continued  to  grow  and  some. 
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particulariy  in  the  overseas  sterling  area,  found 
it  necessary  to  take  measures  to  stem  a  loss 
of  external  reserves. 

Although  the  United  Kingdom’s  principal 
export  markets  outside  North  America  seemed 
to  have  been  still  growing  during  the  fourth 
quarter  of  1960,  U.K.  exports  rose  by  only  a 
little  more  than  might  have  been  expected 
seasonally.  Exports  of  machinery,  metals  and 
chemicals  expanded,  but  those  of  cars 
continued  to  suffer  from  the  contraction  of 
their  North  American  market.  Exports  to 
countries  in  the  overseas  sterling  area  were 
disappointing,  despite  the  growth  in  those 
countries’  total  imports.  In  general  there 
seemed  little  reason  to  count  on  any 
appreciable  rise  in  exports  in  the  early  months 
of  1961. 

Imports,  mainly  of  food,  beverages  and 
tobacco,  also  rose  somewhat  more  than 
seasonally  in  the  fourth  quarter.  The  decline 
in  prices  of  primary  commodities  and  reduced 
prc^uction  in  some  U.K.  industries  helped  to 
check  the  earlier  rapid  rise  in  the  value  of 
imports  of  industrial  materials.  Imports  of 
capital  equipment  continued  to  rise  and  those 
of  consumer  goods  to  fall.  In  general  there 
were  some  signs  that  the  growth  of  imports 
as  a  whole  might  be  coming  to  an  end. 

The  rise  in  exports  in  the  fourth  quarter  was 
greater  than  that  in  imports  but  the  identified 
deficit  on  current  and  long-term  capital 
transactions  was  probably  little  different  from 
that  incurred  in  the  third  quarter.  Its  impact 
on  the  reserves  and  overseas  sterling  holdings 
continued  to  be  mitigated  by  unidentified 
receipts,  mainly  no  doubt  an  inflow  of  capital, 
some  of  it  probably  long-term. 

The  reserves  rose  by  £44  million  and  over¬ 
seas  sterling  holdings  by  £89  million.  These 
increases  were  affected  by  the  purchase  of 
£131  million  by  Fords.  Apart  from  this 
transaction  there  was  a  rise  of  £110  million  in 
the  sterling  holdings  of  countries  outside  the 
sterling  area.  The  holdings  of  non-territorial 
organisations  decreased  by  £55  million, 
reflecting  mainly  the  United  Kingdom’s  two 
repurchases  of  sterling  from  the  International 
Monetary  Fund.  A  fall  of  £97  million  in 
holdings  of  overseas  sterling  area  countries 
reflected  adverse  balance  of  payments  positions, 
notably  in  Australia.  New  Z^land  and  Nigeria. 


The  dometde  At  the  time  of  the  reduction 
■**’“**®“  in  Bank  Rate  on  the  8th 

Jammary  December  there  was  no 

reason  for  judging  that  there  had  been  any 
significant  change  in  the  outlook  for  the  domes¬ 
tic  economy  since  the  previous  reduction  on 
the  27th  October.  By  January  it  was  possible 
to  see  the  direction  of  events  more  clearly. 

During  the  six  months  to  October  1960 
demand  for  household  durable  goods  and 
cars  had  fallen,  partly  as  a  result  of  the 
re-imposition  of  hire  purchase  controls  in 
April:  but  spending  on  other  consumer  goods 
had  increased.  In  the  fourth  quarter  of  1960 
there  was  probably  litde  further  decline  in  the 
rate  of  spending  on  household  durable  goods, 
but  there  was  a  sharp  fall  in  expenditure  on 
cars.  Consumers’  expenditure  as  a  whole  was 
no  longer  rising  and  had  perhaps  even  begun 
to  edge  downwards.  Hire  purchase  debt 
outstanding  was  still  falling,  mainly  because  of 
the  continuing  decline  in  new  contracts  for  cars; 
and  in  the  quarter  ended  mid-November  there 
was  a  fall  in  bank  advances  to  the  categories 
of  borrowers  most  closely  concerned  with 
consumer  credit. 

At  the  end  of  1960  there  were  grounds  for 
believing  that  the  long  awaited  slowing  down 
in  the  rate  of  stock  accumulation  was  beginning. 
Some  manufacturers  were  reported  to  be 
adopting  a  more  cautious  attitude  to  stocks  of 
materials  in  the  face  of  the  less  certain 
economic  prospect.  Retail  stocks,  allowing 
for  seasonal  adjustments,  had  begun  to  fall 
in  the  summer  and  there  was  clearly  a 
possibility  that  the  tendency  towards  a  slower 
acciunulation  of  stocks  might  soon  affect 
manufacturers.  This  could  lead  to  a  welcome 
reduction  in  imports. 

Little  new  information  regarding  plans  for 
fixed  investment  was  available  until  the  results 
of  a  Board  of  Trade  survey  of  investment 
intentions  carried  out  in  December  were 
published  towards  the  end  of  January.  This 
survey  strongly  suggested  that  the  expansion 
of  private  investment  in  industry  and  commerce 
had  thther  more  momentum  behind  it  than  had 
hitherto  been  supposed.  On  the  other  hand 
the  rise  in  private  house  building  seemed  to 
be  slowing  down.  The  same  was  true  of 
investment  in  the  public  sector.  It  was  not 
true,  however,  of  the  Government’s  current 
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expenditure,  in  which  further  large  increases 
in  1961/2  had  been  declared  to  be  inevitable. 

Early  in  January  the  economic  prospect  as  a 
whole,  including  the  outlook  for  costs  and 
prices,  still  did  not  warrant  any  general 
relaxation  of  credit  policy.  It  was.  however, 
becoming  clear  that  the  hire  purchase  controls 
had  helped  to  depress  the  demand  for  durable 
consumer  goods  to  a  greater  extent  than  could 
be  justified  by  the  need  to  restrain  domestic 
expenditure  as  a  whole.  Accordingly  on  the 
20th  January  ^he  Board  of  Trade  increased  to 
three  years  the  maximum  repayment  period 
for  all  those  goods  for  which  it  had  previously 
been  two  years.  No  change  was  made  in  the 
minimum  down-payments. 

The  Bank  of  England  made  no  change 
in  the  Special  Deposits  which  the  clearing 
banks  and  Scottish  banks  were  required  to 
hold.  The  mid-January  statement  of  the 
clearing  banks  showed  their  combined  liquidity 
ratio  to  be  33-1%.  There  were  two  factors 
which  it  was  thought  might  in  some  degree 
offset  the  usual  seasonal  pressures  on  the 
liquidity  ratios  of  the  clearing  banks;  first, 
the  receipt  of  money  by  U.K.  shareholders  of 
Fords  and  secondly,  the  possibility  that 
funds  required  for  the  payment  of  taxes  might 
be  found  to  a  lesser  extent  than  usual  by  the 
running  down  of  deposits  or  the  taking  of 
advances.  Instead  taxpayers  might  allow 
holdings  of  short-term  government  debt  to  run 
off  and  might  sell  their  holdings  of  the 
government  stock  maturing  on  the  15th  April; 
some  part  of  these  sales  would  normally  be 
absorbed  by  the  Issue  Department.  TTiese 
possibilities  and.  of  greater  importance,  the 
feeling  that  the  economic  outlook  did  not 
warrant  any  further  relaxations  caused  the 
authorities  to  leave  the  level  of  Special 
Deposits  unchanged  at  this  time. 

QUARTERLY  ANALYSIS  OF  BANKING 
AND  EXCHEQUER  STATISTICS 

22nd  September — 14th  December 

Banking  During  the  qtiarter  Bank 

Rate  was  reduced  on  two  occasions  by  |%. 
falling  from  6%  to  5%;  most  short-term 
interest  rates  fell  in  line  with  Bank  Rate  but 


yields  on  medium  and  long-dated  government 
stocks  rose;  the  policy  of  restraining  domestic 
credit  was  broadly  maintained.  Against  this 
background  the  underlying  downward  trend  in 
net  deposits,  first  noticeable  in  the  previous 
quarter,  appeared  to  have  continued.  Net 
deposits  with  the  clearing  banks  fell  by  £15 
million  over  the  period  compared  with  a  rise 
of  £217  million  in  the  corresponding  period 
of  1959.  The  introduction  on  the  24th  O^ober 
of  the  second  stage  of  the  clearing  banks’ 
credit  clearing  scheme  caused  a  permanent 
increase  in  the  ** other  accounts’*  component 
of  gross  deposits  at  the  expense  of  net  deposits. 
Even  allowing  for  this,  some  upward  move¬ 
ment  in  net  deposits  could  have  been  expected 
in  this  period  for  seasonal  reasons. 

Advances  by  the  clearing  banks  rose  by  £25 
million,  excluding  an  increase  of  £1  million 
in  advances  to  the  nationalised  industries. 
Making  some  allowance  for  seasonal  factors, 
which  normally  exert  a  downward  influence  in 
this  quarter,  this  seems  to  represent  an  upward 
trend  of  perhaps  £35  million  per  month, 
broadly  in  line  with  the  trend  in  the  preceding 
quarter.  At  the  end  of  the  period  there  were 
no  signs  that  the  rate  of  increase  was  falling. 
There  was  further  evidence  of  a  change  in  the 
pattern  of  lending  following  the  change  in  the 
pattern  of  expenditure.  In  the  quarter  ending 
in  mid-November,  advances  by  all  members 
of  the  British  Bankers’  Association  rose  by 
£38  million,  excluding  £16  million  to  the 
nationalised  industries;  there  was  a  further 
marked  rise  in  lending  to  the  engineering 
industry  of  £35  million  (9%)  and  to  the  iron 
and  steel  group  of  £12  million  (15%).  In  both 
cases  the  increases  were  contrary  to  the 
seasonal  movement  and  continued  the  trend  of 
the  preceding  quarter.  Advances  to  the  “  other 
financial  ”  group  fell  by  £20  million  (6%)  and 
to  “  personal  and  professional  ”  borrowers  by 
£9  million  (1%).  the  first  reductions  recorded 
in  these  two  categories  for  two  and  three  years 
respectively. 

Pressure  on  the  clearing  banks’  liquidity 
ratios  continued  throughout  the  period.  The 
rise  in  their  advances  was  largely  matched 
bv  a  fall  in  their  investments  of  £24  million, 
and  liquid  assets  rose  only  by  £123  million. 


M  This  period  contained  twelve  weeks  compared  with  fourteen  in  the  preceding  quarter  and  thirteen  in  the 
corresponding  quarter  of  1959. 

Figures  for  the  Scottish  banks  used  in  this  section  relate  to  periods  between  slightly  different  dates. 
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compared  with  £204  million  in  the  correspond¬ 
ing  period  of  1959.  The  bulk  of  this  increase 
was  concentrated  in  the  last  four  weeks  of  the 
period  and  was  accompanied  by  a  switch  in 
the  proportion  of  assets  held  in  the  form  of 
call  money  as  opposed  to  bills.  It  seems  likely 
that  this  move  took  place  largely  in  the  period 
after  the  reduction  of  Bank  Rate  on  the 
8th  December.  The  banks  were  probably  not 
then  expecting  a  further  immediate  fall  in 
short-term  rates  and  were  therefore  content  to 
increase  the  amoxmt  of  money  which  they  held 
with  the  discount  market,  in  preparation  for 
the  end  of  the  year.  Gross  deposits  rose  by 
£315  million  (owing  mainly  to  postal  delays  in 
December  which  caused  an  unusually  large  rise 
in  cheques  in  course  of  collection  and  items  in 
transit)  and  the  combined  liquidity  ratio  rose 
only  slightly  during  the  quarter,  from  31-6% 
on  the  21st  September  to  31*9%  on  the  14th 
E>ecember.  an  exceptionally  early  make-up 
date.  On  the  16th  December  1959  the 
comparable  figure  was  34*2%.  The  transaction 
with  Fords  did  not  affect  the  clearing  banks 
during  December. 

Over  a  roughly  corresponding  period  gross 
deposits  with  the  Scottish  banks  rose  by  £33 
million.  Their  advances  increased  by  £6 
million,  after  falling  by  a  similar  amount  in 
the  previous  quarter,  and  their  investments 
showed  little  change,  in  contrast  with  a  fall 
of  £20  million  between  June  and  September: 
their  liquid  assets  rose. 

Exchcqaer  The  overall  budget  deficit 

finuciBg  during  the  period  was  £299 

million.  Extra-budgetary  funds,  etc.,  required 
£17  million,  and  external  items  £171  million; 
the  purchase  of  exchange  equivalent  to  £131 
million  from  Fords  being  a  significant  item  in 
the  latter  figure.  The  Government’s  total  cash 
requirement  of  £487  million  showed  little 
change  from  that  of  the  previous  quarter. 

Of  this  requirement,  £393  million  was 
financed  by  an  increase  in  Bank  of  England 
notes  and  in  government  debt  held  outside  the 
banking  system.^  either  directly,  or  indirectl/*^ 


through  the  discount  market  This  was  taken 
up  as  follows: 

ESTIMATED  ACQUISITION  OF  GOVERNMENT 
DEBT  AND  BANK  OF  ENGLAND  NOTES  BY 
HOLDERS  OTHER  THAN  THE  EXCHEQUER 
GROUFe)  AND  THE  BANKING  SYSTEM: 
22nd  SEPTEMBER-14th  DECEMBER  1960 

£  millions 


Bank  of  England  Notes 

-1-  69 

National  Savings 

+  43 

Tax  Reserve  Certificates 

+  79 

Treasury  Bills . 

-  27 

Gilt-edged  Stocks 

-i-181 

+216 

-1-345 

Indirect  holdings 

-1-  48 
-1-393' 

The  sharp  rise  in  holdings  of  Bank  of 
England  notes  outside  the  banking  system 
was  mainly  seasonal.  Net  receipts  from 
National  Savings  totalled  £43  million  and  were 
running  further  below  the  level  of  1959  than 
they  had  been  in  the  two  preceding  quarters; 
Premium  Savings  Bonds  alone  showed  an  im¬ 
provement  on  a  year  earlier.  Although  the 
*  financial  surplus  ’  of  the  personal  sector  was 
probably  rising  apfu^iably  during  1960. 
reduced  net  receipts  from  National  Savings 
were  not  unexpected  when  there  was  restraint 
on  bank  advances  and  repayments  on  hire 
purchase  debt  were  nmning  at  a  high  rate. 
(A  survey  of  the  majority  of  the  members 
of  the  Building  Societies  Association,  which 
was  published  in  February  1961,  showed 
that  during  the  fourth  quarter  the  net  inflow  of 
funds  to  these  members  was  also  smaller  than 
that  in  the  corresponding  quarter  of  1959.) 
Receipts  from  Tax  Reserve  Certificates  were 
lower  than  in  the  previous  quarter  but 
repayments  were  also  lower  and  net  receipts 
again  amounted  to  £79  million.  The  rate  of 
interest  was  reduced  from  3^%  to  3%  on  the 
26th  November;  receipts  during  November 
were  high,  probably  in  anticipation  of  this 
reduction,  and  continued  at  a  high  level  until 
the  end  of  the  quarter,  possibly  because  a 
further  reduction  was  being  anticipated.  There 
was  a  fall  in  Treasury  Bills  held  outside  the 


(m)  **  Banking  system  ”  means  only  the  London  Clearing  Banks,  the  Scottish  banks  and  the  Banking  Department 
of  the  Bank  of  England,  the  appropriate  figures  for  other  banks  being  not  yet  available  quarterly. 

Changes  in  the  discount  market’s  holdings  of  government  debt  are  treated  as  changes  in  the  “indirect 
holdings  ”  of  those  from  whom  the  market  has  borrowed.  See  Additional  Notes,  page  37. 

M  The  Exchequer,  the  Paymaster  General,  the  National  Debt  Conunissioners,  the  Exchange  Equalisation 
Account  and  the  Issue  Department  of  the  Bank  of  England. 
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banking  system  of  £27  million,  despite  the 
acquisition  of  £131  million  on  account  of 
Fords,  but  gilt-edged  holdings  rose  by  £181 
million,  giving  a  rise  in  direct  holdings  of 
marketable  debt  of  £154  million. 

With  the  Exchequer  overall  requirement  at 
£487  million,  the  £393  million  raised  outside 
the  banking  system,  as  defined,  meant  that  £94 
million  was  raisea  from  within  the  banking 
system.  This  was  made  up  as  follows : 

ESTIMATED  ACQUISITION  OF  GOVERNMENT 
DEBT  AND  BANK  OF  ENGLAND  NOTES  BY 
THE  BANKING  SYSTEM: 

22nd  SEPTEMBER-Hth  DECEMBER  1960 
£  millions  GotL  GotL 

Bank  of  debt  debt 

England  held  held  In- 


Notes 

directly 

directly 

Total 

Clearing  banks  ... 

+64(») 

— 

-1-47 

-1-111 

Scottish  banks  ... 

+  sw 

-14 

-1-22 

-1-  13 

Bank  of  England, 
Banking  Depart¬ 
ment  . 

+  12 

-35W 

-  7 

-  30 

-1-81 

-49 

+62 

+  94 

The  increase  in  the  holding  of  notes  by  the 
clearing  banks  and  Scottish  banks  reflected 
seasonal  needs. 

Changes  in  direct  holdings  of  marketable 
government  debt,  outside  the  Exchequer  Group, 
as  defined,  and  the  Banking  Department  of 
the  Bank  of  England,  are  analysed  in  the 
following  table: 

CHANGES  IN  HOLDINGS  OF  TREASURY  BILLS 
AND  GILT-EDGED  STOCKS: 

22nd  SEPTEMBER-14th  DECEMBER  1960 
£  millions 

Trcaswy  GOt-cdgcd 


Bills 

Stocks 

Total 

Clearing  banks  ... 

-1-24 

-  24 

— 

Scottish  banks  ... 

-13 

-  1 

-  14 

Discount  market  ... 

-1-68 

-1-  42 

-1-110 

Overseas  oflicial  ... 

-31 

-  13 

-  44 

Other  home  and 

overseas 

non-official 

-1-  4 

•f  194 

-1-198 

-1-52 

-1-198 

+250 

Over  the  period 

the 

discoimt 

market 

increased  its  borrowing  by  £100  million  and 


reduced  its  holdings  of  assets  other  than 
marketable  government  debt  by  £10  million. 
The  clearing  banks,  Scottish  banks  and  other 
financial  institutions  were  content  to  increase 
their  lending  to  the  market  Despite  keen  com¬ 
petition  at  the  Treasury  Bill  tenders,  the  mar¬ 
ket,  by  frequently  raising  its  bid,  was  able  to 
acquire  a  high  proportion  of  the  Treasury  Bills 
on  offer;  and  its  holdings  increased  by  £68 
million  over  the  quarter.  The  yields  on  short- 
dated  gilt-edged  stocks  fell  but  the  average  cost 
of  money  to  the  discount  market  fell  more. 
The  rise  in  the  running  profit  margins  on  most 
of  these  stocks  and  the  market’s  expectation  of 
a  fall  in  short-term  rates  contributed  to  an 
increase  of  £42  million  in  its  holdings  of  short- 
dated  gilt-edged  stocks. 

The  total  take-up  of  marketable  government 
debt  by  “  Other  home  and  overseas  non-official  ” 
holders  was  £198  million;  excluding  the 
acquisition  of  the  Ford  money  (which  is 
omitted  in  all  calculations  in  the  remainder 
of  this  Analysis)  the  take-up  amounted  to  £67 
million.  This  represented  a  sharp  decrease  on 
the  comparable  figure  of  £365  million  for 
the  previous  quarter. 

This  decrease  is  entirely  attributable  to  a 
reduction  m  the  group’s  holding  of  Treasury 
Bills  and  is  in  contrast  to  the  previous 
quarter  when  the  group  had  been  a  substantial 
net  purchaser  of  Treasury  Bills.  One  factor 
here  was  the  increase  of  £48  million  in  net 
lending  to  the  discount  market  by  lenders 
outside  the  banking  system  as  opposed  to  a 
decrease  of  £36  million  in  such  lending  during 
the  third  quarter.  The  group’s  take-up  of 
stocks  was  little  changed  at  £194  million  as 
against  £188  million,  but  the  rate  at  which 
stocks  were  taken  up  diminished  sharply  during 
the  period. 

In  the  Bulletin  dated  December  1960  it  was 
estimated  that  during  the  third  quarter  the  net 
inflow  of  private  overseas  money  might  have 
been  of  the  order  of  £250  million.  Judging 
from  rises  in  overseas  sterling  holdings  and  the 
exchange  reserves  the  rate  of  inflow  increased 
in  October;  subsequently  it  fell  away,  and  for 
the  fourth  quarter  as  a  whole  may  have  been 
little  more  than  £100  million.  Much  of  the 


<•>  Including  some  coin. 

W  This  figure  represents  the  change  in  the  Exchequer’s  **  net  indebtedness  to  the  Bank  of  England,  Banking 
Department”  excluding  any  change  in  the  Depiutment’s  holding  of  Bank  of  England  notes  which  in  this 
table  is  shown  separately. 
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reduction  in  the  inflow  is  reflected  in  a  smaller 
rise  in  non-official  overseas  sterling  holdings. 
£35  million  comfiared  with  £118  million. 

This  diminution,  amoimting  to  some  £150 
million,  in  the  inflow  of  overseas  money  was 
accompanied  by  an  even  more  marked  reduc¬ 
tion  in  the  acquisition  of  marketable  govern¬ 
ment  debt  by  “  Other  home  and  overseas  non- 
official”  holders.  Including  the  change  in 
marketable  government  debt  held  indirectly 
through  the  discount  market,  the  total  holdings 


of  this  group  of  investors  rose  by  only  £115 
million  in  the  fourth  quarter  compared  with 
£329  million  in  the  third.  These  figures  suggest 
that  the  reduced  inflow  from  abroad  was  not 
the  only  factor  contributing  to  the  smaller 
acquisition  of  marketable  government  debt  by 
this  group.  It  may  be  that  the  special  factors 
stimulating  such  acquisition  by  “  other  home  ” 
investors  in  the  third  quarter,  and  described  in 
the  last  Bulletin,  lost  some  of  their  strength 
in  the  fourth  quarter. 
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Extract  from  a  speech  by 

THE  GOVERNOR  OF  THE  BANK  OF  ENGLAND 

at  the  Institute  of  Bankers  in  Scotland  Dinner  at  the  North  British  Hotel,  Edinburgh, 

on  the  9th  February  1961 


.  .  .  It  is  some  four  months,  Mr.  Chairman, 
since  I  spoke  at  the  Mansion  House  in  London 
about  the  monetary  situation.  It  is  always  rash 
to  pronounce  judgment  on  the  events  of  any 
recent  period,  and  any  final  view  about  the 
effects  of  monetary  policy  in  1960  can  only  be 
reached  much  later.  On  present  evidence  I 
would  claim  that  in  1960  monetary  policy 
achieved  a  considerable  part  of  its  objective. 
I  accept  at  once  the  criticism  that  credit 
restriction  takes  a  long  time  to  work  through 
and  that  its  incidence  tends  to  be  unfair,  par¬ 
ticularly  in  that  present  arrangements  put  a 
heavy  share  of  the  burden  of  credit  restriction 
on  the  organised  banking  conununity.  1  also 
accept — indeed  it  is  a  theme  which  I  have 
tiyself  argued  for  many  years  past — that  mone¬ 
tary  policy  cannot  cure  all  ills  and  that  it  is  a 
great  mistake  to  expect  it  to  carry  loads  which 
should  be  carried  in  other  fields  of  government 
policy.  Though  it  has  a  strong  contribution  to 
make  to  both,  monetary  policy  cannot  by  itself 
ensure  either  the  internal  stability  of  the  cur¬ 
rency  or  the  health  of  the  balance  of  payments. 

Within  these  limitations  I  would  judge  that 
the  measures  taken  in  the  credit  field  in  1960 
have  been  by  no  means  ineffective  or  unsuc¬ 
cessful.  They  have  contributed  to  preventing 
a  dangerous  ‘  over-boiling  ’  of  the  economy  last 
spring,  they  have  helped  to  maintain  confidence 
in  sterling  over  a  period  when  weakness  would 
have  been  a  danger  both  nationally  and  inter¬ 
nationally.  and  they  have  had  some  influence 
in  pushing  bank  credit  away  from  consump¬ 
tion  towards  investment.  And  at  the  end  of  the 
year,  despite  some  well  known  soft  spots,  busi¬ 
ness  remained  generally  active,  employment 
high  and  investment  forecasts  on  the  increase. 

I  mistrust  this  argument  one  hears  so  often, 
that  ‘  stop-start-go  ’  is  the  cause  of  all 
troubles.  If  we  are  to  keep  the  economy 


running  with  a  high  level  of  activity,  employ¬ 
ment  and  development,  and  at  the  same  time  to 
keep  the  pound  stable  at  home  and  abroad  (and 
these  are  surely  the  things  we  all  do  want), 
then  credit  policy,  or  any  other  economic  regu¬ 
lator,  must  be  used  sometimes  in  one  direction 
and  sometimes  in  the  other.  If  the  alternative 
is  either  to  go  too  slow  all  the  time  or  to  go 
‘  hell  for  leather  ’  and  not  mind  what  is  at  the 
other  end  of  the  road.  I  prefer  a  bit  of  traffic 
regulation.  Criticism  of  timing  and  methods  is 
fair  enough :  criticism  of  the  attempt  to  avoid 
boom  and  slump  seems  to  me  misplaced. 

What  really  matters  is  that  the  fundamental 
policies  should  be  right,  that  the  country  should 
live  within  its  resources  and  should  devote 
enough  of  its  resources  to  productive  invest¬ 
ment,  with  an  eye  all  the  time  on  incentive, 
on  efficiency  and  on  costs.  It  is  on  these  fun¬ 
damentals  that  we  should  concentrate  in  the 
next  period.  This  is  surely  the  way  to  attack 
our  balance  of  payments  problem,  and  thus  to 
make  our  contribution  to  righting  the  im¬ 
balance  in  international  payments,  of  which  we 
are  now  hearing  so  much.  International  balance 
cannot  be  restored  by  one  country  alone. 
Surplus  and  deficit  countries  alike  have  their 
part  to  play. 

Provided  that  we  can  get  these  fundamentals 
right  and  can  see  our  balance  of  payments 
moving  in  the  right  direction,  which  may  need 
far-reaching  review  of  policies,  let  us  not  bother 
over-much  about  short-term  movements  of 
money  in  one  direction  or  in  another.  So  far 
as  sterling  and  dollars  are  concerned — ^and  it  is 
the  stability  of  these  two  currencies  which  is 
mainly  needed  to  foster  confidence  and  trade 
through  the  world — both  are  well  buttressed, 
both  can  look,  if  they  wish,  to  massive  second- 
line  defences  in  the  International  Monetary 
Fund.  I  am  sure  that  we  must  get  used  to 
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drawing  and  repayment  of  I.MP.  facilities  as  a 
normal  business  transaction  and  not  as  a  crisis 
measure. 

In  fact  the  foreign  exchange  markets  have 
been  fairly  qui^  over  the  last  few  months.  One 
of  the  upsetting  factors  was  the  recurrent 
rumour  about  possible  action  by  the  U.S. 
authorities  to  revalue  the  dollar  in  terms  of 
gold.  These  rumours  gave  rise  to  some  alarms 
and  excursions  in  the  London  gold  market 
Intervention  in  the  London  market  is  our 
responsibility  but  we  have  been  in  almost  daily 
touch  with  the  United  States  authorities  and 
have  kept  them  closely  informed  about  the 
market  situation.  Our  aim  has  been  to  keep 
the  market  as  orderly  as  possible  in  all  the 
circumstances  and  we  have  managed  to  keep 
price  fluctuations  within  tolerable  bounds. 

I  have  always  thought  that  there  was  no 
foundation  for  these  rumours  and  have  always 
expected  that  tbe  new  U.S.  Administration 
would  take  the  same  view  as  their  predecessors 
about  the  maintenance  of  the  existing  gold 
parity  of  the  dollar.  1  welcome  the  resolute 
determination  of  the  new  Administration  to 
defend  the  present  parity  on  the  constructive* 
lines  expressed  in  I^esident  Kennedy’s  recent 
statements. 

The  aim  for  1961.  then,  is  to  work  away  at 
our  balance  of  payments,  and  to  take  any 
short-term  inflow  or  outflow  of  exchange  in 


our  stride.  For  industry  and  commerce  the 
immediate  problem  is  to  increase  exports. 
What  can  the  bankers  and  members  of  this 
Institute  do  to  help? 

The  arrangements  announced  on  Monday 
about  additional  re-finance  facilities  in  respect 
of  exports  are.  I  suggest,  an  earnest  of  the 
continuing  concern  of  the  banking  system  in 
promoting  exports.  These  arrangements,  made 
after  discussion  between  the  Bank  of  England 
and  the  banking  organisations,  should  help 
materially  to  maintain  the  flow  of  medium- 
term  cre^t  for  this  purpose. 

There  is  one  other  point  I  should  like  to 
stress.  Speaking  last  week  to  the  National 
Union  of  Manufacturers,  I  encouraged  them  to 
discuss  their  export  problems  with  their  bank¬ 
ers,  and  to  seek  advice  and  information  about 
overseas  markets  from  them.  From  the  other 
end  of  the  telescope  I  would  to-night  ask 
the  Scottish  banking  community  to  make 
doubly  certain  that  their  branch  managers  are 
well  informed  about  the  services  which  the 
Government  and  the  banking  system  can  pro¬ 
vide.  and  are  in  a  position  to  give  all  possible 
information  and  advice  to  their  customers  on 
export  business.  This  seems  to  me  a  field  in 
wUch  both  yotir  Institute  and  its  individual 
members  can  give  much  help  and  encourage¬ 
ment.  .  .  . 
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RE-FINANCING  OF  MEDIUM-TERM  EXPORT  CREDITS 


On  the  6th  February  1961  it  was  announced 
that,  after  discussion  between  the  Bank  of 
England,  the  Committee  of  London  Qearing 
Bankers  and  the  representative  banking  organ¬ 
isations  of  Scotland  and  Northern  Ireland  a 
new  facility  had  been  arranged  by  the  Bank  of 
England  to  promote  the  availability  of  medium- 
term  credit  for  U.K.  export  business. 

Throughout  the  post-war  period  great  im¬ 
portance  has  been  attached  to  ensuring  that 
U.K.  exports  should  not  be  held  back  by  inade¬ 
quate  credit  facilities,  though  equally  it  has  also 
been  regarded  as  essential  that  this  country 
should  not  give  more  or  longer  credit  than  it 
could  afford.  From  the  end  of  the  war  until 
July  1958.  the  advances  policy  of  the  banks  was 
subject  to  a  series  of  detailed  requests  from 
the  Chancellor  of  the  Exchequer;  during  this 
period  it  was  always  made  clear  diat  advances 
for  exports  were  regarded  as  one  of  the 
categories  to  be  particularly  favoured.  This 
encouragement,  combined  with  the  support  of 
insurance  cover  offered  by  the  Export  Credits 
Guarantee  Department,  led  the  banks  to  under¬ 
take  a  substantial  volume  of  export  financing 
involving  lending  on  medium  term,  broadly 
definable  for  this  purpose  as  between  three  and 
five  years.  However,  there  were  clearly  limits 
to  the  extent  to  which  the  banks  could  pru¬ 
dently  commit  their  resources  to  lending  in  a 
non-marketable  form  over  such  a  period. 
Recently  these  limits  had  begim  to  be 
approached,  although  they  had  not  yet  actually 
b^n  reached,  and  this  required  consideration 
of  fresh  arrangements. 

It  was  desirable  to  disturb  as  little  as  pos¬ 
sible  the  existing  pattern  of  financing  and  the 
normal  relationships  between  banker  and  cus¬ 
tomer.  It  was  therefore  decided  that  the  best 
plan  would  be  to  provide  facilities  whereby 
the  banks  would  be  enabled  to  re-finance  to  a 
limited  extent  the  lending  they  had  already 
undertaken  and  would  in  future  undertake  in 
this  field. 

The  new  arrangements  are  limited  to  trans¬ 
actions  where  a  participating  bank  has  agreed 
either  individually,  or  as  a  member  of  a  group 


of  banks,  to  provide  finance  for  an  export 
contract  involving  deferred  payments  by  the 
buyer  over  a  term  of  more  than  three  years, 
measured  from  the  date  of  contract.  The  con¬ 
tract  must  also  be  covered  by  the  Export 
Credits  Guarantee  Department  either  by  a 
guarantee  issued  to  the  exporter,  the  benefit  of 
which  is  assigned  to  the  bank  or  banks  con¬ 
cerned.  or  by  such  a  guarantee  supported  by 
a  “bankers’  guarantee”  issued  directly  to  the 
bank.  Where  these  conditions  are  satisfied  the 
Bank  of  England  will  stand  ready  at  any  time 
to  re-finance  any  instalments  falling  due  for 
repayment  by  the  buyer  to  the  participating 
bank  within  the  following  eighteen  months,  to 
the  extent  to  which  they  are  covered  by  the 
Export  Credits  Guarantee  Department. 

Banks  participating  in  the  scheme  will  be 
required  to  inform  the  Bank  of  England  at 
quarterly  intervals  of  the  total  of  the  trans¬ 
actions  which  they  have  entered  into,  or  have 
committed  themselves  to  enter  into,  which 
would  qualify  for  such  re-financing. 

When  a  bank  wishes  to  take  advantage  of 
the  scheme  it  will  be  necessary  for  it  to 
supply  the  Bank  of  England  with  certain 
det^s  of  the  imderlying  transactions.  These 
are  required  because  re-financing  will  be 
effected  on  precisely  the  same  terms  as 
regards  the  rate  of  interest  and  the  amount 
and  date  of  repayment  of  instalments  as 
applied  to  the  original  transaction.  The  Bank 
of  England  are  not.  however,  concerned  with 
other  details  of  the  transaction.  A  participat¬ 
ing  bank  itself  assumes  full  responsibility  to 
the  Bank  of  England  for  the  payment  of 
interest  and  for  the  repayment  of  instalments 
of  capital  as  and  when  due  under  the  terms 
of  the  original  contract,  and  this  responsibil¬ 
ity  is  in  no  way  dependent  upon  the 
observance  of  the  terms  of  the  contract  by 
any  other  party.  No  commitment  commis¬ 
sion  or  other  charge  is  made  by  the  Bank 
of  England  for  this  re-financing  facility. 

The  Bank  of  England  may  withdraw  com¬ 
pletely  from  the  scheme  provided  that  three 
mont^*  notice  is  given  to  participating  banks. 
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A  similar  period  of  notice  is  required  for  a 
partial  withdrawal;  for  example,  if  it  were 
desired  to  limit  re-financing  to  instalments  of 
credit  falling  due  for  repayme.  t  in  twelve 
instead  of  eighteen  months.  A  participating 
hanV  will,  however,  be  entitled  to  re-finance 
on  the  terms  previously  ruling  any  transaction 
to  which  it  has  committed  itself  prior  to  the 
expiry  of  the  three  months’  notice. 

The  clearing  banks,  Scottish  banks  and 
Northern  Irish  banks  provide  the  great  bulk 
of  medimn-term  credit  for  U.K.  exports  and 
the  scheme  was  designed  in  discussion  with 
them  and  with  their  needs  in  mind.  In  so  fiir, 
however,  as  other  British  banks  provide 
medium-term  finance  for  exports  on  similar 
lines  as  a  normal  part  of  their  business,  the 
Rank  of  England  are  ready  to  discuss  the 
extension  of  the  scheme  to  them.  Some 
enquiries  from  other  banks  have  already  been 
received. 

Because  participating  banks  have  the  right 
at  any  time  to  re-finance  such  instalments  of 
eligible  credits  as  fall  due  within  eighteen 


months  they  can  properly  regard  these  instal¬ 
ments  as  coming  within  the  category  of  liquid 
assets.  In  their  monthly  balance  sheets  the 
clearing  banks  have  therefore  transferred  the 
amounts  involved  from  **  Advances  to  Cus¬ 
tomers  and  Other  Accounts  where  they  have 
hitherto  appeared,  to  **  Other  Bills  Discoimted 
and  Re-financeable  Credits”,  where  they  tank 
as  liquid  assets  for  the  purpose  of  calculating 
the  conventional  liquidity  ratio.  As  at  present 
foreseen  the  clearing  banks,  Scottish  baidcs  and 
Northern  Irish  banks  are  unlikely  to  choose 
to  re-finance  large  amounts  of  the  credits  they 
have  given.  Other  British  banks  might,  how¬ 
ever.  have  more  occasion  to  re-finance  eligible 
transactions  since  they  might  feel  a  need  to 
strengthen  their  cash  positions  rather  than 
their  general  liquidity. 

Amounts  re-financed  with  the  Bank  of 
England  will  be  included  in  the  weekly  Bank 
Return  in  the  Banking  Department  under  the 
heading  of  “Other  Securities — Discounts  and 
Advances”.  A  separate  total  will  not  be 
shown. 
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INTERNATIONAL  MONETARY  FUND 


Acceptance  by  the  United  Kingdom 
of  the  obligatioiii  of  Article  Yin 


On  the  ISth  February  1961  the  United 
Kingdom,  in  company  with  Belgium.  France, 
the  Federal  Republic  of  Germany,  the  Republic 
of  Ireland.  Italy.  Luxembourg,  the  Nether¬ 
lands.  Peru  and  Sweden,  notified  the  Inter¬ 
national  Monetary  Fund  of  its  acceptance  of 
the  obligations  of  Article  Vin  of  the  I.M.F. 
Agreement 

Under  the  obligations  of  Article  Vm  mem¬ 
bers  are  required  not  to  impose  exchange 
restrictions  on  payments  for  current  inter¬ 
national  transactions  without  the  approval  of 
the  I.MP.;  they  are  also  requir^  not  to 
engage  in  discriminatory  currency  arrange¬ 
ments  or  multiple  currency  practices  without 
the  I.M.F.*s  approval  and.  subject  to  certain 
provisos,  they  are  required  to  maintain  the 
convertibility  of  their  currencies.  (Member 
countries  may.  however,  by  virtue  of  Article 
VI.  apply  controls  to  capital  movements  pro¬ 
vided  tl^t  these  do  not  restrict  current 
payments.) 

Until  the  15th  February  1961  the  obliga¬ 
tions  of  Article  Vm  had  been  accepted 
only  by  Canada,  the  United  States  and 
certain  countries  in  Central  America.  All 
other  members  of  the  I.M.F.  were  still  avail¬ 
ing  themselves  of  the  provisions  of  Article 
XIV.  With  the  acceptance  on  the  15th 
February  of  the  obligations  of  Article  Vm 
by  certain  other  members  almost  all  curren¬ 
cies  used  to  finance  international  trade  and 
payments  are  now  regarded  by  the  I.M.F.  as 
formally  convertible. 

Although  the  transitional  provisions  of 


Article  XIV  permit  a  member  country  to 
maintain  and  adapt  its  existing  exchange 
restrictions  to  changing  circumstances,  they 
also  require  it  to  remove  such  restrictions  as 
soon  as  its  balance  of  payments  permits,  and 
to  consult  regularly  with  the  I.M.F.  about 
those  that  remain.  Moreover,  permission  for 
the  introduction  of  new  restrictions  or.  once 
restrictions  have  been  removed  under  Article 
XrV,  for  their  reintroduction,  is  required 
under  Article  Vm  whether  the  obligations  of 
that  Article  have  been  formally  accepted  or 
not. 

So  far  as  the  United  Kingdom  is  concerned 
the  move  to  Article  Vm  was  a  formal  recog¬ 
nition  of  a  stage  which  had  already  been 
reached.  The  process  of  removing  exchange 
controls  has  been  going  on  for  some  years  but 
the  decisive  step  was  taken  in  December  1958 
when  sterling  was  made  convertible  for  non¬ 
resident  holders.  Since  then  the  United  King¬ 
dom  has  taken  further  measures  to  reduce 
restrictions.  There  are  now  no  exchange  restric¬ 
tions  on  payments  for  current  transactions,  and 
the  purpose  of  the  only  remaining  exchange 
control  procedure  in  relation  to  current  trans¬ 
actions  is  to  ensure  that  unauthorised  capital 
transfers  are  not  carried  out  under  the  guise 
of  current  payments. 

The  United  Kingdom  was  thus  able  to  accept 
Article  Vm  without  having  to  submit  to  any 
more  severe  discipline  in  the  use  of  exchange 
restrictions  than  that  which  existed  already 
and  without  seeking  approval  for  any  deroga¬ 
tion  from  the  requirements  of  Article  Vm. 


I 


17 


LEADS  AND  LAGS  IN  OVERSEAS  TRADE 


The  Committee  on  the  Working  of  the  • 
Monetary  System  in  its  Report  (paragraphs 
639  and  640)  referred  to  changes  in  Ae  terms  of 
commercial  credit,  or  Meads  and  lags*  in  the 
times  of  settlement  in  international  trade,  as 
being  of  particular  importance  amongst  the 
group  of  short-term  movements  which  can 
bring  pressure  to  bear  on  the  U.K.  reserves 
of  gold  and  convertible  currencies.  The 
Committee  thought  that  changes  in  the  times 
of  settlement,  by  delaying  or  accelerating 
movements  of  foreign  exchange,  could  have 
a  marked  effect  on  the  reserves  without  there 
being  any  change  in  the  underlying  balance 
of  visible  trade  and  services.  B^use  of  the 
very  large  turnover  of  trade  between  the 
United  Kingdom  and  the  rest  of  the  world, 
small  changes  in  the  times  of  settlement 
might  have  significant  effects.  The  Radcliffe 
Committee  concluded  that  too  little  was  known 
about  this  and  that  a  study  of  the  methods  by 
which  British  exports  and  imports  were 
financed  would  throw  light  on  the  problem. 


What  arc  leads  The  term  *  leads  and  lags  ’ 

and  lags?  has  come  into  common  use 

in  the  past  few  years  but  has  rarely  been 
clearly  defined,  and  is  often  used  loosely 
to  cover  all  those  temporary  and  abnormal 
influences  affecting  the  reserves  which  cannot 
readily  be  isolated  and  measured.  It  is  there¬ 
fore  necessary  to  be  more  precise  and  in  this 
note  the  phrase  is  used  in  a  narrower  sense,  as 
indicating  a  displacement  from  normal  in  the 
time  at  which  settlement  is  made  in  the 
course  of  international  trade.  Thus,  if  an 
importer  delays  settlement  beyond  the  date 
customary  in  the  trade  this  would  be  called 
a  Mag’:  if  he  pays  earlier  than  normal  this 
would  be  called  a  Mead*.  Similarly,  if  an 
exporter  obtains  the  proceeds  of  his  exports 
earlier  than  normal  this  is  described  as  a 
‘lead*,  and  there  is  a  ‘lag*  if  settlement  is 
delayed.  The  initiative  may  come  from  either 
the  U.K.  or  the  overseas  trader.  ‘  Leads  *  and 
‘  lags  *  may  also  occur  in  settlement  for  services 
and.  occasionally,  for  capital  assets. 


There  are  wide  variations  even  in  normal 
terms  of  settlement  in  different  trades; 
furthermore,  traders  often  have  to  arrange 
particular  terms  to  suit  particular  contracts. 
Changes  in  the  composition  of  trade  and  in 
the  needs  of  individual  contracts  may  therefore, 
in  the  ordinary  course,  affect  the  relationship 
between  the  flow  of  goods  and  changes  in  the 
reserves.  Only  when  there  are  many  traders 
who  find  it  an  advantage  to  make  a  similar 
change  in  the  time  of  settlement  will  there 
be  a  significant  displacement  of  the  sort  with 
which  we  are  here  concerned. 


Chlwr  •hort-temi  Apart  from  leads  and  lags 
moTemcnti  as  here  defined,  there  are 

many  other  complex  and  inter-connected 
financial  transactions  which,  also  without  any 
change  in  the  balance  of  visible  trade  and 
services,  may  temporarily  affect  the  level  of 
the  reserves.  For  example,  international 
traders  might  change  their  place  of  borrowing 
in  the  expectation  of  changes  in  exchange 
parities,  or  as  a  result  of  variations  in  the  cost 
or  the  availability  of  credit  in  different  centres. 
A  foreign  importer  who  switches  his  borrowing 
from  another  centre  to  London  pays  the  U.K. 
exporter  with  borrowed  sterling.  The  importer 
has  then  paid  and  the  exporter  received  cash  at 
times  normal  for  both.  For  them  there  has 
been  no  leading  or  lagging.  Nevertheless,  the 
delay  in  the  benefit  to  the  reserves  because 
of  the  switch  to  using  London  credits  is  much 
the  same  as  that  resulting  from  displacements 
in  the  normal  time  of  trade  settlements.  In 
a  somewhat  similar  way  a  rise  in  the  amount 
of  credit  extended  by  the  United  Kingdom  may 
result  quite  simply  from  an  increase  in  those 
U.K.  exports  which  are  normally  sold  on  credit 
as  oppo^  to  those  which  are  not.  without  any 
abnormal  delay  in  payment  by  the  overseas 
importers. 

Influences  which  cause  traders  to  act  in  a 
particular  way  will  also  affect  others  who 
engage  in  international  transactions.  In  par¬ 
ticular.  foreign  holders  of  sterling  may  be 
influenced  to  change  the  level  of  their  balances 
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as  a  result  of  variations  in  relative  interest 
rates,  or  in  the  degree  of  risk  judged  to  attach 
to  existing  exchange  parities.  Such  short-term 
movements  can  inde^  be  of  great  importance 
in  causing  swings  in  the  reserves. 

Although  these  financial  transactions  do  not 
involve  leads  or  lags  in  the  narrower  sense, 
many  of  them  arise  because  of  the  existence 
of  trade  contracts.  Their  effect  on  the  reserves 
is  similar  to  that  of  leads  and  lags  and  it  would 
be  useful  if  it  were  possible  to  make  a 
distinction  between  all  those  transactions  which 
arise  from  trade  contracts,  and  thus  affect  only 
the  timing  of  changes  in  the  reserves,  and  other 
short-term  transactions,  unconnected  with 
trade,  which  bring  about  a  rise  or  fall  often  to 
be  reversed  later.  In  practice,  it  is  impossible 
to  make  such  a  distinction. 

This  note  is  primarily  concerned  with 
abnormal  displacements  in  the  time  of  trade 
settlements,  but  it  is  important  to  remember 
their  inter-connection  with  the  other  short-term 
movements. 

Wfcy  Icadf  and  The  most  frequent  cause  of 
lags  happen  leads  and  lags  is  the  dislike 

of  the  trader  (or  of  anyone  else  who  has  to 
make  a  payment  across  Ae  exchanges)  for  nm- 
ning  any  exchange  risk.  Where  a  trader  has 
to  pay  or  receive  his  own  currency  in  settle¬ 
ment  he  is  unaffected.  The  incentive  to  alter 
the  timing  of  settlement  can  affect  only  the 
trader  who  carries  the  exchange  risk  and  does 
not  choose  to  cover  it  forward  in  the  foreign 
exchange  market. 

Among  the  other  reasons  which  may 
influence  traders  to  alter  the  time  of  settlement 
is  a  change  in  the  cost  and  in  the  difficulty 
of  obtaining  credit;  for  instance,  the  recent 
credit  restrictions  in  this  country  may  have 
encouraged  U.K.  importers  to  delay  payment 
in  order  to  reduce  reliance  on  bank  advances. 
Or  again  an  exporter,  fearing  the  placing  of 
government  restrictions  on  his  customer’s  remit¬ 
tances,  might  encourage  early  payment  by 
offering  attractive  terms  for  cash  settlement, 
although  the  need  for  this  is  reduced  by  the 
possibility  of  obtaining  insurance  against  such 
risks. 

Trad*  practicM  The  trader  who  wishes  to 
hasten  or  delay  payment  must  reckon  with 


the  interests  of  his  trading  partner  or  of  the 
bank  which  is  providing  credit  Much  will 
depend  on  trade  customs.  They  vary  con¬ 
siderably  in  the  extent  to  which,  once  the 
terms  of  the  contract  have  been  fixed,  it  is 
possible  to  change  the  time  of  settlement. 
Trade  is  often  conducted  on  a  sight  basis, 
that  is  by  payment  against  delivery  of  the 
goods,  or  rather  the  documents  of  title  to  the 
goods.  On  the  other  hand,  a  large  part  is 
done  by  the  use  of  credit,  and.  where  term 
bills  are  drawn,  the  most  usual  period  is  ninety 
days. 

By  far  the  greater  part  of  the  trade  in 
primary  commodities  effected  by  way  of  inter¬ 
national  markets  is  transacted  on  the  basis  of 
cash  or  acceptance  of  bills  against  documents, 
these  being  die  terms  normally  written  into  the 
standard  form  of  contraa  used  in  the  London 
markets.  Where  the  contract  calls  for  cash 
against  documents,  the  terms  may  well  specify 
only  the  final  date  of  payment  so  that  the 
purchaser  is  free  to  pay  at  any  time  between 
arrival  of  the  documents  and  this  final  date. 
Thus,  payment  may  possibly  be  advanced, 
sometimes  against  rebate,  to  the  moment  at 
which  the  documents  become  available,  or 
delayed  until  the  last  day  of  settlement  specified 
in  the  contract;  and  this  might  give  a  spread 
of  as  much  as  two  or  three  weeks.  The 
possibility  of  making  a  change  in  contracts 
calling  for  the  acceptance  of  bills  against 
documents  is  explain^  on  page  20. 

What  proportion  of  international  trade  in 
the  various  commodities  is  transacted  in  the 
organised  markets  is  difficult  to  determine,  but 
it  appears  that  most  of  the  trade  in  tin.  rubber, 
sisal,  jute  and  coffee  is  dealt  with  in  this  way. 
In  cocoa,  copper,  lead  and  zinc  a  good  deal 
of  international  trade  by-passes  the  markets 
but  payment  is  probably  made  either  in  regular 
instalments  (copper)  or  in  accordance  with 
specified  contract  terms.  Much  the  same 
possibilities  for  variation  in  the  time  of 
payment  exist,  therefore,  for  these  commodities 
except  that  they  would  be  limited  wherever 
settlement  is  by  regular  instalments. 

G>mmodities  which  are  auctioned  are  usually 
paid  for  soon  after  the  sale  but  there  may  be 
scope  for  delay.  At  the  wool  auctions  in 
Australia  for  instance  the  *  prompt  *  period  for 
payment  is  a  fortnight  to  three  weeks  from 
the  date  of  the  auction  but  this  period  may 


possibly  be  extended  on  c^tain  occasions. 
Similarly,  at  the  tea  auctions  in  London, 
although  the  documents  are  more  often  than 
not  taken  up  {X'omptly  under  rebate,  payment 
can  be  made  up  to  three  months  after  the 
sale. 

Another  broad  group  is  that  in  which  goods 
are  liable  to  loss  of  weight  during  shipment 
and  for  which  settlement  is  frequently  made 
in  two  parts.  For  example,  with  cotton,  copra 
and  fee^g  stuffs,  it  is  conunon  for  the  invoice 
to  be  based  on  shipping  weights  and  for  a 
first  instalment  of  between  90%  and  98%  to 
be  paid  against  documents  (but  not  always 
before  arrival  of  the  ship),  the  balance  being 
settled  after  weighing.  Such  final  settlements 
coxild  probably,  if  it  seemed  worthwhile,  be 
delayed  longer  than  if  payments  were  made 
against  documents,  but  the  amounts  involved 
are  likely  to  be  small. 

In  certain  trades  outside  the  primary  com¬ 
modity  group,  small  discoimts  are  frequently 
offered  by  suppliers  if  settlement  is  made  in 
cash  wit^  twenty-eight  days  of  receipt  of 
documents  rather  than  by  acceptance  of  a 
bill.  Trades  in  which  this  occurs  most  fre¬ 
quently  are  clothing,  textile  manufactures  and 
some  miscellaneous  manufactures.  Here  there 
is  probably  a  span  of  something  up  to  one 
month  within  which  settlement  may  take  place. 

There  are  also  goods  which  are  sold  on 
consignment,  where  settlement  is  made  after 
they  have  been  disposed  of  on  UJC.  markets. 
Examples  are  imports  into  the  United  Kingdom 
of  fre^  fruits  and  vegetables,  bacon  and  ftirs. 
Importers  of  fruit  and  vegetables  quite  often 
delay  settlement  tmtil  the  end  of  the  season. 

In  some  trades  the  contracts  provide  for 
payment  by  the  importer  before  shipment  to 
cover  the  producers*  costs  in  local  currency; 
this  occurs  in  the  timber  trade  and  to  a  small 
extent  in  the  purchase  of  coffee  and  cotton  in 
South  and  Central  America.  The  main  deter¬ 
mining  factor  is  the  availability  of  credit  in 
the  producing  country  but  interest  rates  may 
sometimes  have  an  influence.  Payments  for 
costly  manufactures  such  as  ships,  aircraft 
and  machinery  are  frequently  made  in  stages, 
the  importer  commonly  providing  promissory 
notes  to  mature  at  the  required  dates.  Such 
contracts  are  unlikely  to  give  much  scope  for 
variation  after  signature. 


While  {ximary  commodities  constitute  an 
important  element  in  UJC.  imports,  manu¬ 
factured  and  semi-manufactured  goods  pre¬ 
dominate  in  UJC.  exports.  The  growth  in  the 
demand  for  capital  goods  in  particular  has  led 
to  a  general  increase  during  ^e  last  two  years 
or  so  in  the  use  of  medium  and  long-term 
credit  facilities.  Where  the  prime  consideration 
of  the  importer  is  to  secure  credit  of  this 
duration  it  is  thought  unlikely  that  the  attrac¬ 
tion  of  a  marginal  financial  gain  to  be  obtained 
from  earlier  payment  would  prompt  him  to 
vary  the  terms  he  had  already  obtained:  and 
he  would  doubtless  be  debarred  tmder  the 
current  contract  from  delay  in  payment.  The 
scope  for  leads  and  lags  by  foreign  importers 
is  thus  considerably  restricted. 

It  is  difficult  to  generalise  about  practices 
in  manufacturing  industries  where  the  arrange¬ 
ments  made  for  settlement,  even  within  par¬ 
ticular  industries,  often  depend  on  the  circum¬ 
stances  of  individual  manufacturers  and  their 
oistomers. 

How  leads  and  Once  the  terms  of  a  trade 
lafs  happen  contract  have  been  fixed,  it 

seems  likely  that  in  many  trades  the  oppor¬ 
tunity  to  alter  the  time  of  settlement  is  liiffited. 
Even  with  new  contracts,  a  trader  who  wishes 
to  make  a  change  must  still  reckon  with  the 
customs  of  the  trade  and  the  interests  of  the 
other  party.  Subject  to  this,  where  bank 
credits  are  used  to  finance  the  movement  of 
goods,  a  trader  may  be  able  to  arrange 
for  variation  in  settlement  by  shortening  or 
lengthening  the  terms  of  the  credits.  For 
example,  an  overseas  importer  who  wanted  to 
take  a  position  against  sterling,  might,  when 
opening  credits  with  U.K.  banks,  try  to  do 
so  for  longer  periods  up  to  the  full  limit 
authorised  by  the  U.K.  Exchange  Control. 

Where  trade  with  countries  outside  the 
sterling  area  is  not  financed  through  the  bank¬ 
ing  system,  a  shift  in  the  time  of  settlement 
within  similar  limitations  may  be  possible  by 
arrangement  between  the  parties.  Much  trade 
is  done  on  an  *  open  accoimt  ’  basis,  especially 
between  associated  companies  who,  with  their 
wide  experience,  are  likely  to  be  more  than 
usually  conscious  of  the  possibility  of  exchange 
risks  or  (rf  differences  between  interest  rates 
in  different  centres.  It  may  be  relatively  easy 
for  a  company  in  one  country  to  arrange  with 
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its  branch  or  subsidiary  in  another  to  make  a 
change  in  the  normal  time  of  settlement  for 
goods  supplied,  again  subject,  so  far  as  trade 
with  countries  outside  the  sterling  area  is  con¬ 
cerned.  to  the  U.K.  Exchange  Control  regu* 
lations. 

Exchaagc  control  The  U.K.  Exchange  Con- 
Umitationi  trol  regulations  give  a 

reasonable,  although  clearly  circumscribed, 
degree  of  freedom  to  an  importer  or  exporter 
as  to  the  time  when  settlement  may  be  made 
in  trade  with  countries  outside  die  sterling 
area.  If  an  importer,  who  normally  pays  cash 
against  rebate,  finds  that  because  of  an  increase 
in  interest  rates  the  cost  of  providing  cash 
exceeds  the  value  to  him  of  the  rebate,  he  is 
free  to  delay  payment  and  forgo  the  rebate. 
Similarly,  if  there  were  a  serious  exchange  risk 
in  his  mind,  an  importer  could  advance  the 
time  of  settlement  rather  than  make  use  of 
the  forward  markets. 

As  already  mentioned,  considerable  varia¬ 
tions  in  the  use  of  bank  credit  are  possible 
within  the  regulations,  which  permit  usances 
up  to  180  days,  and  fiiere  is  similar  scope  as 
regards  exports,  where  the  requirement  is  that 
the  proceeds  must  be  brought  home  within  a 
period  of  six  months,  although  a  longer  period 
may  be  allowed  for  exports  such  as  capital 
goods. 

The  residents  of  some  countries,  such  as  the 
United  States,  where  no  exchange  control 
restrictions  on  capital  transfers  exist,  have  less 
need  to  disturb  the  timing  of  their  normal 
trading  routine.  For  example,  a  U.S.  importer 
who  feels  it  desirable  to  expedite  payment  in 
sterling  under  a  trade  contract  can.  instead, 
acquire  a  sterling  deposit  and  hold  it  untU 
payment  is  due.  In  other  countries  the 
importer  may  have  to  contend  with  exchange 
control  regulations  in  his  own  country  but  in 
any  case  leading,  and  particularly  lagging,  will 
often  mean  some  use  of  U.K.  credit  facilities, 
the  limits  of  which,  if  he  is  resident  outside 
the  sterling  area,  are  controlled  by  the  U.K. 
Exchange  Control. 

Leading  and  lagging  are  not  illegal  activities; 
they  are  limited  but  not  prevented  by  the  U.K. 
Exchange  Control  regulations;  this,  because  of 


the  desirability  of  giving  a  reasonable  degree 
of  freedom  to  traders  for  fixing  the  terms  of 
their  contracts,  while  restricting  opportunities 
for  speculation. 

The  Me  of  forward  Whether  an  importer  or 
exchange  cover  exporter  will  wish  to  dis¬ 
turb  his  normal  trading  routine  will  depend 
partly  on  what  other  means  there  are  for  attain¬ 
ing  the  same  ends.  Excellent  facilities  exist  in 
the  forward  exchange  markets  for  the  provision 
of  cover  against  legitimate  exchange  ri^.  U.K. 
importers  who  have  trade  contracts  calling  for 
future  settlement  in  foreign  currencies  have  no 
need  in  the  normal  course  to  expedite  payment, 
as  full  protection,  at  a  relatively  small  cost, 
can  be  obtained  by  entering  into  a  forward 
exchange  contract  Similarly  U.K.  exporters 
who  are  anxious  to  avoid  an  exchange  loss  can 
cover  against  it  by  forward  sales  of  the  cur¬ 
rency  proceeds  of  their  exports.  Nevertheless, 
the  cost  of  forward  exchange  cover,  which 
may  rise  appreciably  in  disturbed  conditions, 
can  be  avoided  by  advancing  the  time  of  settle¬ 
ment  imder  trade  contracts,  if  that  proves 
possible. 

Forward  exchange  contracts  may,  even 
before  they  mature,  indirectly  cause  changes  in 
the  level  of  the  reserves.  If.  for  example, 
sterling  is  under  pressure  additional  forward 
selling  may  further  depress  forward  rates;  as 
a  consequence  authorised  dealers  in  foreign 
exchange  may  find  difficulty,  or  face  loss,  in 
covering  forward  sales  of  foreign  currency  by 
forward  purchases.  They  may  then  cover 
themselves  by  holding  spot  currency  (within 
permitted  limits)  and  this  would  divert  spot  cur¬ 
rency  from  the  U.K.  reserves,  which  would 
thereby  suffer  a  temporary  loss.  In  this  way, 
while  there  may  have  been  no  leads  or  lags 
by  U.K.  traders,  their  forward  exchange  transac¬ 
tions  may  cause  a  rise  in  the  spot  hold¬ 
ings  of  foreign  currency  in  the  hands  of 
authorised  dealers  and  mean  additional 
immediate  pressure  on  the  reserves.^"^ 

The  fpeclai  poeition  Leads  and  lags  are  generally 
of  the  overseas  regarded  as  more  likely  to 
sterling  area  occm  in  trade  between  the 

United  Kingdom  and  countries  outside  the 
sterling  area  and  certainly  the  effect  on  the 


M  A  fuller  account  of  the  way  in  which  the  spot  holdings  of  authorised  dealers  are  affected  by  these  and 
other  market  transactions  is  contained  in  the  Memoranda  of  Evidence,  Vol.  1,  page  42,  subnutted  by  the 
Bank  of  England  to  the  Radcliffe  Committee. 


21 


reserves  is  more  direct  than  in  trade  within 
the  area.  The  stability  of  exchange  rates  and 
the  great  degree  of  freedom  for  capital  move¬ 
ments  within  the  area  mean  less  need  for 
displacing  the  time  of  trade  settlements.  Trade 
between  countries  inside  the  sterling  area  and 
those  outside  it  can  be  subject  to  leads  and 
lags  which  affect  the  U.K.  reserves  in  much 
the  same  way  as  those  occurring  in  the  trade 
of  the  United  Kingdom  itself. 

Elect  OB  the  If  settlement  for  goods  is 
made  in  foreign  currency, 
there  wiU  be  an  immediate  impact  on  the 
foreign  exchange  balances  of  U.K.  banks. 
These  balances  move  within  a  comparatively 
narrow  range,  any  excess  being  ultimately  sold 
for  sterling  to  the  Exchange  Equalisation 
Account,  and  any  shortfall  being  made  good  by 
purchases  from  the  same  source.  Thus, 
apart  from  fluctuations  in  authorised  dealers’ 
balances,  settlements  in  foreign  currency  will 
closely  affect  the  level  of  the  reserves.  Con¬ 
sequently  if  many  U.K.  importers  begin  to  take 
their  foreign  currency  requirements  earlier  than 
usual  (lead),  or  many  U.K.  exporters  begin 
to  receive  their  foreign  exchange  earnings  later 
than  usual  Gag)>  the  reserves  will  be  corres¬ 
pondingly  lower  than  would  otherwise  have 
been  expected. 

If  settlement  for  goods  is  made  in  sterling 
(which  is  the  more  usual  practice  in  the  United 
Kingdom’s  trade),  the  effect  on  the  reserves  is 
not  so  direct  Sterling  is  extensively  used  for 
world  trade,  and  overseas  residents  find  it  con¬ 
venient  to  hold  substantial  amounts  of  it;  so 
if  their  transactions  with  the  United  Kingdom 
are  settled  in  sterling,  the  initial  result  is  a 
change  in  the  level  of  these  holdings.  If  a 
large  number  of  foreign  importers  decide  to 
delay  or  speed  up  their  sterling  payments  to 
the  United  Kingdom,  overseas  sterling  holdings 
will  be  affected  accordingly,  but  at  this  stage 
there  will  be  no  impact  on  the  reserves. 

Subject  to  a  few  reservations,  sterling  held 
by  residents  outside  the  sterling  area  is  freely 
convertible  into  other  currencies  at  ofiBcial  rates 
of  exchange.  The  reserves  and  overseas  ster¬ 
ling  holdings  are  thus  two  aspects  of  the  United 
Kingdom’s  international  short-term  position. 
They  are  closely  inter-related  and  there  is  a 
stril^g  similarity  of  movement,  particularly 
where  the  larger  fluctuations  are  concerned. 


Experience  has  shown  that  sharp  falls  in  the 
reserves  are  usually  associated  with  large  con¬ 
versions  of  sterling  recorded  as  held  by  over¬ 
seas  residents:  and  substantial  rises  in  the 
reserves  are  associated — although  less  closely 
— with  heavy  purchases  of  sterling  by  overseas 
residents. 

The  most  likely  influence  which  would  cause 
a  U.K.  importer  to  lead  in  his  payments  in 
foreign  currency  would  be  an  exchange  risk 
and  this  would  presumably  encourage  overseas 
residents  to  run  a  short  rather  than  a  long 
position  in  sterling,  so  that  they  will  tend  to 
convert  at  the  current  rate  part  at  least  of  the 
sterling  they  hold,  and  at  the  same  time  to 
delay  settlement  in  sterling  since  they  wiU  hope 
to  get  the  sterling  cheaper  in  teims  of  their 
own  currency.  The  lag  in  the  payment  of 
steriing  to  the  U.K.  resident  is  likely  to  mean 
that  a  larger  proportion  of  overseas  sterling 
holdings  is  available  for  conversion — with  a 
correspondingly  larger  potential  decrease  in  the 
reserves.  Thus  lagging  in  sterling  settlements 
by  a  foreigner,  like  leading  in  foreign  currency 
payments  by  a  U.K.  importer,  will  probably 
have  a  depressing  effect  on  the  reserves,  but 
admittedly  the  connection  is  less  direct. 

Statistical  Although  leads  and  lags 

ctMciics  can  thus  have  a  marked 

impact  on  the  reserves  and  on  overseas  sterling 
holdings,  one  cannot  distinguish  from  the 
figures  available — even  if  overseas  sterling 
holdings  are  broken  down  into  their  compo¬ 
nents,  such  as  deposits,  advances,  discounted 
bills  and  acceptances — those  movements  which 
result  from  leads  and  lags  and  those  which 
result  from  other  influences  such  as  a  change 
in  the  level  of  trade.  It  is  therefore  interesting 
to  see  if  a  study  of  the  official  balance  of  pay¬ 
ments  estimates  will  provide  any  fiuther  clue. 
An  account  of  how  these  estimates  are  com¬ 
piled  is  included  in  “  United  Kingdom  Balance 
of  Payments  1946-1957”  published  by  H.M. 
Stationery  Office  in  March  1959,  and  a  sum¬ 
mary  of  the  figures  published  to  June  1960 
appears  on  pages  48-49  of  the  Statistical 
Annex.  (Some  changes  in  sources  and  methods 
of  compilation,  resulting  in  revisions  to  many 
of  the  figures,  are  being  introduced  in  the  next 
Balance  of  Payments  White  Paper.  An  article 
describing  the  changes  will  appear  in  the  March 
issue  of  “  Economic  Trends  ”  to  be  published 
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for  the  Central  Statistical  Office  by  H.M. 
Stationery  Office.) 

The  so-called  “  Balancing  item  ”  is  an  entry 
in  the  balance  of  payments  estimates  which 
equates  the  balances  on  current  and  long-term 
capital  accounts  with  the  monetary  movements. 
It  arises  because  of  errors  and  omissions  in 
all  parts  of  the  estimates,  and  includes  dif¬ 
ferences  of  timing  between  the  entry  of  transac¬ 
tions  in  the  two  accounts  and  their  impact  on 
the  monetary  movements. 

As  regards  receipts  for  U.K.  exports  (which 
are  entered  in  the  balance  of  payments  esti¬ 
mates  on  the  basis  of  the  Trade  Accounts), 
any  credit  provided  by  U.K.  banks  to  overseas 
residents  is  covered  by  the  monetary  move¬ 
ments  which  include  such  items  as  advances, 
acceptances  and  discounted  bills  (whether 
payable  at  sight  or  at  term).  So  any  lagging 
in  payment  by  the  overseas  residents  which 
restilts  in  a  lengthening  of  these  kinds  of  credit 
does  not  affect  the  “  Balancing  item  **.  Credit 
given  without  the  direct  use  of  banking  facili¬ 
ties,  on  the  other  hand,  is  for  lack  of  infor¬ 
mation  generally  not  included  in  monetary 
movements  and  therefore  contributes  to  the 
“  Balancing  item 

As  regards  U.K.  imports,  the  position  differs 
as  between  imports  from  countries  outside  the 
sterling  area  and  those  from  countries  within 
the  area.  Hitherto  the  former  have  been  based 
on  Exchange  Control  records  of  actual  pay- 
mentsf"'  and  have  therefore  corresponded 
closely  with  the  movements  of  bank  balances; 
here  leads  and  lags  have  not  had  any  appre¬ 
ciable  effect  on  the  “  Balancing  item  On  the 
other  hand  imports  from  the  overseas  sterling 
area  have  been  included  on  the  basis  of  the 
Trade  Accounts;  and  as  any  credit  extended  by 
overseas  residents  if  it  is  not  in  the  form  of  a 
bill  held  by  a  U.K.  bank  for  collection  is  not 
included  in  the  “Monetary  movements”,  any 
leading  or  lagging  must  have  been  reflected 
in  the  “Balancing  item”. 


But  the  “  Balancing  item  ”  is  such  a 
conglomeration  of  errors  and  omissions 
throughout  the  whole  balance  of  payments 
estimates  that  it  would  be  unreasonable  to 
expect  it  to  give  any  clear  indication  of  leads 
and  lags,  and  indeed  this  is  borne  out  by 
experience.  A  rough  relationship  is  detectable 
over  the  past  few  years  during  the  periods 
when  leads  or  lags  might  have  been  expected 
to  occur  but  it  is  too  indeterminate  for  drawing 
firm  conclusions. 

The  fi^'iires  comprised  in  the  balance  of 
payments  estimates  thus  give  little  clue  to  the 
extent  or  even  the  occurrence  of  leads  and  lags 
except  in  the  very  broadest  way. 

Looking  elsewhere  for  some  indication,  it 
might  be  felt  that  a  study  of  the  changes  in 
the  margin  between  Exchange  Control  records 
of  U.K.  payments  for  imports  from  countries 
outside  the  sterling  area  and  the  corresponding 
figures  as  shown  in  the  Trade  Accounts  would 
yield  something.  But  in  practice  there  are  so 
many  reasons  why  these  two  series  differ,  and 
differ  in  a  varying  degree  from  one  period  to  the 
next,  that  one  could  hardly  exp^  the  effect 
of  leads  and  lags  to  be  discernible,  and  an 
analysis  of  the  figures  over  the  past  five  years 
confirms  this. 

The  almost  complete  absence  of  firm  infor¬ 
mation  thus  makes  it  impossible  to  arrive  at 
any  reasonable  quantitative  assessment  of  leads 
and  lags  in  the  restricted  sense  used  in  this 
note.  But  it  seems  safe  to  say  that  there 
is  hardly  any  evidence  to  support  the  large 
notional  figures  sometimes  suggested;  and 
the  major  explanation  for  the  fluctuations  in 
the  monetary  items  in  the  United  Kingdom’s 
balance  of  payments,  apart  from  those  attribu¬ 
table  to  trade  and  long-term  investment,  can 
better  be  sought  in  those  other  short-term 
movements  of  which  mention  has  been  made 
and  which  are  themselves  often  closely  asso¬ 
ciated  with  leads  and  lags. 


M  On  the  new  basis  of  compilation  of  balance  of  payments  estimates,  mentioned  above,  this  will  no  longer 
be  so. 
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TABLE  1 


EXCHEQUERf-^ 


(Net  sterling  receipt  or  surplus  +  /expenditure  or  deficit  — ) 

£  millions 


Quarter  endedf^*) 

Quarter  endedfW 

Year 

1939/60 

1 

June 

Sept 

Dec. 

March 

(b) 

June 

Sept  j 

Dec. 

1939 

i 

1939 

1939 

1960 

1960 

1960 

1960 

Net  Requirements 

i 

Budget: 

I 

i 

Above  the  line . 

-104  1 

-113 

-223 

+781 

+  339 

-146  ; 

-204 

-173 

Below  the  line . 

-119  1 

-162 

-190 

-201 

-672 

-  82  j 

-184 

-126 

Overall  . 

-223  1 

-277  ' 

-413 

+  380 

-333 

-228 

-388 

-299 

Extra-Budgetary  Funds,  etc.  ... 

+  83  ; 

-  1  i 

-  9 

+  24 

+  99 

+  15  i 

+  73 

-  17 

Exchange  Equalisation  Account 

+  19  1 

-  23 

+  111 

+  68 

+  173 

-  29  i 

-117 

-111 

Other  External  Items  (net) 

-139  I 

-  3  1 

-102 

-  43 

-289 

-  34 

-  71 

-  60 

Cash  Deficit /Surplus 

-258  1 

-304 

-413 

+627 

-348 

-276 

L _ - ^.1 

-501 

-487 

Financing 

j 

Net  indebtedness  to  the  Bank  of 

England,  Banking  Departmentf') 

-  10  1 

+  16 

-  41 

!  +  53 

+  18 

+  69 

+  64 

1  ~  ^ 

Bank  of  England  notes  in 

circulation  . 

-1-  61 

!  +  15 

+  150 

-132 

+  94 

+  90 

-  2 

!  +138 

Government  debt  held  by  the 

1 

public 

! 

Non-nuu'ketable  debt: 

National  Savings  . 

-I-  94 

1 

+  72 

+  103 

+  340 

+  73 

+  « 

+  43 

Tax  Reserve  Certificates  ... 

+  38 

+  46 

!  +  34 

-181 

-  43 

+  43 

+  79 

+  79 

Total  . 

+  132 

+  117 

+  126 

-  78 

+  297 

+  120 

+  131 

+  122 

Marketable  debt: 

1 

Stocks  . 

-  29 

-  33 

-124 

-343 

-331 

+  31 

+202 

+  198 

Treasury  Bills  . 

+  104 

+  189 

+  302 

-123 

+  470 

-  34 

+  106 

+  32 

Total  . 

+  73 

+  136 

!  +178 

-470 

-  61 

-  3 

+  308 

+230 

Total  Government  debt  held 

1 

1 

1 

j 

i 

by  the  public  . 

+2C7 

:  +273 

+304 

i  -548 

+  236 

+  117 

+  439 

i  +372 

Total  Financing  . 

+  258 

+  304 

+413 

-627 

+  348 

+  276 

j  +501 

+  487 

M  For  general  explanations  and  definitions  see  Additional  Notes,  page  36. 

W  The  quarters  and  year  are  those  between  the  London  Clearing  Banks*  make-up  dates;  see  Additional  Notes, 
page  36.  The  quarters  ended  September  1960  and  December  1960  contained  fourteen  and  twelve  weeks 
respectively;  the  other  quarters  were  all  of  thirteen  weeks. 

M  Indebtedness  on  Ways  and  Means  Advances,  Treasury  Bills,  Tax  Reserve  Certificates  and  Government  stocks, 
together  with  changes  in  the  Banking  Department's  holding  of  Bank  of  England  notes;  net  of  changes  in 
deposits  of  the  Exchequer  and  the  Paymaster  General  with  the  Bank. 
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TABLE  2 


£  millions 


HOLDINGS  OF  GOVERNMENT  DEBT 
A.  Direct  holdingi  by  the  public 
(Increase  + /decrease  — ) 


(Quarter  endecK^l 

Quarter  ended^^i 

Year 

1959/60 

June 

Sept 

Dec. 

March 

(b) 

June 

Sept 

Dec. 

1959 

1959 

1959 

1960 

1960  I 

1960 

1960 

Marketable  debt 

Stocks: 

Discount  Market 

... 

+  10  i 

-  2 

-  32 

+  36 

+  12 

+  12 

+  44 

+  42 

London  Clearing  Banks 

-118 

-  31 

-  70 

-229 

-448 

-123 

-  62 

-  24 

Scottish  Banks 

... 

-  10 

-  1 

-  14 

-  6 

-  31 

-  21 

-  21 

-  1 

Overseas  official  holdersfcl 

... 

-1-  36 

-1-  4 

-  21 

-  33 

-  14 

+  59 

+  53 

-  13 

Other  home  and  overseas  non- 

official  holders^itl  ... 

•8“ 

53 

-  3 

+  13 

-113 

-  50 

+  104 

+  188 

+  194 

Total  . 

... 

-  29 

-  33 

-124 

-345 

-531 

+  31 

+202 

+  198 

Treasury  Bills: 

Discount  Market 

-  10 

-I-  55 

i  +130 

-  80 

+  95 

+  21 

-  77 

+  68 

London  Clearing  Banks 

-1-141 

-1-139 

+  61 

-277 

+  64 

+  17 

+  24 

+  24 

Scottish  Banks . 

-f-  3 

— 

+  4 

-  6 

+  1 

-  6 

+  22 

-  13 

Overseas  official  holders^el 

... 

-  7 

-  44 

+  92 

+  71 

+  112 

-  4 

-  40 

-  31 

Other  home  and  overseas  non- 

official  holdersf<<i  ... 

... 

-  23 

•f  39 

+  15 

+  167 

+  198 

-  62 

+  177 

+  4 

Total  . 

... 

■f  104 

-1-189 

+  302 

-125 

+470 

-  34 

+  106 

+  52 

Total  of  marketable  debt 

-1-  75 

+  156 

+  171 

-470 

-  61 

-  3 

+308 

+  250 

1 

Non-marketable  debt 

... 

-1-132 

+  117 

1  +126 

-  78 

+  297 

+  120 

+  131 

1  +122 

Total  Government  debt  held 

by 

1 

1 

the  public  . 

... 

+297 

+273 

+304 

-548 

+  236 

+  117 

+439 

+372 

£  millions 


B.  Indirect  holdings  tlirongb  the  Discount  Market^'^ 

Gncrease  + /decrease  — ) 


1 

Indirect  holdings  of  banking 
system: 

London  Clearing  Banks 

-  10 

-  2 

+  72 

— 

+  60 

-  3 

+  13 

+  47 

Scottish  Banks  . 

+  16 

+  11 

-  9 

-  23 

-  5 

+  22 

-  9 

+  22 

Bank  of  England,  Banking 

Department . 

-  1 

-  1 

+  8  i 

-  8 

-  2 

+  8 

-  1 

-  7 

Total  . 

+  5 

+  8 

+  71 

-  31 

+  53 

+  27 

+  3 

+  62 

Other  indirect  holdings^/1 

-  5 

+  45 

+  27 

-  13 

+  54 

+  6 

-  36 

+  48 

Discount  Market  holdings  of 

I 

marketable  Government  debt  ... 

— 

+  53 

+  98 

1  -  44 

+  107 

+  33 

-  33 

+  110 

Of  which: 

Stocks  . 

+  10 

-  2 

-  32 

+  36 

+  12 

+  12 

+  44 

+  42 

Treasury  Bills . 

-  10 

+  55 

+  130 

-  80 

+  95 

+  21 

-  77 

+  68 
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TABLE  2 
(Continued) 


AND  OF  BANK  OF  ENGLAND  NOTES^o^ 

C.  Total  holdingi  of  Goyenunent  debt,  direct  and  indirect,  and  of  Bank  of  England  notes 

(Increase  + /decrease  — ) 


£  millions 


Quarter  ended(<*> 


The  banking  system 

London  Clearing  Banks: 

Notes^sl . . 

Direct  holdings 
Indirect  holdings 


Scottish  Banks: 

Notes^rl . 

Direct  holdings 
Indirect  holdings 


Year 
1959/60 
March  (•>) 
1960 


-  7  i 
+  16 

-  1  -  10 
+  11  I  -  9 

-  12 
-  23 

+  14 

1 

00 

+ 

-  37 

-  10 
-  1 

1 

+16  -  41 

-1+8 

+  53 
-  8 

-  11 

+  15  !  -  33 

+  45 

-1-  26 

+  138  +  77 

-578 

-1-  46 

1 

+  8  +84 

-  50 

-1-  59 

-  4  +99 

+  92 

+  132 

+  117  +126 

-  78 

-  5 

+  45  :  +27 

-  13 

+232 

+  166  +  336 

-  49 

+  258 

+304  +  413 

-627 

Bank  of  England,  Banking 
Department: 

Direct  indebtedness  (netX*l  ... 
Indirect  holdings  . 


Total  banking  system 

Other  holdeiVO 

Notes^fl . 

Direct  holdings: 
Maiketable  debt 
Non-marketable  debtOl 
Indirect  holdings 

Total  other  holders 
Total  Financing  . 


(•)  For  definitions  see  Additional  Notes,  page  56. 

(i)  The  quarters  and  year  are  those  between  the  London  Clearing  Banks’  make-up  dates;  see  Additional  Notes, 
page  56.  The  quarters  ended  September  1960  and  December  1960  contained  fourteen  and  twelve  weeks 
respectively;  the  other  quarters  were  all  of  thirteen  weeks. 

M  Overseas  Central  Banks,  Currency  Boards,  Oown  Agents  for  Oversea  Governments  and  Administrations 
and  certain  other  ofiScial  bodies. 

W  A  residual,  which  includes  the  holdings  of  banks  other  than  the  London  Clearing  Banks  and  Scottish  Banks, 
unidentified  overseas  holdings  and  any  error  resulting  from  differences  of  valuation,  or  differences  of  timing 
in  the  figures  for  the  Scottish  Banks  and  for  some  of  the  overseas  official  holders. 

(•)  Changes  in  the  Discount  Market’s  holdings  of  marketable  Government  debt  are  treated  as  changes  in  the 
“  indirect  holdings  ”  of  those  from  whom  the  Market  has  borrowed;  see  Additional  Notes,  page  57. 

(t)  Discount  Market’s  borrowings  from  lenders  outside  the  banking  system,  net  of  changes  in  the  Market’s 
holdings  of  commercial  and  other  bills  and  other  assets  and  liabilities. 

(s)  Including  some  coin;  see  Additional  Notes,  page  57.‘ 

W  Including  Banking  Department’s  holding  of  notes;  see  note  M  to  Table  1. 

(0  Other  home  and  overseas  (official  and  non-official)  holders;  see  notes  M  and  W. 

(I)  The  London  Clearing  Banks’  and  Scottish  Banks’  holdings  of  non-marketable  Government  debt  are  not 
reported  separately  and  are  included  under  **  Other  holders  ”. 


Quarter  endedi^l  | 

June 

Sept 

Dec. 

1960 

1960 

1960 

+  34  : 

-  5 

+  64 

-106 

-  38 

— 

-  3 

+  13 

+  47 

-  75 

-  30 

+  111 

+ 

00 

-  2 

+  5 

-  27 

+  1 

-  14 

+  22 

-  9 

+  22 

+  3 

-  10 

+  13 

+  69 

+  64 

-  23 

+  8 

-  1 

-  7 

+  77 

+  63 

-  30 

+  5 

+  23 

+  94 

+  48 

+  5 

+  69 

+  97 

+  378 

+  154 

+  120 

+  131 

+  122 

+  6 

-  36 

+  48 

+271 

+478 

+393 

+276 

+  501 

+487 

TABLE  3 


BANK  OF  ENGLAND 


£  millions 


Issue  Department 


Banking  Department 


Deposits  Securities 


Notes 

in 

Circu¬ 

lation 

Notes 

in 

Sankirig 

Dept 

Govern¬ 

ment 

Seciirities 

(•) 

1 

1 

Total 

Public 

(b) 

Special 

(c) 

Bankers 

Other 

Accounts 

Total 

Govern¬ 

ment 

Dis¬ 

counts 

and 

Ad¬ 

vances 

Other 

Notes 

and 

Coin 

1951 

Dec. 

19th 

1,435-9 

14-4 

1,446-8 

394-1 

15-0 

_ 

289-6 

89-5 

396-1 

351-3 

21-1 

23-6 

16-1 

1952 

17th 

1,539-2 

11-1 

1,546-8 

383-6 

35-0 

— 

275-4 

73-3 

389-1 

368-3 

7-4 

13-4 

12-6 

1953 

16th 

1,632-1 

43-2 

1,671-7 

366-6 

21-4 

— 

276-0 

69-2 

339-1 

316-2 

8-7 

14-1 

45-6 

1954 

15th 

1,744-0 

31-3 

1,771-2 

378-1 

21-4 

— 

289-5 

67-2 

362-4 

340-0 

7-5 

14-9 

33-7 

1955 

21st 

1,880-8 

19-6 

1,896-3 

314-4 

22-0 

— 

221-3 

71-0 

310-6 

282-4 

11-1 

17-2 

21-9 

1956 

19th 

1,997-0 

28-4 

2,021-2 

289-9 

12-9 

— 

200-5 

76-5 

277-6 

254-1 

6-6 

16-9 

30-3 

1957 

18th 

2,118-6 

31-8 

2,146-3 

291-7 

11-0 

— 

200-2 

80-5 

275-7 

223-6 

29-1 

22-9 

34-2 

1958 

17th 

2,164-4 

36-0 

2,196-5 

296-6 

14-2 

— 

208-5 

73-9 

277-8 

240-2 

16-1 

21-4 

36-9 

1959 

16th 

2,259-6 

15-8 

2,271-9 

295-7 

13-5 

— 

216-8 

65-4 

297-2 

255-7 

20-6 

20-9 

16-6 

1960 

» 

14th 

2,353-2 

47-2 

2,397-9 

452-8 

15-9 

151-3 

220-3 

65-3 

422-8 

376-0 

27-7 

19-1 

481 

1959 

July 

15th 

2,164-9 

35-5 

2,196-8 

312-7 

13-8 

_ 

234-8 

64-1 

294  6 

252-9 

19-2 

22-5 

36-4 

Aug. 

19th 

2,143-9 

56-4 

2,l%-7 

309-4 

15-9 

_ 

227-8 

65-6 

270-5 

234-0 

13-7 

22-9 

57-3 

Sept 

16th 

2,109-0 

16-4 

2,121-8 

329-4 

11-6 

— 

253-4 

64-3 

330-7 

296-7 

11-5 

22-4 

17-2 

Oct 

21st 

2,104-1 

21-3 

2,122-0 

348-7 

12-0 

_ 

272-2 

64-5 

344-2 

307-9 

14-7 

21-7 

22-3 

Nov. 

18th 

2,132-3 

43-0 

2,172-0 

329-9 

11-9 

— 

253-9 

64-1 

303-8 

277-5 

5-4 

20-9 

43-9 

Dec. 

16th 

2,259-6 

15-8 

295-7 

13-5 

— 

216-8 

65-4 

297-2 

255-7 

20-6 

20-9 

16-6 

1960 

Jan. 

20th 

2,104-3 

21-1 

2,121-9 

332-1 

13-4 

_ 

255-9 

62-8 

328-5 

28M 

26-6 

20-8 

21-8 

Feb. 

17th 

2,115-4 

34-9 

2,147-3 

348-5 

13-8 

— 

272-5 

62-2 

331-1 

288-5 

21-6 

21-0 

35-9 

Mar. 

16th 

2,1271 

23-2 

2,147-3 

340-4 

10-8 

264-0 

65-5 

334-7 

299-1 

15-2 

20-4 

24-1 

Apr. 

20th 

2,192-7 

57-7 

2,247-3 

322-1 

13-0 

243-4 

65-7 

281-4 

234-9 

27-8 

18-7 

58-5 

May 

18th 

2,176-3 

74-0 

2,247-2 

321-9 

10-2 

6-4 

241-2 

64-1 

265-0 

217-2 

29-2 

18« 

74-8 

June 

15th 

2,216-6 

33-7 

2,247-5 

415-9 

11-9 

73-7 

264-5 

65-9 

399-3 

355-0 

25-6 

18-7 

34-7 

July 

20th 

2J99-6 

50-7 

IMIS 

422-2 

11-4 

111-5 

232-1 

67-2 

388-9 

330-9 

39-3 

18-7 

51-6 

Aug. 

17th 

2,257-8 

42-6 

2J97-5 

462-9 

16-7 

150-5 

230-2 

65-5 

437-9 

379-3 

39-6 

190 

43-4 

Sept 

21st 

2,215-4 

34-9 

2,247-8 

480-8 

13-4 

149-8 

253-1 

64-4 

463-4 

430-6 

13-5 

19-4 

35-9 

Oct 

19th 

2,213-5 

36-9 

2,247-8 

487-4 

11-6 

149-4 

260-3 

66-1 

467-5 

427-1 

21-5 

18  9 

37-7 

Nov. 

16th 

2,228-9 

21-4 

2,247-8 

477-7 

9-7 

150-3 

252-2 

65-5 

473-4 

415-7 

38-7 

190 

22-2 

Dec. 

14th 

2,353-2 

47-2 

2,397-9 

452-8 

15-9 

151-3 

220-3 

65-3 

422-8 

376-0 

27-7 

19-1 

48-1 

1961 

Jan. 

18th 

2,216-0 

34-4 

2,248-0 

484-3 

16-1 

155-9 

248-3 

64-1 

467-4 

412-2 

36-1 

19-1 

35-1 

Feb. 

15th 

2,205-3 

45-0 

2,248-2 

512-5 

13-5 

155-1 

276-3 

67-6 

484-9 

430-1 

35-7 

19-1 

460 

M  Including  Government  Debt  11*0.  Issue  Department  assets  not  included  in  this  table  (other  securities,  coin 
other  than  gold  coin,  and  gold  coin  and  bullion)  were  all  small  in  the  periods  shown. 

(>>)  Including  H.M.  Treasury  Special  Account,  until  its  closure  at  the  end  of  March  1959. 

(e)  Deposits  called  from  the  London  Clearing  Banks  and  Scottish  Banks  under  the  Special  Deposits  Scheme. 
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TABLE  4 


CURRENCY  CIRCULATIONf-^ 


£  millions 


Notes  and  Coin  Outstanding 

Held  by  Banks 

Average 

Estimated 

Circulation 

Total 

Estimated 

Bank  of 

Scottish 

Northern 

London 

with  the 

Bank  of 

Scottish  I 

Northern  ; 

Coin 

England  ; 

Banks 

Irish  Banks 

Clearing 

Public 

England 

Banks 

Irish  Banks 

(e) 

Banks 

(t) 

1 

1 

1 

i 

1951  Dec.  ... 

1,676 

1,438 

77 

9 

152 

21  i 

80  i 

9 

215 

1,351 

1952  „ 

1,796 

1,550  1 

86 

9  ! 

151 

30  j 

91  i 

9 

225 

1,442 

1953  „ 

1,914 

1,655 

92 

8 

158 

46  1 

97  . 

8 

237 

1,525 

1954  . 

2,023 

1,755  : 

98 

8 

161 

32  1 

103  1 

9  i 

260 

1,619 

1955  „  ... 

2,168 

1,888 

105 

8 

166 

23  1 

111 

9 

293 

1,732 

1956 

2,311 

2,013 

114 

10 

173 

38  . 

120  : 

10 

305 

1,839 

1957  „  ... 

2,423 

2,113 

120 

10 

180 

25  j 

126 

10 

330 

1,931 

1958  „  ... 

2,483 

2,170 

121 

9 

182 

37 

127 

10 

339 

1,969 

1959  „ 

2,593 

2,275 

124 

9 

185 

46 

131 

10 

343 

2,063 

1960  . 

2,716 

2,388 

128 

9 

191 

37 

135 

10 

385 

2,149 

1959  July  ... 

2,530 

2,210 

125 

9 

185 

42 

133 

10 

329 

2,016 

Aug.  ... 

2,516 

2,200 

122 

9 

185 

35 

129 

10 

334 

2,007 

Sept  ... 

2,449 

2,135 

120 

9 

185 

26 

126 

9 

305 

1,984 

Oct.  ... 

2,440 

2,125 

121 

9 

185 

19 

126 

9 

305 

1,981 

Nov.  ... 

2,491 

2,175 

122 

9 

185 

46 

128 

9 

315 

1,993 

Dec.  ... 

2,593 

2,275 

124 

9 

185 

46 

131 

10 

343 

2,063 

1960  Jan.  ... 

2,476 

2,163 

119 

9 

185 

34 

125 

9 

336 

1,971 

Feb.  ... 

2,458 

2,144 

120 

9 

186 

34 

126 

9 

306 

1,983 

Mar.  ... 

2,488 

:,170 

122 

9 

187 

38 

128 

9 

299 

2,014 

April  ... 

2,559 

2,238 

125 

9 

187 

55 

131 

10 

310 

2,053 

May  ... 

2,572 

2,250 

127 

9 

186 

71 

132 

9 

311 

2,048 

June  ... 

2,573 

2,250 

127 

9 

187 

38 

133 

10 

318 

2,075 

July  ... 

2,651 

1  2,325 

130 

9 

187 

43 

138 

10 

343 

2,117 

Aug.  ... 

2,630 

'  2,310 

124 

9 

187 

42 

131 

9 

342 

2,106 

Sept.  ... 

2,571 

!  2,250 

125 

8 

187 

28 

1  131 

9 

i  325 

2,078 

Oct.  ... 

2,572 

2,250 

125 

8 

188 

36 

131 

9 

.  323 

2,073 

Nov.  ... 

2,595 

i  2,270 

126 

9 

190 

38 

132 

9 

327 

2,088 

Dec.  ... 

2,716 

2,388 

128 

9 

191 

37 

135 

10 

385 

2,149 

1961  Jan.  ... 

2,611 

2,288 

i  123 

8 

192 

43 

130 

10 

363 

2,065 

Feb.  ... 

2,575 

2,250 

124 

j 

8 

192 

49 

130 

10 

313 

2,073 

W  Figures  for  latest  months  are  provisional. 

W  Figures  for  Bank  of  England  and  London  Clearing  Banks  relate  to  the  average  of  Wednesdays  each  month; 
those  for  Scottish  Banks  and  Northern  Irish  Banks  relate  to  the  average  of  Saturdays  in  consecutive  four- 
week  periods,  as  published  in  the  London  Gazette  and  the  Belfast  Gazette  respectively,  with  as  close  a 
correspondence  as  possible  to  the  calendar  month. 

M  Excluding  coin  in  the  Bank  of  England,  Issue  Department. 
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TABLE  5 


DISCOUNT  MARKElYo^ 


£  millions 


Assets 

Borrowed  Fundsf^l 

Total 

British  ' 
Govern- ; 
ment 
and 

Govern- ' 
ment 
guaran¬ 
teed 

Securities. 

M 

Treasury 
BUb  ; 

1 

1 

Com¬ 

mercial 

and 

other 

bills 

<d) 

Other 

assets 

Total 

Bank  of 
England, 
Banking 
Depart¬ 
ment 

London 
Clearing  ' 
Banks 

Scottish 

Banks 

Overseas  j 
and 

foreign  ^ 
banks  , 
M 

Other 

sources 

1951 

December  31st 

1,031 

314 

624 

63 

31 

992 

5 

555 

69 

247 

116 

1952 

»  ft 

1,067 

291 

702 

42 

32 

1,028 

5 

495 

77 

340 

111 

1953 

H  *» 

1,085 

383 

606 

49 

47 

1,048 

— 

459 

80 

395 

114 

1954 

M  t* 

1,090 

373 

618 

47 

53 

1,051 

50 

452 

74 

345 

131 

1955 

M  99 

1,068 

307 

652 

^5 

63 

1,014 

58 

459 

80 

257 

160 

1956 

99  H 

954 

294 

523 

85 

53 

909 

34 

454 

78 

212 

132 

1957 

99  99 

956 

223 

585 

64 

903 

11 

474 

75 

201 

142 

1958 

99  99 

1,053 

321 

594 

ro 

68 

1,007 

519 

85 

2.3 

131 

1959 

March  18th  ... 

841 

341 

351 

89 

60 

789 

2 

433 

48 

184 

122 

June  17th  ... 

830 

351 

341 

101 

36 

776 

1 

423 

64 

171 

117 

September  16th 

909 

349 

396 

124 

40 

852 

— 

421 

75 

211 

145 

December  16th 

993 

317 

526 

114 

36 

936 

« 

493 

66 

235 

134 

1960 

March  16th  ... 

959 

353 

446 

127 

34 

899 

_ 

493 

43 

214 

149 

June  15th 

990 

1  365 

467 

125 

33 

929 

1  8 

490 

65 

1 

222 

143 

September  21st 

954 

409 

390 

116 

'  39 

897 

!  7 

1 

503 

56 

200 

132 

December  14th 

1,054 

1 

1  ^51 

00 

108 

i  36 

997 

550 

78 

229 

i 

140 

W  The  figures  are  a^egates  for  the  members  of  the  London  Discount  Market  Association,  and  for  1951  to 
19SS  are  partly  estimated;  those  for  Assets  in  these  years  are  mainly  at  the  31st  December,  but  partly  at  other 
^tes  in  December. 

W  Excluding  capital  and  reserves. 

M  At  nominal  value. 

(4  Including  local  authority  bills. 

M  Those  banks  whose  main  business  is  conducted  elsewhere  than  in  the  United  Kingdom  or  the  Republic  of 
Ireland.  Fi^es  after  1958  differ  slightly  in  coverage  from  those  for  earlier  years;  this  difference  is  also 
reflected  in  the  figures  for  **  Other  sources 
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TABLE  6 


BANK  OF  ENGLAND  ADVANCES  TO  THE  DISCOUNT  MARKET 


i 

Number  of  days  i 
on  which  market 
advances  were 
made 

Number  of  days 
on  which  market 
advances  were 
outstanding 

1959 

1 

19th  March — ISth  April 

... 

... 

4 

19 

16th  April — 20th  May  . 

i 

5 

21 

21it  May — 17th  June  . 

3 

17 

18th  June — ISth  July  . 

3  ! 

13 

16th  July — 19th  August . 

1 

12 

20th  August — 16th  September  ... 

1 

7 

17th  September — ^21st  October 

... 

2 

7 

22nd  October — 18th  November 

6 

27 

19th  November — 16th  December 

6 

20 

17th  December — 20th  January  1960 

1960 

... 

9 

31 

. 

21st  January — 17th  February  ... 

... 

4 

23 

18th  February — 16th  March  ... 

4 

24 

17th  Mardi— 20th  April 

1 

7 

21st  April — 18th  May  . 

... 

6 

17 

19th  May — 15th  June  . 

8 

28 

16th  June — 20th  July  . 

... 

4 

27 

21st  July — 17th  August . 

— 

— 

18th  August — 21st  September  ... 

... 

3 

12 

22nd  September — 19th  October 

2 

14 

20th  October — 16th  November 

6 

,  22 

17th  November — 14th  December 

6 

1  20 

15th  December — 18th  January  1961 

1961 

7 

! 

27 

19th  January — 15th  February  ... 

8 

28 
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TABLE  7 


LONDON 


£  millions 


Gross  Deposits 

Coin,  Notes  and  Balances 
with  Bank  of  Englandt^) 

Money  at  Call 
uid  Short  Notice 

• 

! 

1 

Total 

1 

! 

Current  |  Deposit  ' 
Accounts  1  Accounts 

i 

Other 

Accounts 

Net 

De|>wts 

Total  Liquid 
Assets 

<bt 

Total 

of  which 
Balances 
with 
Bank  of 
England 

Total 

of 

which 

To 

Money 

Market 

1951  Dec.  31st 

6,333 

4321 

1 

1*839  1 

273 

5,672 

2,100  I 

332 

531  i 

8-4  1 

310 

598 

1952 

6,460 

4,169 

2,016  i 

275 

5,781 

2,327  ! 

36-0 

550  : 

85  i 

302 

529 

1953  „ 

6,694 

4347 

2,105  ; 

342 

5,913 

2,460  i 

367 

542  ! 

87  i 

317 

501 

1954  „ 

6,941 

4,403 

2,144 

394 

6,027 

2,382  ! 

343 

571 

82 

351 

498 

1955  „ 

6,612 

4351 

2,000 

361 

5,776 

2,471  1 

374 

565 

85 

306 

506 

1956  „ 

6,656 

4,187 

2,054 

416 

5,793 

2,492  1 

37-4 

571 

8-6 

263 

505 

1957  „ 

6329 

4,107 

2377 

445 

5,945 

2,664 

384 

601 

87  ; 

221 

525 

1958  „ 

7,199 

4327  2,486 

486 

6,131 

2,493 

346 

586 

87 

213 

587 

521 

1959  „ 

7,667 

7,146 

520 

6,475 

2,628  ' 

343 

635 

83 

614 

I960  „ 

7,831 

7,156  1 

675 

6,446 

2,551 

326 

658 

84 

710 

1959  July  15th 

6,976 

4,078 

2,442 

456 

6,076 

2383 

327 

581 

83 

233 

499 

430 

Aug.  19th 

6,924 

4,078 

2,405 

441 

6,100 

2380 

329 

567 

8-2 

225 

439 

380 

Sept.  16th 

7,039 

4,143 

2,448 

447 

6,170 

2,339 

332 

572 

87 

252 

480 

422 

Oct.  21st 

7309 

4355 

2,503 

451 

6,315 

2,477 

344 

589 

8-2 

271 

482 

419 

Nov.  18th 

7307 

4373 

2,473 

461 

6384 

2,419 

336 

583 

87 

252 

523 

459 

Dec.  16th 

7,439 

4,417 

2,507 

515 

6387 

2,543 

342 

600 

87 

215 

560 

494 

Dec.  31st 

7,667 

7,i46 

520 

6,475 

2,628 

343 

635 

83 

•  • 

614 

1960  Jan.  20th 

7,400 

4,415 

2,514 

471 

6,453 

2,541 

343 

588 

79 

255 

544 

482 

Feb.  17th 

7,142 

4,193 

2,470 

480 

6307 

2396 

327 

592 

83 

271 

571 

503 

Mar.  16th 

7,047 

4,123 

2,438 

486 

6,073 

2317 

315 

568 

87 

263 

555 

491 

Apr.  20th 

7311 

4355 

2,455 

502 

6,129 

2362 

3M 

573 

79 

242 

541 

468 

May  18th 

7,099 

4,147 

2,457 

495 

6,130 

2344 

316 

561 

79 

240 

563 

498 

June  15th 

7,167 

4303 

2,470 

494 

6,176 

2353 

314 

602 

84 

263 

548 

488 

June  30th 

7,448 

6,869 

578 

6313 

2392 

308 

605 

87 

1  .  . 

1 

569 

i 

July  20th 

7348 

'  4300 

1  2,531 

517 

6362 

2359 

312 

597 

82 

231 

559 

i  484 

Aug.  17th 

7321 

4,184 

!  2,526 

511 

6349 

2366 

1  314 

585 

1  87 

228 

547 

472 

Sept.  21st 

7308 

1  4,146 

2,566 

496 

6377 

2376 

!  316 

585 

87 

251 

577 

498 

Oct.  19th 

7365 

4,172 

2,593 

500 

6,305 

2387 

\  315 

596 

82 

!  258 

550 

i 

,  461 

Nov.  16th 

7399 

,  4,157 

2,573 

568 

6330 

2388 

1  313 

593 

87 

1  249 

566 

1  484 

Dec.  14th 

7,523 

1  4396 

2,588 

1  639 

6362 

2,399 

1  319 

615 

\ 

1  217 

623 

]  549 

Dec.  3l8t 

7,831 

7,156 

1  675 

6,446 

2,551 

326 

658 

84 

1  *  ’ 

710 

.  . 

1961  Jan.  ISthf^ 

7,424 

'  4322 

2,626 

576 

6,376 

2,456 

'  337 

600 

'  87 

i  245 

575 

497 

Feb.  15th 

7345 

4,084 

2,600 

56. 

6307 

2352 

317 

598 

8-3 

274 

559 

476 

M  Current  and  Deposit  Accounts  less  (i)  Balances  with,  and  cheques  in  course  of  collection  on,  other  banks 
in  the  United  Kingdom  and  the  Republic  of  Ireland;  and  (ii)  Items  in  transit  between  ofSces  of  the  same  bank. 
fW  Coin,  Notes  and  Balances  with  Bank  of  England  (excluding  Special  Deposits),  Money  at  Call  and  Short  Notice 
and  Bills  Discounted.  Excludes  in  19S1  Treasury  Deposit  Receipts  (see  note  (fl).  Sm  also  Additional 
Notes,  page  57. 

M  Before  January  1961  the  total  included  Lloyds  Bank’s  balances  with  Eastern  reserve  banks  (see  also  note  (*1), 
which  before  1958  were  included  in  Balances  with  Bank  of  England 
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CLEARING  BANKS 


TABLE  7 


Percentages  of  Gross  Deposits  in  italics 


Bills  Discountedf<0 

Special 

Deposits 

Investments 

Advances  to  Customers  and 
Other  Accountst'^ 

Other  Bills(« 

1 

i 

1 

British  ' 
Govern- 

i 

\ 

Advan- 

Total 

1 

Trea¬ 

sury 

Bills 

1 

U.K.  ! 
Com¬ 
mercial  1 
Bills  1 

Other 

with 

Bank 

of 

England 

1 

Total 

j 

1 

ment 

and 

Govern- 1 
ment 
guaran-  , 
teed 

Securities 

Other 

Invest¬ 

ments 

Total 

i 

ces  to 
Nation-  I 
alised 
Indust-  1 
lies 

m 

Other<»i 

972 

791 

181 

2,067fr* 

S26 

1.99(X«^ 

77 

1,860  i 

1 

29-4  ! 

89  1 

1,771 

1951  Dec. 

31st 

1,249 

1,182 

66 

2,148 

S3S 

2,076 

72 

1,665 

25-8  ' 

107  i 

1,558 

1952  „ 

1,417 

1,338 

79 

2^75 

34-0 

2,194  ! 

81 

1.611  : 

241 

60  1 

1,551 

1953  " 

** 

1,313 

1,199 

114 

2,353 

33-9 

2.261 

92 

1,783  i 

257  ! 

122  1 

1,661 

1954  " 

1,400 

1,271 

129 

30-5 

1.928  i 

82 

1,747 

264 

32  1 

1,715 

1955  " 

** 

1,416 

1,275 

140 

29-8 

1,893  ! 

88 

1,832 

27-5  i 

109  , 

1,723 

1956  " 

** 

1,538 

1,403 

135 

29-6 

1,962 

87 

1,777 

25  7  ; 

79  1 

1,698 

1957  " 

„ 

1,320 

1,185 

119*  1 

16 

29-2 

1,994 

108 

2,126 

295 

80 

2,046 

1958  „ 

1,380 

1,215 

165 

1.710 

223 

2,818  i 

36-8 

78 

2,740 

1959  „ 

1,183 

1,017 

166 

144 

1,271 

162 

•  • 

•  • 

3,320 

424 

85 

3235 

1960  " 

1,203 

1,080 

104 

19 

1,811 

1,693 

117 

2,580 

37-0 

78 

2.503 

1959  July 

15th 

U73 

1,150 

104 

19 

26-0 

1,684 

118 

2,616 

378 

70 

2,546 

Aue. 

19th 

1,288 

1,157 

111 

19 

1,789 

25-4 

1,667 

122 

2,649 

376 

73 

2,576 

Sept.  16  th 

1,406 

U72 

117 

18 

1,729 

121 

2,716 

377 

74 

2,642 

Oct 

21st 

1,313 

1,170 

122 

21 

1,729 

24-0 

122 

2,752 

38-2 

68 

2,684 

Nov, 

18th 

1,383 

1,218 

141 

23 

231 

1,597 

123 

2,795 

376 

82 

2,713 

Dec. 

16th 

1,380 

1,215 

165 

22-3 

•  • 

2,818 

36-8 

78 

2.740 

Dec. 

31st 

1,409 

1,254 

131 

24 

1,698 

229 

1,571 

127 

2,846 

385 

72 

2,774 

1960  Jan. 

20th 

1,134 

989 

123 

22 

1,618 

227 

1,486 

132 

2,933 

411 

64 

2,869 

Feb. 

17th 

1,094 

941 

131 

22 

213 

1,368 

133 

3,006 

427 

73 

2,933 

Mar. 

16th 

1,148 

1,004 

125 

20 

1,439 

3,094 

429 

78 

3,016 

Apr. 

20th 

1,121 

981 

120 

20 

1,405 

198 

1,275 

3,133 

441 

76 

3,058 

May 

18th 

1,103 

958 

'  125 

20 

70 

1,376 

192 

1,245 

131 

3,134 

43-7 

64 

3,070 

June 

15th 

1,117 

979 

138 

70 

1,349 

181 

•  • 

.  • 

3,242 

43-5 

82 

3.161 

June 

30th 

1,103 

965 

1  118 

20 

105 

185 

1,210 

131 

3236 

1  44-7 

1 

;  74 

i  3,162 

July 

20th 

1,134 

1,001 

113 

21 

143 

1,317 

182 

1,185 

132 

3,195 

44-2 

69 

1  3,127 

Aug. 

17th 

1,114 

982 

112 

20 

142 

1,312 

182 

1,183 

1  129 

3203 

1  44-4 

i 

!  3,134 

Sept 

21st 

1,141 

1,016 

106 

19 

142 

18-0 

1.175 

mi 

3231 

;  44-5 

1  73 

3,159 

Oct 

19th 

1,129 

990 

119 

21 

143 

U89 

177 

3238 

'  44-4 

84 

3,154 

Nov, 

16th 

1,161 

1,006 

133 

22 

143 

1,288 

171 

1,159 

129 

3229 

429 

70 

3,159 

Dec. 

14th 

1,183 

1,017 

1  166 

144 

1,271 

162 

.  . 

.  . 

3,320 

42-4 

85 

3235 

Dec. 

31st 

1,280 

1,115 

146 

1 

19 

148 

U56 

169 

1,142 

114 

3260 

439 

64 

3,197 

1961  Jan. 

18thffc> 

1.095 

898 

1  153 

'1 

44 

147 

1,238 

1  171 

1,124 

114 

3,303 

456 

72 

3,232 

Feb. 

15th 

W  From  February  1961  includes  re-financeable  export  credits  due  for  repayment  within  eighteen  months, 
previously  included  in  Advances  to  Customers  and  Other  Accounts  (see  page  15). 

M  Excluding  items  in  transit  and,  from  February  1961,  re-financeable  export  credits  (see  note  (‘H’)- 
it)  Figures  supplied  by  H.M.  Treasury.  Nationalised  Industries  are  defined  in  the  Additional  Notes  to  Table  1, 
page  56. 

it)  Including  Treasury  Deposit  Receipts  amounting  to  102  (1-6%  of  Gross  Deposits). 

Before  January  1%1  figures  included  business  of  Lloyds  Bank’s  Eastern  Branches. 

*  Misprinted  as  199  in  Vol.  1,  No.  1. 
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TABLE  8 


SCOTTISH 


£  millions 


Notes 

Orott  Deposits 

Coin,  Notes  and 
Balances  with 
Bank  of  England 
M 

Bal- 

Money 

atC:ali 

and 

Short 

Notice 

Out¬ 

stand¬ 

ing 

(b) 

Total 

Current 

Ac-counts 

Deposit 

Accounts 

Other 

AccounU 

Net 

Deposits 

(el 

Total  Liquid 
Assets 
(« 

Total 

of  which 
Balances 
with 
Bank  of 
England 

ances 

with 

Other 

Banks 

U) 

(•> 

1951  Dec.  ... 

77*3 

754*4 

363*5 

3183 

72*6 

87*7 

1*6 

86*3 

63*3 

1952  „  ... 

85*6 

756*0 

375*7 

317*9 

62*4 

97*1 

2*2 

80*6 

81*3 

1953  „  ... 

92*3 

775*7 

381*4 

325*0 

69*3 

103*6 

1*9 

84*0 

75*7 

1954  „  ... 

97*7 

837*0 

406*1 

343*9 

87*0 

110*9 

1*6 

98*6 

82*2 

1955  „  ... 

104*8 

776*4 

368*4 

325*1 

82*9 

119*2 

2*1 

104*2 

74*3 

1956  „  ... 

112*8 

762*3 

350*9 

332*6 

78*8 

129*5 

1*5 

103*3 

69*7 

1957  „  ... 

118*5 

782*6 

341*7 

354*2 

86*7 

134*6 

1*7 

105*9 

80*2 

1958  . 

119*7 

791*3 

323*3 

380*9 

87*1 

135*1 

1*9 

104*0 

78*1 

1959  „  ... 

122*4 

831*2 

375*0 

383*0 

73*2 

137*1 

1*4 

104*0 

89*9 

1960  „  21st 

125*3 

809*0 

351*7 

376*3 

81*0 

671*9 

299*0 

320 

146*2 

1*4 

44*9 

81*7 

1959  July  ... 

124*3 

777*5 

327*6 

369*7 

80*2 

142*2 

1*3 

91*6 

62*8 

Aug.  ... 

117*8 

779*5 

327*9 

373*7 

77*9 

136*4 

1*2 

79*9 

72*9 

Sept  ... 

116*7 

789*0 

328*5 

379*1 

81*4 

134*9 

1*2 

79*4 

83*7 

Oct.  ... 

116*9 

791*1 

360*7 

362*9 

67*5 

134*8 

1*1 

76*3 

85*8 

Nov.  ... 

119*6 

812*5 

360*9 

382*5 

69*1 

135*3 

1*5 

95*0 

87*8 

Dec.  ... 

122*4 

831*2 

375*0 

383*0 

73*2 

137*1 

1*4 

104*0 

89*9 

1960  Jan.  ... 

116*3 

820*7 

373*8 

381*0 

65*9 

133*3 

1*1 

92*2 

90*4 

Feb.  ... 

117*6 

801*3 

359*7 

380*2 

61*4 

135*1 

1*2 

88*7 

59*5 

March... 

119*4 

771*9 

337*2 

372*6 

62*1 

135*3 

0*9 

83*7 

46*8 

April  ... 

122*7 

776*8 

339*3 

370*6 

66*9 

143*6 

1*4 

83*1 

59*4 

May  ... 

123*6 

785*2 

345*4 

367*8 

72*0 

142*7 

1*1 

94*8 

51*8 

June  ... 

124*6 

791*7 

346*3 

372*0 

73*4 

142*8 

1*3 

91*5 

68*6 

July  ... 

128*4 

779*4 

340*4 

367*0 

72*0 

148*4 

1*2 

899 

55*5 

Aug.  ... 

121*9 

770*9 

336*3 

366*1 

68*5 

141*9 

1*2 

84*2 

54*6 

Sept  ... 

121*4 

775*5 

332*2 

373*0 

70*3 

141*3 

1*1 

81*1 

61*2 

Oct  19th 

121*2 

786*9 

339*8 

373*1 

74*0 

660*5 

286*4 

315 

142*3 

1*7 

40*0 

58*5 

Nov.  16th 

122*8 

807*2 

355*9 

373*6 

77*7 

672*6 

295*6 

318 

142*6 

1*5 

47*9 

61*8 

D<x.  2ist 

125*3 

809*0 

351*7 

376*3 

81*0 

671*9 

299*0 

320 

146*2 

1*4 

44*9 

81*7 

1961  Jan.  ISth 

119*2 

801*8 

353*0 

372*4 

76*3 

662*4 

285*9 

310 

139*6 

1*5 

50*0 

66*9 

Feb.  15th 

792*7 

335*8 

376*1 

80*8 

655*6 

285*3 

312 

142*3 

1*6 

54*2 

55*9 

W  Before  October  1960  the  figures  generally  relate  to  dates  varying  from  bank  to  bank,  between  the  middle 
and  end  of  each  month;  thereafter  the  figures  are  all  at  the  common  date  shown. 


(t>)  Of  which  the  **  authorised  ”  circulation  was  2*7  at  all  dates  shown,  the  remainder  being  covered  by  Bank  of 
England  notes  and  coin. 

M  Current  and  Deposit  Accounts  less  items  in  transit  between  offices  of  the  same  bank  (included  in  Balances 
with  Other  Banks  before  October  1960). 

W  Coin,  Notes  and  Balances  with  Bank  of  England  (excluding  Special  Deposits),  Balances  with  Other  Banks, 
Money  at  Call  and  Short  Notice  and  Bills  Discoimted. 

M  The  total  includes  cover  for  Scottish  bank  notes  in  excess  of  the  “  authorised  ”  circulation,  and  also  banks' 
holdings  of  each  other’s  notes. 

(f)  Balances  with,  and  cheques  in  course  of  collection  on,  other  banks  in  the  United  Kingdom  and  the  Republic 
of  Ireland;  includes  items  in  transit  before  October  1960. 
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TABLE  8 


BANKS 


Percentages  of  the  total  of  Gross  Deposits  plus  Notes  Outstanding  in  italics 


Bills  Discounted 

Investments 

Advances  and  Other  Accounts 

Total 

Treasury 

Bills 

Other 

Bills 

Special 

Deposits 

with 

Bank 

of 

England 

Total 

• 

British 
Govern¬ 
ment  and 
Govern¬ 
ment 
guaran¬ 
teed 

Securities 

(M) 

Other 

Invest¬ 

ments 

(h) 

Total 

Advances 

to 

Nationalised 

Industries 

(0 

Other 

Ad¬ 

vances 

and 

Other 

Ac¬ 

counts 

U) 

14-0 

7-5 

6-5 

384-2r*) 

462 

373-5fW 

10-7 

221-7 

25-7 

17-9 

203-8 

W 

1951  Dec. 

271 

24-3 

2-8 

— 

382-2 

454 

369-7 

12-5 

200-7 

238 

12-2 

188-5 

1952  „ 

23-3 

21-4 

1-9 

— 

416-6 

480 

403-7 

12-9 

191-8 

221 

3-5 

188-3 

1953  „ 

21*4 

15-9 

5-5 

— 

430-5 

461 

4190 

11-5 

217-8 

233 

11-2 

206-6 

19M  „ 

28-9 

22-3 

6-6 

_ 

378-1 

429 

364-9 

13-2 

200-4 

227 

5-6 

194-8 

1955  „ 

32-3 

24-8 

7-5 

— 

359-4 

411 

345-2 

14-2 

204-8 

23-4 

9-7 

195-1 

1956  „ 

44-5 

37-6 

6-9 

— 

351-7 

390 

339-3 

12-4 

206-9 

230 

3-7 

203-2 

1957  „ 

31-4 

25-7 

5-7 

,  - 

349-1 

38-3 

335-6 

13-5 

235-6 

25-9 

5-2 

230-4 

1958  „ 

29-5 

23-2 

6-3 

— 

313-5 

329 

2890 

24-5 

311-6 

32-7 

10-5 

301-1 

1959  „ 

26-2 

201 

61 

7*9 

265-8 

28-4 

240-1 

25-7 

342-7 

36-7 

9-8 

332-9 

1960  „  21st 

26-9 

20-6 

6-3 

— 

3270 

363 

2730 

303 

9-2 

263-8 

1959  July 

27-8 

21-6 

6-2 

— 

3270 

364 

276-0 

30-8 

9-2 

266-8 

Aug. 

24-9 

19*1 

5-8 

— 

326-8 

361 

302-8 

240 

278-8 

30-8 

9-2 

269-6 

SepL 

31-2 

24-6 

6-6 

— 

316-1 

348 

2890 

318 

9-1 

279-9 

Oct 

38-3 

32-3 

60 

— 

316-8 

340 

2850 

30-6 

9-9 

275-1 

Nov. 

29-5 

23-2 

6-3 

— 

313-5 

329 

2890 

24-5 

311-6 

327 

10-5 

301-1 

Dec. 

33-6 

26-7 

6-9 

_ 

318-6 

340 

294-9 

315 

8-6 

286-3 

1960  Jan. 

28-0 

210 

70 

— 

321-7 

35-0 

311-8 

339 

9-2 

302-6 

Feb. 

240 

16-8 

7-3 

— 

3080 

346 

282-5 

25-5 

327-3 

36-7 

10-0 

317-3 

March 

18*4 

no 

7-4 

_ 

296-8 

33-0 

335-3 

373 

9-4 

325-9 

April 

19*7 

12*6 

71 

0-6 

294-4 

324 

341-8 

376 

8-6 

333-2 

May 

17-7 

10-9 

6*8 

2-8 

287-3 

31-4 

262-1 

25-2 

342-5 

374 

8-9 

333-6 

Tune 

20-7 

12*7 

80 

5-5 

285-5 

3M 

338-7 

37'3 

10-0 

328-7 

July 

20-9 

13-8 

71 

7-3 

285-7 

320 

335-7 

376 

9-9 

325-8 

Aug. 

39-4 

32-7 

6-7 

7-8 

267-2 

29-8 

241-4 

25-8 

336-5 

375 

9-7 

326-8 

Sept 

45-6 

40-3 

5-3 

7-7 

265-7 

293 

240-0 

25-7 

333-3 

367 

9-4 

323-9 

Oct  19th 

43-3 

37-3 

60 

7-7 

265-9 

286 

240-2 

25-7 

341-4 

367 

no 

330-4 

Nov.  16th 

26-2 

20-1 

61 

7-9 

265-8 

284 

240-1 

25-7 

342-7 

36-7 

9-8 

332-9 

Dec.  21st 

29-3 

22-3 

71 

80 

262-6 

285 

2370 

25-7 

338-9 

36-8 

8-5 

330-4 

1961  Jan.  18th 

32-8 

25-6 

7-2 

7-9 

259-2 

284 

233-6 

25-7 

344-1 

37-7 

9-2 

334-9 

Feb.  15th 

(*i  At  3Ist  December,  1951  to  1958;  subsequently  at  the  same  dates  as  the  other  items  in  the  table  (see  note  M). 
(h)  Figure  are  the  differences  between  Total  Investments  and  British  Government  and  Government  guaranteed 
Securities;  because  of  timing  differences  between  these  two  series  (see  notes  M  and  (s>)  the  figures  for  Other 
Investments  before  1959  are  not  exact. 

(0  Figures,  which  are  supplied  by  H.M.  Treasury,  relate  to  31st  December,  1951  to  1958,  and  thereafter  to  the 
third  Wednesday  in  the  month  (second  Wednesday  in  December  1960).  Nationalised  Industries  are  defined 
in  the  Additional  Notes  to  Table  1,  page  56. 

W  Before  October  I960  and  in  December  I960  these  residual  figures  reflect  the  inconsistencies  of  date  between 
total  Advances  and  Other  Accounts  (see  note  (“f)  and  Advances  to  Nationalised  Industries  (see  note  (0). 

Including  Treasury  Deposit  Receipts  amounting  to  6*0  (0*7%  of  Gross  Deposits  and  Notes  Outstanding). 
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TABLE  9 


NORTHERN  IRISH  BANKS'-^ 


£  millions 


Notes 

Out- 

stand- 

Deposits 

Coin,  Notes  and 
Balances  with 
Bank  of 
England 
(e) 

Balances 

with 

Other 

Banks, 

etc. 

(d) 

Money 
at  Call 
and 
Short 
Notice 
M 

Bills 

Discounted 

Invest¬ 

ments 

W 

Advances 

and 

Other 

Accounts 

Total 

Current 

Accounts 

Deposit 

Accounts 

Other 

Accounts 

Total 

of  which 
Balances 
vrith 
Bank  of 
England 
(a) 

Total 

of  which 
Treasury 
Bills 

W 

1951  Dec,  ... 

9-2 

123-3 

63-8 

51-7 

7-8 

10-2 

3-8 

16-8 

2-4 

0-6 

55-2 

52-4 

1952  „ 

8-6 

125-0 

69-1 

49-1 

6-8 

8-9 

1-8 

19-0 

5-7 

2-4 

1-9 

54-5 

47-0 

1953  „ 

8-0 

129-7 

70-3 

51-7 

7-7 

7-4 

1-1 

21-3 

3-7 

0-6 

_ 

63-5 

46-7 

1954  „ 

8-3 

137-0 

74-6 

54-4 

8-0 

7-8 

1-0 

20-2 

3-9 

0-6 

— 

64-1 

52-4  1 

1955  „ 

8-4 

132-6 

73-9 

49-7 

9-0 

10-0 

2-1 

12-4 

4-1 

0-6 

— 

57-4 

57-8 

1956  „ 

10-2 

134-1 

77-2 

47-4 

9-5 

8-3 

1-3 

15-7 

5-1 

1-9 

1-3 

55-6 

56-1 

1957  . 

9-9 

136-8 

78-2 

48-5 

10-1 

9-3 

1-2 

20-2 

4-0 

2-4 

1-8 

54-6 

56-7 

1958  „ 

9-3 

142-8 

83-8 

47-5 

11-5 

lOK) 

1-0 

18-0 

4-2 

1-3 

0-7 

55-9 

64-0 

1959  „ 

8-9 

150-7 

88-8 

48-0 

13-9 

9-6 

1-0 

18-1 

5-3 

2-6 

1-9 

53-6 

70-2 

1960  „ 

8-5 

152-1 

86-8 

48-8 

16-5 

10-4 

1-5 

18-1 

4-0 

1-8 

1-0 

46-6 

80-3 

1959  July  ... 

8-9 

139-2 

78-2 

47-8 

13-2 

8-7 

0-8 

11-6 

3-5 

0-7 

_ 

53-3 

70-3 

Aug.  ... 

8-8 

139-7 

79H) 

47-8 

13-0 

8-7 

0-7 

13-2 

3-4 

1-0 

0-3 

53-4 

69-3 

Sept.  ... 

8-6 

146-9 

83-8 

48-1 

15-1 

8-2 

0-8 

18-2 

5-0 

1-7 

0-5 

53-5 

69-9 

Oct 

8-6 

143-4 

82-2 

48-4 

12-8 

8-2 

0-8 

13-9 

4-8 

2-4 

1-7 

53-5 

70-3 

Nov.  ... 

8-6 

146-6 

84-1 

48-2 

14-3 

9-0 

0-8 

15-0 

5-0 

2-7 

2-0 

54-1 

70-9 

Dec.  ... 

8-9 

150-7 

88-8 

48-0 

13-9 

9-6 

1-0 

18-1 

5-3 

2-6 

1-9 

53-6 

70-2 

1960  Jan.  ... 

8-9 

148-1 

85-1 

49-3 

13-6 

8-8 

0-4 

14-9 

5-4 

2-2 

1-5 

54-5 

Feb.  ... 

8-9 

145-7 

82-3 

49-1 

14-3 

7-9 

0-6 

14-1 

3-8 

2-5 

1-8 

53-5 

72-7 

March  ... 

8-9 

146-4 

82-5 

49-4 

14-5 

8-8 

0-7 

16-1 

3-0 

1-9 

1-1 

53-0 

74-7 

April  ... 

8-9 

145-9 

80-6 

49-8 

15-5 

8-1 

1-0 

13-1 

3-9 

0-8 

0-1 

51-9 

77-5 

May  ... 

8-9 

145-0 

81-2 

49-8 

14-1 

8-3 

0-7 

12-6 

3-1 

0-9 

0-1 

52-1 

77-8 

June 

8-9 

149-5 

85-5 

48-4 

15-6 

9-6 

0-7 

13-5 

4-7 

1-2 

0-3 

50-1 

79-7 

July  ... 

8-8 

144-6 

81-5 

48-6 

14-5 

9-1 

0-6 

11-0 

3-6 

1-2 

0-3 

50-1 

Aug.  ... 

8-7 

146-8 

83-8 

48-3 

14-7 

8-7 

0-4 

13-5 

3-7 

1-1 

0-3 

49-7 

Sept  ... 

8-5 

146-9 

83-7 

48-2 

15-0 

8-7 

0-5 

13-0 

4-4 

1-4 

0-5 

49-5 

Oct 

8-4 

148-0 

84-1 

48-5 

15  4 

8-8 

0-5 

13-8 

4-5 

2-0 

1-2 

49-3 

82-8 

Nov.  ... 

8-4 

149-7 

86-0 

:  48-6 

15-1 

9-2 

0-5 

13-5 

4-6 

2-3 

1-5 

48-6 

83-1 

Dec.  ... 

8-5 

152-1 

86-8 

1  48-8 

16-5 

10-4 

1-5 

18-1 

40 

1-8 

1-0 

46-6 

1961  Jan.  ... 

8-4 

152-7 

86-8 

1  50-2 

15-7 

9-3 

0-2 

15-5 

6-2 

2-8 

2-0 

48-5 

79-7 

Feb.  ... 

8-3 

150-8 

83-5 

'  50-8 

1 

16-5 

8-7 

0-5 

15-6 

3-6 

2-8 

1  2-0 

48-9 

81-3 

(•)  In  general  the  figures,  which  relate  mainly  to  30th  June  and  31st  December  and  dates  in  the  middle  of  other 
months,  represent  the  actual  liabilities  and  assets  of  banking  offices  in  Northern  Ireland  other  than  those  of 
the  National  Bank  (a  London  Clearing  Bank,  see  Table  7);  b^ut  the  figures  of  Balances  with  Bank  of  England, 
Money  at  Call  and  Short  Notice,  Treasury  Bills  and  Investments  represent  a  proportion  of  the  banks’  total 
holdings  of  such  assets  eoual  to  the  proportion  of  their  total  Current  and  Deposit  Accounts  which  was  held 
at  each  date  by  offices  in  Northern  Ireland. 

Averages  of  Notes  Outstanding  on  Saturdays  in  periods  of  four  consecutive  weeks,  including  notes  issued  by 
the  National  Bank  (0^  in  February  1961).  The  "authorised”  circulation  was  approximately  2  at  all  dates 
shown,  the  remainder  being  covered  by  Bank  of  England  notes  and  coin. 

M  Including  cover  for  Northern  Irish  bank  notes  in  excess  of  the  "  authorised  "  circulation. 

(d)  Balances  with,  and  cheques  in  course  of  collection  on,  other  banks  in  the  United  Kingdom  and,  for  three 
banks,  balances  with  banking  offices  outside  the  United  Kingdom;  also  includes  items  in  transit  between 
offices  of  the  same  bank. 

M  Sm  note  M.  British  Government  and  Government  guaranteed  Securities  held  by  the  offices  of  the  Northern 
Irish  banks,  both  in  Northern  Ireland  and  in  the  Republic  of  Ireland,  are  shown  in  the  Additional  Notes, 
page  57. 
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ANALYSIS  OF  BANK  ADVANCES 


TABLE  10 


I  £  millions 


1956 

1957 

1958 

1959 

1960 

%  change 
Nov.  I960 

Nov. 

Nov. 

Nov. 

Feb.  ' 

May 

Aug. 

Nov. 

Feb.  : 

May  : 

Aug,  i 

1 

Nov. 

on 

Nov.  1959 

Coal  Mining  . 

0-6 

0-9 

1-1 

1-2 

3-5 

0-9 

1-0 

1-0^ 

i 

1-2 

0-9 

1-2 

■\-20-0 

Quarrying,  etc . 

Iron  and  Steel  and  Allied 

41 

4-8 

9-3 

9-9 

9-8 

9-9} 

1 

7-6 

8-7  1 

7-7 

8-2  i 

t 

7-6 

Trades . 

39-5 

49-6 

53-8 

60-5 

70-8 

68^ 

67-2 

71-6 

76-7  i 

82-7 

95-1 

+4/-5 

Non-ferrous  Metals  ... 

6-6 

6-6 

12-7 

9-4 

9-4 

9-51 

9-8 

11-4 

15-81 

11-3 

12-8 

+30-6 

Engineering,  etc. 

212-8 

220-8 

248-0 

272-3 

275-1 

294-6 

294-8 

318-3 

332-2 

378-8 

413-5 

■i-40-3 

Shipping  and 

58-9 

! 

1 

Shipbuilding  . 

Transport  and 

29-4 

42-4 

66-7 

75-8 

75-3 

77-7 

85-4 

97-0 

99-8  I 

lOOH) 

+2«-7 

Communications 

20-4 

20-6 

20-9 

27-5 

28-5 

28-3 

27-7 

33-0 ! 

36-1  1 

35-8 

41-7 

+50-5 

Cotton  . 

19-8 

26-4 

22-8 

22-9 

20-9 

24-3 

23-0 

25-4 

23-9! 

24-4 

23-8 

+  3-5 

Wool  . 

30-7 

44-3 

38-2 

35-8 

38-7 

46-9 

49-9 

49-8 

47-21 

50-4 

48-2 

-  3-4 

Other  Textiles . 

36-8 

40-9 

44-3 

49-2 

52-6 

53-4 

50-2 

59-6 

70-0 

69-0 

65-0 

-¥29-5 

Leather  and  Rubber  ... 

14-6 

16-5 

15-8 

18-2 

20-6 

22-7 

21-9 

27-1 

30-9 

29-6 

25-5 

-¥16-4 

Chemicals  . 

36-6 

31-0 

32-0 

32-4 

35-8 

38-0 

35-8 

38-1 

43-2 

39-2 

40-1 

-¥120 

Agriculture  . 

218-7 

217-8 

243-9 

253-6 

279-1 

301-7 

311-5 

318-8 

341-6 

357-5 

362-4 

-¥16-3 

Fishing  . 

Food,  Drink  and  Tobacco 

3-2 

4-9 

5-3 

5-4 

6-4 

6-6 

6-4 

6-3 

8-6 

10-1 

9-9 

■¥54-7 

145-5 

139-1 

162-6 

176-9 

l%-2 

171-2 

197-3 

195-5 

197-8 

172-3 

191-1 

-  3-1 

Retail  Trade  . 

162-8 

164-5 

201-2 

235-3 

255-1 

268-7 

302-3 

338-4 

369-1 

357-8 

363-2 

-¥20-1 

Entertainment  . 

18-8 

204) 

21-9 

25-4 

25-7 

27-2 

27-2 

26-4 

26-9 

26-5 

26-3 

-  3-3 

Builders  and  Contractors 

64-7 

60-9 

74-0 

83-8 

94-0 

101-8 

108-3 

124-6 

139-0 

147-8 

150-8 

-¥39-2 

Building  Materials 
Unclassifiable  Industry 

19-2 

20-7 

20-2 

23-0 

23-0 

24-6 

24-1 

26-5 

27-5 

31-4 

29-8 

-¥23-7 

and  Trade  . 

Local  Government 

126-6 

135-4 

145-1 

158-4 

165-0 

180-2 

188-6 

205-4 

208-4 

220-9 

223-2 

-¥18-3 

Authorities  . 

79-8 

74-7 

79-0 

954) 

85-4 

93-2 

94-6 

89-9 

85-7 

88-2 

87-7 

-  7  -3 

Public  Utilities  (exc. 

Transport)  . 

Churches,  Charities, 

100-7 

56-5 

804) 

75-5 

I  81-6 

80-4 

79-4 

77-6 

87-6 

78-4 

;  88-2 

-¥11-1 

Hospitals,  etc . 

12-5 

12-9 

15-4 

15-2 

16-0 

17-8 

17-2 

16-3 

16-7 

19-7 

1  18-9 

+  9-9 

Stockbrokers  . 

Hire  Purchase  Finance 

10-4 

8-8 

10-7 

14-1 

!  16-4 

!  17-9 

19-0 

23-9 

15-4 

14-9 

1 

1 

+  3-2 

Companies  . 

23-3 

29-6 

39-6 

59-0 

1  82-8 

i  100-5 

114-1 

126-3 

148-4 

143-3 

!  136-5 

-¥19-6 

Other  Financial 

177-1 

163-9 

181-3 

203-7 

;  224-2 

251-6 

264-1 

300-5 

!  322-0 

i  325-7 

i  305-6 

-¥15-7 

Personal  and  Professional 

315-3 

316-7 

383-3 

436-5 

487-4 

1  543-6 

581-1 

637-7 

1  680-2 

!  690-9 

1  682-3 

-¥17-4 

TOTAL 

1,930-5 

1,931-3 

2,221-4 

2,466-7 

2,679-7 

2.859-3 

3.001-8 

3,243-4 

i  3,456-7 

3415-6 

1  3470-1 

■¥189 

Of  which: 

! 

' 

1 

1 

i 

London  Clearing  Ranks 

1,683-0 

1,669  8 

1,937-4 

2,148-7 

i  2,344-7 

2,505-9 

1 2,624-9 

2,828-5 

1  3,013-0 

3,078-6 

3,126-3 

-¥19-1 

Other  Banks  . 

247-5 

261-5 

284-0 

318-0 

335-0 

353-4 

376-9 

414^ 

!  443-7 

I  437-0 

443-8 

-¥17-8 

The  fibres  relate  to  all  advances  made  by  member  banks  of  the  British  Bankers’  Association  through  offices 
located  within  Great  Britain,  irrespective  of  the  borrower’s  country  of  residence.  The  figures  for  the  London 
Clearing  Banks  and,  since  November  1960,  the  Scottish  Banks  relate  to  the  third  Wednesday  in  the  month; 
those  for  other  member  banks  (and  for  Scottish  Banks  before  November  1960)  to  various  dates,  mostly  about 
the  middle  of  the  month.  The  definition  of  **  advances  ”  excludes  bills  discounted  and  foreign  bills  negotiated 
or  bought  and  also  **  impersonal  ”  or  **  internal  ”  accounts.  Except  for  the  **  personal  ”  advances  included  in 
the  **  Personal  and  Professional  ”  category,  the  classification  is  based  on  the  business  of  the  borrower  and 
no  account  is  taken  of  the  object  of  the  advance  or  the  nature  of  the  security  held. 


cr 
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TABLE  11 
£  millions 


OVERSEAS  BANKS 
A.  British  Orcneas 


Current  and  Deposit  Accounts 

Coin, 

Sterling  Bills 
Discounted 

Total 

United 

Kingdom 

Resident! 

Overseas 

Banking 

Offices 

Other 

Overseas 

Residents 

Unallo¬ 

cated 

(b) 

Notes 

and 

Balances 
with 
Bank  of 
England 

with 

Other 

United 

Kingdom 

Banka 

Money 

in 

London 

Money 

Market 

United 

Kingdom 

Local 

Authori¬ 

ties 

United 

Total 

Treasury 

Bills 

Other 

Ster¬ 

ling 

Bills 

1951  Dec.31stfcl 

541-8 

112-1 

276-7 

69-7 

83-3 

1-1 

31-4 

133-5 

1-6 

78-6  23-5 

55-1 

1952  „ 

524-5 

121-1 

284-1 

51-2 

68-1 

1-1 

45-8 

153-8 

5-1 

94-8  47-9 

46-9 

1953  „ 

548-7 

119-3 

294-8 

61-7 

72-9 

1-0 

43-7 

176-2 

5-3 

104-7  64-0 

40-7 

1954  „ 

99 

600  7 

119-2 

313-9 

93-1 

74-5 

1-1 

44-1 

154-2 

12-0 

133-8  78-8 

55-0 

1955  June 

30th 

577-8 

113-0 

300-7 

93-4 

70-7 

1-0 

39-5 

124-3 

0-7 

155-5  111-6 

43-9 

Dec. 

31st 

544-9 

98-8 

305-6 

80-9 

59-6 

1-1 

42-8 

112-2 

0-6 

123-2  75-1 

48-1 

1956  June 

30th 

535-5 

98-7 

297-7 

82-0 

57-1 

0-9 

37-2 

93-8 

0-7 

163-0  112-8 

50-2 

Dec. 

31st 

514-6 

98-0 

308-1 

57-1 

51-4 

1-0 

45-5 

103-7 

0-6 

114-6  59-3 

55-3 

1957  June 

30th 

529-4 

96-7 

308-2 

71-1 

53-4 

1-0 

38-3 

80-9 

0-2 

150-8  93-1 

57-7 

Dec. 

31st 

497-1 

97-9 

284-3 

60-5 

54-4 

1-0 

36-2 

88-9 

4-3 

120-6  70-7 

49-9 

1958  June 

30th 

551-0 

106-7 

303-6 

89-6 

51-1 

1-1 

44-9 

71-8 

8-0 

174-3  :  135-2 

39-1 

Dec. 

31st 

572-6 

113-0 

327-2 

81-9 

50-5 

1-1 

45-9 

106-6 

8-3 

139-1  1  97-2 

41-9 

1959  June 

30th 

671-4 

173-7 

352-5 

145-2 

— 

1-6 

52-8 

90-1 

11-4 

173-71  123-6 

50-1 

Dec. 

31st 

659-3 

174-6 

336-9 

147-8 

— 

1-1 

72-8 

119-7 

17-0 

116-8  !  65-5 

51-3 

I960  June 

30th 

6938 

189-4 

333-0 

171-4 

_ 

1-3 

107-2 

81-9 

17-5 

133-6  76-8 

56-8 

Dec. 

31st 

767-1 

212-1 

347-0 

208-0 

_ 

1-2 

117-4 

104-5 

34-9 

112-6  62-2 

50-4 

M  See  Additional  Notes,  page  57. 

(>>)  Of  which  approximately  70%  up  to  June  1955  and  approximately  85%  at  later  dates  relates  exclusively  to 
United  Kingdom  Resident:  and  Other  Overseas  Residents. 

M  Figures  for  December  1951  are  incomplete,  but  the  deficiency  is  unlikely  to  be  substantial. 


£  millions  B.  American 


Current  and  Deposit  Accounts 

Coin, 

Notes 

and 

Balances 
with 
Bank  of 
England 

Balances 

with 

Other 

United 

Kingdom 

Banks 

Money 

in 

London 

Money 

Market 

Loans  to 
United 
Kingdom 
Local 
Authori¬ 
ties 

Sterling  Bills 
Discounted 

Total 

United 

Kingdom 

Residents 

Overseas 

Banking 

Offices 

Other 

Overseas 

Residents 

Unallo¬ 

cated 

(f) 

United 

Total 

Treasury 

Bills 

Other 

Ster¬ 

ling 

Bills 

1951  Dec. 

31st 

95-5 

21-5 

18-4 

16-5 

39-1 

0-2 

15-5 

22-1 

16-0  — 

16-0 

1952  „ 

109-0 

24-4 

18-4 

21-9 

44-3 

0-1 

16-8 

28-9 

— 

18-4  0-4 

18-0 

1953  „ 

116-7 

31-7 

25-5 

16-4 

43-1 

0-1 

14-5 

42-4 

— 

8-0  1-5 

6-5 

1954  „ 

99 

143-7 

34-7 

30-4 

15-7 

62-9 

0-1 

11-8 

56-1 

— 

22-1  4-1 

18-0 

1955  June 

30th 

112-4 

24-8 

26-5 

11-4 

49-7 

0-1 

7-0 

15-5 

_ 

24-1  7-7 

16-4 

Dec. 

31st 

122-5 

26-9 

26-5 

10-9 

58-2 

0-1 

12-7 

28-2 

— 

18-6  2-9 

15-7 

1956  June 

30th 

105-2 

21-7 

26-3 

14-5 

42-7 

0-1 

6-3 

16-4 

_ 

15-7  1-0 

14-7 

Dec. 

31st 

107-2 

24-4 

24-6 

9-6 

48-6 

0-1 

8-7 

16-3 

— 

11*7  1-1 

10-6 

1957  June 

30th 

131-5 

26-5 

35-5 

12-6 

56-9 

0-2 

7-5 

25-9 

25-7  08 

24-9 

Dec. 

31st 

113  9 

60-2 

25-1 

26-6 

2-0 

0-2 

9-8 

22-9 

— 

15-1  2-4 

12-7 

1958  June 

30th 

115-9 

52-6 

25-7 

35-0 

2-6 

0-2 

8-0 

15-8 

_ 

21-9  7-6 

14-3 

Dec. 

3l8t 

129-0 

58-5 

28-9 

38-6 

3-0 

0-1 

11-6 

27-7 

— 

25-2  7-4 

17-8 

1959  June 

30th 

177-3 

68-8 

58-8 

49-7 

_ 

0-1 

8-6 

18-0 

— 

20-8  3-7 

17-1 

Dec. 

31st 

205-9 

77-1 

71-2 

57-6 

— 

0-2 

11-5 

34-2 

0-7 

19-5  3-0 

16-5 

1960  June 

30th 

373-6 

84-9 

195-8 

92-9 

_ 

0-2 

12-7 

27-3 

8-5 

25-2  2-9 

22-3 

Dec. 

31st 

389-3 

99-5 

199-2 

90-6 

— 

0-2 

22-9 

27-0 

4-4 

20-9  4-1 

16-8 

(/)  See  Additional  Notes,  page  57. 

(s)  Of  ^ch  approximately  60%  up  to  June  1957  and  100%  at  later  dates  relates  exclusively  to  United  Kingdom 
Residents  and  Other  Overseas  Residents. 
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IN  LONDON  TABLE  11 


Investments 

Advances  and  Other  Accounts 

Acceptances 

Total 

British  Govern¬ 
ment  and  Govern¬ 
ment  guarantenl 
Se^rities 

0-3  years  ;  Over  3 
to  years  and 

maturity  undated 

Other 

Sterling 

- 

(d) 

Total 

United 

Kingdom 

Rc^dcnia 

Overseas, 
Banking  i 
Offices 

Other 

Overseas 

Un¬ 

allo¬ 

cated 

W 

Total 

United 

Kingdom 

Residents 

Over¬ 

seas 

Resi¬ 

dents 

Un¬ 

allo¬ 

cated 

247-6 

96-9 

141-9 

8-8 

173-9 

38-3 

86-1 

10-3 

39-0 

T9-0 

17-0 

33-2 

6-8 

1931  Dec.31stfe» 

239-7 

1 18-7 

132-3 

8-7 

93-7 

34-3 

40K) 

6-9 

12-3 

23-4 

38 

14-9 

2-7 

1932  „ 

271-2 

101-1 

160-2 

9-9 

84-3 

30-8 

33-9 

6-1 

113 

27-4 

4-9 

19-4 

3-1 

1933  „ 

293-8 

91-3 

191-2 

11-3 

106-3 

39-6 

33-8 

9-6 

3-3 

41-4 

6-8 

31-2 

3-4 

1934  „ 

292-1 

94-7 

184-7 

12-7 

112-2 

47-4 

49-3 

12-0 

3-3 

37-4 

4-1 

29-3 

3-8 

1933  June  30th 

296-9 

102-1 

183-1 

11-7 

120H) 

46-8 

36-9 

13-7 

2-6 

26-3 

3-2 

20-6 

2-3 

Dec.  3ist 

277-3 

111-9 

133-3 

12-1 

116-9 

43-3 

34-4 

14-4 

2-8 

23-3 

3-1 

19-7 

2-7 

1936  June  30th 

2867 

117-2 

137-4 

12-1 

112-7 

42-3 

48-3 

18-3 

3-6 

27-2 

3-6 

22-0 

1-6 

Dec.  31st 

290-8 

124-2 

134-0 

12-6 

116-7 

32-8 

44-6 

16-0 

3-3 

41-8 

4-7 

32-4 

4-7 

1937  June  30th 

267-0 

103-6 

130-9 

12-3 

117-1 

43-3 

34-9 

16-0 

2-9 

33-3 

4-9 

26-0 

2-6 

Dec.  31$t 

232-0 

78-6 

160-8 

12-6 

136-4 

37-8 

32-3 

23-2 

2-9 

28-1 

4-6 

20-3 

3-0 

1938  June  30th 

271-7 

87-9 

168-3 

13-3 

163-0 

63-8 

78-6 

19-7 

2-9 

23-6 

3-9 

17-9 

1-8 

Dec.  31st 

303-7 

113-4 

177-4 

12-9 

194-3 

72-8 

99-1 

22-4 

_ 

30-7 

6-1 

23-1 

1-3 

1939  June  30th 

316-9 

110-0 

193-3 

13-6 

200-9 

80-9 

98-8 

21-2 

— 

33-3 

7-8 

26-9 

0-8 

Dec.  31st 

(298-1 

89-6 

!  193-6 

149 

230-7 

86-2 

122-3 

22-2 

_ 

39-3 

7-9 

31-6 

_ 

1960  June  30th 

312-8 

;  113-3 

;  182-7 

14-6 

283-0 

108-3 

136-0 

40-7 

i  - 

28-3 

9-6 

189 

— 

Dec.  31st 

W  Excluding  trade  investments. 

W  Of  which  approximately  3%  at  December  1931  and  30%  at  later  dates  relates  exclusively  to  United  Kingdom 
Residents  and  Other  Overseas  Residents. 


Rankaf/I 


Investments 

Advances  and  Other  Accounts 

Acceptances 

Total 

British  C 
ment  and 
ment  gw 
Secur 

0-3  years 
to 

maturity 

tovem- 

Govem- 

u-anteed 

iiies 

Over  3 
years  and 
undated 

Other 

Sterling 

S^uTgu^S 

(h) 

Total 

United 

ICingdom 

fUsidents 

Overseas 

Banking 

Offices 

Other 

Overseas 

Residents 

Unallo¬ 

cated 

(0 

Total 

United 

Kingdom 

Residents 

Overseas 

R-isiden:; 

10-3 

10-3 

33-6 

16-0 

8-9 

1-8 

6-9 

16-3 

0-8 

13-7 

1931  Dec. 

31st 

10-1 

lOK) 

0-1 

_ 

38-9 

20-2 

6-2 

1-3 

11-2 

10-9 

0-9 

lOO 

1932  „ 

14-2 

13-3 

0-7 

_ 

42-8 

23-2 

6-3 

1-9 

11-4 

8-8 

lO 

7-8 

1933  „ 

12-7 

9H) 

3-7 

— 

48-8 

23-4 

6-9 

M 

13-4 

13-1 

M 

120 

1934  „ 

»9 

11-0 

9-1 

1-9 

_ 

39-4 

23-6 

13-3 

1-4 

16-9 

14-6 

1-2 

13-4 

1933  June 

30th 

7-9 

6-0 

1-9 

— 

67-0 

29-3 

16-6 

1-7 

19-2 

12-7 

0-7 

120 

Dec. 

31st 

8-6 

7-3 

1-1 

_ 

66-3 

29-7 

10-6 

1-7 

24-3 

16-6 

1-6 

130 

1936  June 

30th 

6-6 

3-3 

1-1 

— 

71-9 

30-3 

14-0 

2-1 

23-3 

13-3 

1-1 

14-2 

Dec. 

31st 

6-3 

3-1 

1-4 

_ 

79K) 

32-4 

131 

4-6 

28-9 

290 

1-9 

27-1 

1937  June 

30th 

6-4 

3-0 

14 

— 

77-8 

49-0 

12-9 

13-9 

— 

27-7 

4-8 

22-9 

Dec. 

31st 

3-8 

4-4 

0-9 

0-3 

78-7 

30-9 

12-2 

13-6 

_ 

23-9 

3-4 

18-3 

1938  June 

30th 

6-3 

3-0 

0-9 

0-4 

81-4 

34-9 

11-4 

13-1 

— 

18-4 

2-9 

13-3 

Dec. 

31st 

3-8 

4-6 

0-8 

0-4 

114-7 

63-9 

28-3 

22-3 

_ 

18-2 

1-7 

.  16-3 

1939  June 

30th 

3-1 

1-9 

0-8 

0-4 

133-2 

63-9 

53-3 

12-0 

— 

20-7 

60 

14-7 

Dec. 

3l8t 

3-1 

2-0 

a8 

0-3 

306-6 

67-9 

209-7 

290 

_ 

21-4 

70 

14-4 

1960  June 

30th 

3-9 

3-3 

0-4 

— 

311-4 

78-0 

221-8 

11-6 

— 

13-9 

3-3 

8-4 

Dec. 

31st 

W  Excluding  trade  investments. 

(0  Relates  exclusively  to  United  Kingdom  Residents  and  Other  Overseas  Residents. 
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TABLE  11 
(Continued) 
£  millions 


OVERSEAS  BANKS 
C.  Other 


Cxurent  and  Deposit  Accounts 

Coin, 

Notes 

and 

Balances 
with 
Bairk  of 
England 

Balances 

with 

Other 

United 

Kingdom 

Banks 

Money 

in 

London 

Money 

Market 

Loans  to 
United 
Kingdom 
Local 
Authori¬ 
ties 

Sterling  Bills 
Discounted 

Total 

1 

1 

United 

Residenu 

Overseas 

Banking 

Offices 

Other 

Overseas 

Residents 

Unallo¬ 

cated 

Total 

United 

Kingdom 

I'reasury 

Bills 

Other 

Ster¬ 

ling 

Bills 

1951  DecM%m 

74-8 

9*9 

41-1 

11-7 

12-1 

0-2 

11-7 

24-5 

1-3 

13-5 

1-5 

12-0 

1952  „  „ 

80-7 

11-0 

48-9 

13-4 

7-4 

0-1 

9-0 

34-3 

0-5 

13-1 

2-4 

10-7 

1953  „ 

89-5 

10-7 

53-1 

17-4 

8-3 

0-1 

lOO 

40-6 

1-1 

13-3 

4-8 

i»5 

1954  „ 

125-5 

12-4 

81-0 

17-4 

14-7 

0-1 

17-4 

414) 

2-7 

21-3 

10-1 

11-2 

1955  June  30th 

113-9 

16-4 

78-3 

17-8 

1-4 

0-1 

12-4 

39-0 

0-5 

29-2 

17-1 

12-1 

Dec.  31st 

140-2 

11-5 

103-6 

16-7 

8-4 

01 

11-5 

65-7 

2-6 

20-3 

7-5 

12-8 

1956  June  30th 

148-4 

15-7 

110-1 

204) 

2-6 

0-1 

16-5 

60-1 

7-5 

26-8 

12-8 

14-0 

Dec.  31st 

946 

15-4 

59-6 

17-4 

2-2 

0-1 

8-3 

25-9 

1-4 

18-7 

5-5 

13-2 

1957  June  30th 

126-5 

16-3 

89-7 

18-0 

2-5 

0-1 

14-5 

48-1 

6-9 

17-6 

3-4 

14-2 

Dec.  31st 

105-7 

15-6 

694) 

19-3 

1-8 

0-1 

13-9 

29-3 

2-3 

234) 

7-4 

15-6 

1958  June  30th 

148-4 

21-9 

95-7 

27-7 

3-1 

0-1 

15-6 

36-5 

21-2 

21-3 

11-1 

10-2 

Dec.  31st 

171-0 

21-7 

109-6 

36-2 

3-5 

0-1 

21-7 

491 

25-6 

26-6 

9-7 

16-9 

1959  June  30th 

202-4 

36-0 

133-4 

32-8 

0-2 

0-1 

28-9 

29-8 

46-4 

19-9 

10-3 

9-6 

Dec.  31st 

203-0 

40-4 

132-4 

30-2 

— 

0-1 

33-3 

36-9 

36-9 

16-3 

6-0 

10-3 

1960  June  30th 

220-5 

41-3 

138  5 

40-7 

_ 

0-1 

30-3 

38-7 

35-8 

21-4 

10-4 

114) 

Dec.  31st 

311-3 

60-2 

211-3 

39-8 

!  “ 

0-1 

46-8 

39-7 

62-1 

27-9 

14-2 

il3-7 

(i)  See  Additional  Notes,  page  57. 

Figures  lor  December  1951  are  incomplete,  but  the  dehciency  is  unlikely  to  be  substantial. 


TABLE  12  ACCEPTING 

£  millions 


Current  and  Deposit  Accounts 

Coin. 

Notes 

and 

Balances 
with 
Bank  of 
England 

Balances 

with 

Other 

United 

Kjngd.-,Ti 

-Banks 

Money 

in 

London 

Money 

Market 

Leans  to 

United 

Kingdom 

Local 

Authori¬ 

ties 

Sterling  Bills  Discounted 

Total  1 

United  . 

Kingdom 

Rciidcr.ts- 

Overseas 
Banking  : 
Offices 

Other 

Overseas 

Residents 

Total 

United 

Kingdom 

Treasury 

Bills 

Other 

Sterling 

BilU 

1951  Dec.  31st 

136-3 

55-2 

21-0 

60-1 

0-4 

4-7 

57-4 

0-8 

13-8 

7-4 

6-4 

1952  „ 

1214) 

51-6 

19-5 

49-9 

0-6 

4-3 

48-4 

0-5 

15-7 

6-8 

8-9 

1953  „ 

137-1 

57-9 

25-0 

54-2 

0-5 

4-3 

62-8 

2-3 

17-3 

9-3 

8-0 

1954  „ 

160-4 

72-6 

30-7 

57-1 

0-4 

3-9 

67-0 

2-2 

21-2 

12-6 

8-6 

1955  June  30th 

141-2 

65-7 

25-1 

50-4 

0-4 

2-3 

41-1 

1-5 

23-3 

17-1 

6-2 

Dec.  31st 

152-3 

70-9 

31-9 

49-5 

0-4 

5-3 

60-0 

2-0 

23-0 

13-5 

9-5 

1956  June  30th 

140-1 

61-3 

29-4 

49-4 

0-4 

3-5 

42-5 

3-5 

24-5 

14-2 

10-3 

Dec.  31st 

1594) 

74-8 

33-2 

51-0 

0-6 

5-3 

51-4 

7-9 

26-7 

15-9 

10-8 

1957  June  30th 

166-6 

72-1 

35-3 

59-2 

0-5 

4-4 

41-7 

19-0 

22-4 

99 

12-5 

Dec.  31st 

151-4 

71-3 

30-4 

49-7 

0-4 

HI 

52-3 

8-0 

24-3 

15-9 

8-4 

1958  June  30th 

192-3 

88-3 

41-0 

63-0 

0-5 

50-S 

23-4 

24-3 

13-7 

106 

Dec.  31st 

212-3 

100-4 

46-2 

65-7 

0-5 

6-8 

64-4 

26-8 

31-3 

14-3 

17-0 

1959  June  30th 

249-5 

104-4 

1  71-8 

73-3 

0-5 

8-5 

58-4 

32-7 

31-1 

15-5 

15-6 

Dec.  31st 

259-1 

113-6 

’  64-2 

81-3 

0-4 

13-6 

66-8 

25-9 

27-5 

15-5 

12-0 

1960  June  30th 

334-2 

144-3 

99-5 

90-4 

0-5 

17-3 

58-' 

40-1 

46-1 

22-7 

23-4 

Dec.  31st 

423-5 

173-6 

130-3 

119-6 

0-7 

25-9 

70-2 

54-6 

42-2 

20-0 

22-2 

M  See  Additional  Notes,  page  57.  Some  of  the  figures,  in  pa^cular  the  subdivisions  of  Current  and  Deposit 
Accounts  and  of  Advances  and  Other  Accounts,  are  partly  estimated. 
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Foreign  Banlu^^^ 


TABLE  11 
(Continued) 


Investments 

Advances  and  Other  Accounts 

Acceptances 

Total 

British  C 
ment  and 
ment  gua 

0-5  years! 
to 

maturity 

iovem- 

Govem- 

ranteed 

ides 

Over  5 
years  and 
undated 

Other 

Sterling 

Seciiriries 

<l> 

Total  1 

i 

I 

United 

Kingdom  1 
Residents  1 

1 

Overseas 
Banking  ' 
Offices 

1 

Other 
Overseas , 

Residents ! 

Un¬ 

allo¬ 

cated 

Total 

United 

Kingdom 
RcSiden^  1 

i 

Over¬ 
seas  1 
Resi¬ 
dents  1 

Un¬ 

allo¬ 

cated 

121 

8-5 

2-4 

12 

20-7 

9-2 

8-8 

10  ; 

11 

20-8  1 

3-7 

14-9  1 

2-2 

1951  Dec.31stfk> 

9-8 

6-5 

21 

1-2 

21*3 

9-2  1 

9-3  i 

20  ! 

0-8 

15-9  i 

2-9  ' 

IM 

1-9 

1952  „ 

10-7 

6-7 

31 

0-9 

21-7 

9-2 

90 

2-3 

1-2 

16-5  ! 

2-2 

12-7  1 

16 

1953  „ 

151 

7-4  1 

6-0 

1-7 

29-2  j 

12-7  i 

12-3 

2-8 

1-4 

20-9  , 

3-5 

15-3  ! 

21 

1954  „ 

12-4 

6-9 

3-6 

1-9 

25-5 

138 

lOO 

lO  1 

0-1 

21-8 

4-7 

171 

_ 

1955  June  30th 

12-5 

71 

3-6 

1-8 

331 

14-9 

13-9 

2-7  1 

16 

221 

4-2 

15-8  ! 

21 

Dec.  31st 

13-2 

8-4 

2*9 

1-9 

31-4 

17-8 

10-5 

2-8 

0-3 

188 

50 

13-8  i 

_ 

1956  June  30th 

11-6 

6-9 

2-9 

1-8 

37-7 

180 

15-9 

3-5 

;  0-3 

170 

5-4 

110  1 

— 

Dec.  31st 

12-7 

81 

30 

10 

36-3 

'  16-4 

16*2 

3-4 

0-3 

22-8 

5-2 

170 

1  _  i 

1957  June  30th 

10-5 

6-3 

30 

1-2 

36-4 

17-5 

15-5 

31 

:  0-3 

25-2 

5-7 

19-5 

j  — 

Dec.  31st 

11*5 

7-0 

3-3 

1-2 

49-4 

211 

240 

3-7 

OO 

18-3 

4-4 

13-9 

1  _ 

1958  June  30th 

11-5 

7-5 

2-7 

1-3 

46-2 

1  221 

i  19-5 

4-2 

1  0-4 

24-9 

4-3 

200 

;  — 

Dec.  31st 

8^ 

4-4 

31 

11 

79-9 

i  35-2 

'  39-1 

50 

,  _ 

190 

5-7 

13-3 

1  _ 

1959  June  30th 

7-9 

41 

1 

0-7 

85-4 

30-9 

42-8 

11-7 

!  — 

21-7 

70 

141 

1  — 

Dec.  31st 

9-4 

51 

3-6 

0-7 

93-3 

i  380 

46-2 

8-5 

1  _ 

24-3 

7-3 

170 

1  _ 

1960  June  30th 

11-8 

7-8 

, 

OO 

1290 

i  42-8 

70-5 

15-7 

i  ““ 

25-5 

8-7 

168 

1 

Dec.  31st 

W  Excluding  trade  investment*^. 
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TABLE  12 


Investments 

Advances  and  Other  Accounts 

Acceptances 

Total 

Bridsh  Govern¬ 
ment  and  Govern¬ 
ment  guaranteed 
Securides 

0-5  yearsi  Over  5 
to  1  years  and 
maturity  undated 

Other 

Sterling 

Seeuritics 

(b) 

Total 

United 

Kingdom! 

R^idents' 

Overseas, 

Banking 

Offices 

Other 

Overseas 

Residents 

Total 

United 

Kingdom' 

Pesidents 

Overseas 

Re.4idents 

546 

281 

11-9 

146 

38-8 

25-2 

4-6 

9-0 

92-7 

69-2 

23-5 

1951  Dec.  31st 

57-8 

35-9 

7*2 

14-7 

32-4 

23-9 

3-9 

4-6 

730 

54-8 

18-2 

1952  „ 

61-2 

32-2 

171 

11-9 

320 

23-5 

3-9 

4-6 

78-7 

58-7 

20-0 

1953  „ 

721 

31-8 

28-4 

11-9 

40-2 

28-7 

4-8 

6-7 

940 

70-9 

23-7 

1954  „ 

66-4 

31-4 

230 

120 

470 

30-5 

7-4 

9-7 

88-7 

64-9 

23-8 

1955  June  30th 

60-2 

27-4 

20-8 

120 

46-4 

29-9 

6-5 

10-0 

96-5 

74-1 

22-4 

Dec.  31st 

560 

22-8 

20-2 

130 

52-2 

33-4 

6-0 

12-8 

99-2 

73-5 

25-7 

1956  June  30th 

550 

21-8 

20-4 

13-4 

51-8 

320 

6-8 

130 

95-7 

71-9 

23-8 

Dec.  31st 

58-5 

270 

19-3 

12-2 

62-7 

37-9 

9-7 

15-1 

122-9 

87-3 

35-6 

1957  June  30th 

508 

210 

16-9 

12-9 

58-2 

37-4 

7-5 

13-3 

119-4 

81-3 

38-1 

Dec.  31st 

56-9 

19-9 

220 

14-4 

76-7 

44-6 

17-6 

14-5 

113-4 

780 

35-4 

1958  June  30th 

58-5 

22-7 

22-2 

1  130 

68-3 

40-9 

110 

15-8 

1200 

81-1 

39-5 

Dec.  31st 

61-5 

230 

18-7 

i  19-8 

94-8 

50-3 

23-4 

21-1 

130-1 

i  95-1 

350 

1959  June  30th 

58- 1 

23-4 

16*9 

i  17-8 

102-5 

58-4 

20-6 

;  23-5 

1300 

96-8 

1  33-8 

Dec.  31st 

620 

24-2 

19  0 

i  19-4 

155-5 

89-4 

38-3 

!  27-8 

136-9 

99-9 

370 

1960  June  30th 

79-3 

36-7 

21-4 

21-2 

199-1 

IlOO 

50-7 

38-4 

131-8 

,  99-4 

!  32-4 

Dec.  31st 

W  Excluding  trade  investments. 
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TABLE  13 


SHORT-TERM  MONEY  RATES 


Per  cent,  per  annum 


Eod  of  period 


1959  July  ... 
August  ... 
September 

October 

November 

December 

1960  January 
February 
March  ... 


July 

August  ... 
September 

October 

November 

December 

1961  January 
Februi^ 


Bank 

Rate 

Treasury  Bills 

(•) 

London 

Clearing  Banks 

Discount  Market  Buying  Rates 

Deposit  ^ 
Accounts! 
(h)  1 

CaU 

Money 

(0 

Bank  Bills 
(3  months) 

Fine  Trade 
Bills 

(3  months) 

1 

2* 

19: 

4-06 

i 

i 

li  1 

2i— 3i 

4 

£2: 

8: 

4-36 

2 

2 

3  I 

4  —5 

3* 

£2: 

2: 

7-34 

H 

li 

2A 

34— H 

3 

£1: 

17: 

3-82 

H 

H 

li 

2}— 3 

£4: 

1: 

5-40 

2i 

2* 

4A^ 

5  -5i 

5i 

£4: 

17: 

1-81 

3* 

3i 

4H— 5 

6  — 6i 

7 

£6: 

7: 

5-91 

5 

5i 

6i  -M 

7i— 8 

4 

£3: 

3: 

0-47 

2 

2i 

3|  — 3A 

4i— 5 

4 

£3: 

13: 

8-82 

2 

2* 

3H-3H 

4^5 

5 

£4: 

6: 

11-78 

3 

3* 

4i  — 4A 

51-6 

4 

£3: 

9; 

8-19 

2 

2i 

3i  -3H 

4i— 5 

4 

£3: 

9; 

94)3 

2 

2i 

3A-3i 

4i— 5 

4 

£3: 

9: 

5-24 

2 

2i 

3A-3i 

4i-5 

4 

£3: 

7; 

8-53 

2 

21 

3i  -3A 

44-5 

4 

£3: 

7: 

11-95 

2 

2* 

44—5 

4 

£3: 

13: 

8-82 

2 

2* 

44-5 

5 

£4 

10: 

9-18 

3 

3i 

54-6 

5 

£4 

11: 

1-07 

3 

31 

54-6 

5 

£4 

12 

5-03 

3 

3* 

4i  — 4H 

54-6 

5 

£4 

;13 

0-48 

3 

3i 

4H  4» 

54-6 

5 

£4 

:11 

1-53 

3 

3* 

4H  41 

5i-6 

6 

£5 

:13 

7-40 

4 

4i 

5H-5i 

64—7 

6 

£5 

;10 

10-% 

4 

!  64—7 

6 

£5 

:11 

9-05 

4 

4* 

;  64-7 

6 

£5 

:11 

3-65 

4 

! 

1 

1  64-7 

5i 

£5 

1 

9-52 

n 

3 

3 

3 

H 

5i  — 5A 

1  6  -64 

34-64 

!  54-6 

54-6 
!  54—6 

5i 

5 

5 

5 

£4:12;  9-25 
£4:  6:11-78 

£4;  3;  3-70 
£4:  7:11-85 

i  3* 

1  3* 

4H— 4i 

4i  — 4A 

M  Average  rate  of  discount  on  allotment  ^or  91*day  Bills,  on  the  last  Friday  of  each  period  shown. 

W  At  14  days’  notice  up  to  the  11th  March  1952;  at  21  days’  notice  from  the  12th  March  1952  to  the  26th 
January  1955;  thereafter  at  7  days’  notice. 

M  Minimum  rate  of  interest  charged  for  loans  to  the  Discount  Market 
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TABLE  14 


SECURITY  YIELDS 


End  of  period 

British  Government  Securitiesta) 

Industrial  Securitiest^l 

Short- 

dated 

(e) 

Medium- 

dated 

fc) 

Long¬ 

dated 

<e) 

1-^ 

sr 

Debentures 

Ordinary  Shares 

Yield 

Dividend 

Yield 

Price 

Index 

per  cent  per  annum 

1951 . 

2-43 

3-51 

4-16 

4-06 

4-91 

5-78 

102-7 

1952  . 

2-93 

3-54 

4-22 

4-27 

54)8 

6-29 

97-5 

1953  . 

2-91 

3-43 

3-83 

3-90 

4-70 

5-76 

113-1 

1954  . 

2-63 

314 

3-51 

381 

4-44 

5-24 

152-1 

1955  . 

4-61 

4-75 

4-70 

4-42 

5-36 

5-64 

154-5 

1956  . 

4-93 

513 

5-29 

4-77 

5-85 

6-48 

140-6 

1957  . 

5-75 

5-52 

5-83 

5-36 

6-47 

7-02 

135-9 

1958  . 

4-20 

4-97 

5-40 

4-83 

6-02 

5-25 

133-2 

1959  . 

4-23 

519 

5-28 

5-04 

5-96 

3-98 

1910 

1960  . 

5-49 

608 

6-08 

5-70 

6-54 

4-99 

182-0 

1959  July  . 

419 

512 

5-15 

4-73 

5-98 

5-09 

143-1 

4-22 

5-20 

5-26 

4-79 

5-99 

4-69 

155-4 

September 

4-36 

5-35 

5-39 

4-93 

6-00 

481 

152-2 

October 

413 

5-01 

5-09 

4-78 

6-05 

4-23 

174-4 

November 

419 

4-95 

5-09 

4-83 

5-97 

4-19 

178-7 

December 

4-23 

519 

5-28 

5-04 

5-96 

3-98 

191-0 

I960  January 

4-71 

5-40 

5-41 

5-19 

5-99 

4-00 

1900 

February 

4-90 

5-49 

5-50 

5-27 

6-00 

4-12 

1860 

March . 

4-99 

5-72 

5-58 

5-33 

6-07 

4-18 

187-5 

April  . 

M&y  . 

5-20 

5-74 

5-65 

5-37 

6-10 

4-55 

177-1 

5-25 

5-71 

5-72 

5-39 

613 

4-60 

183-5 

June  . 

6-07 

6-00 

6-05 

5-68 

6-24 

4-80 

178-5 

July  . 

618 

5-97 

6-01 

5-66 

641 

4-87 

178-8 

August . 

612 

5-98 

6-01 

5-44 

6-49 

4-69 

188-5 

September 

611 

6-04 

5-99 

5-52 

6-51 

4-73 

186-6 

October 

5-78 

5-97 

5-96 

5-46 

6-53 

4-73 

1891 

November 

5-58 

6-06 

6-00 

5-48 

6-53 

4-99 

179-7 

December 

5-49 

6-08 

6-08 

5-70 

6-54 

4-99 

1820 

1961  January 

5-29 

6-27 

6-11 

5-81 

6-64 

4-81 

189-3 

February 

5-42 

610 

6-05 

5-87 

6-72 

4-63 

198-6 

(•>  Redemption  yields  (for  21%  Consols,  the  flat  yield),  allowing  for  accrued  interest  but  ignoring  income  tax. 
Where  there  is  more  than  one  maturity  date  redemption  is  assumed  at  the  latest  date  when  the  price  is 
below  par  and  at  the  earliest  date  when  the  price  is  above  par. 

(b)  Taken  from  the  Actuaries’  Investment  Index;  relating  to  the  last  Tuesday  of  each  month.  From  1951  to 
1957  the  index  for  ordinary  shares  is  based  on  the  29th  December  1950  =  100;  thereafter  on  the  31st 
December  1957  =  100.  Yields  and  prices  for  ordinary  shares  from  January  1958  are  not  strictly  comparable 
with  those  for  earlier  years. 

Yields  are  based  on  gross  market  prices;  those  for  debentures  are  calculated  after  deduction  of  accrued  interest 
but  without  allowance  for  redemption.  Income  tax  is  ignored. 

M  Representative  securities  changed  from  time  to  time;  see  Additional  Notes,  page  58. 
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YIELDS  ON  CERTAIN  GOVERNMENT  SECURITIES  AND  ON  ORDINARY  SHARES^«J 

(At  end-months) 


(•)  For  definitions  see  notes  to  Table  14. 
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CAPITAL  ISSUES 


TABLE  IS 


£  millions 


New  Issues 

Refund¬ 

ing 

and 

Con¬ 

version 

Issues 

For  United  Kingdom 

For  Overseas 

Invest¬ 

ment 

Trusts 

(b) 

Total 

New 

Issues 

(includ¬ 

ing 

Invest¬ 

ment 

Trusts) 

Total 

i 

1 

1 

Local  1 
Author!- : 
ties  j 
and 

Public  ; 
Corpora- i 
tions  1 
W 

Public  Companiesf^) 

Total 

Govern¬ 
ments, 
Local 
Authori- 1 
ties 
and 
Public 
Corpora-! 
tions  1 
(•)  1 

Public 

Com¬ 

panies 

(b) 

Manu¬ 

facturing 

Indus¬ 

tries 

(e) 

Insurance 

Banking 

and 

Finance 

W 

Other 

1952  . 

387-2 

332-5 

205-8  ! 

108-2 

1-4 

1 

17-1 

52-4 

33-1 

19-3 

2-2 

230 

1953  . 

435-1 

369-8 

245-5 

107-1 

3-2 

;  144) 

57-4 

30-8 

26-6 

7-8 

170 

1954  . 

530-6 

425-1 

224-5  i 

166-7 

18-0 

!  15-9 

79-2 

42-2 

37-0 

26-3 

20-7 

1955  . 

634-5 

547-8 

305-9 

178-1 

28-3 

;  35-5 

636 

17-5 

46-0 

23-1 

69-8 

1956  . 

365-5 

288-7 

53-9 

208-6 

4-4 

218 

52-6 

13-8 

38-8 

24-3 

11-3 

1957  . 

367-3 

287-3 

28-7 

228-1 

12-5 

180 

65-1 

12-0 

53-1 

14-9 

10-7 

1958  . 

359-5 

270-6 

75-6 

147-3 

28-5 

1  19-3 

74-0 

48-7 

25-3 

14-8 

28-2 

1959  . 

541-4 

459-1 

51-2 

191-2 

!  157-5 

!  59-2 

48-8 

23-3 

25-5 

33-6 

44-7 

1960  . 

607-5 

511-8 

57-3 

277-1 

114-6 

62-8 

48-1 

15-2 

32-8 

47-6 

22-4 

1958  1st  quarter... 

120-1 

99-1 

27-4 

62-8 

7-3 

i 

1  1-6 

18-0 

96 

8-4 

30 

16-2 

2nd  »  ... 

994) 

68-9 

12-7 

491 

2-4 

4-7 

27-0 

19-8 

7-2 

30 

11-1 

3rd  „  ... 

836 

71-0 

30-5 

20-3 

1  13-0 

! 

7-4 

3-9 

3-5 

5-2 

OO 

4th  „  ... 

56-8 

31-5 

5-0 

15-1 

5-9 

5-6 

21-7 

15-4 

6-3 

3-6 

— 

1959  1st  quarter... 

144-6 

115-4 

104) 

61-6 

24-3 

19-5 

25-8 

12-9 

12-9 

3-5 

20-4 

2nd  „  ... 

117-7 

105-2 

16-4 

28-3 

45-5 

15-0 

5-1 

0-8 

4-3 

7-4 

12-3 

3rd  „  ... 

155-1 

139-9 

— 

65-9 

1  60-6 

i  13-4 

3-4 

1 

3-3 

11-9 

9-3 

4th  „  ... 

124-0 

98-6 

24-9 

35-3 

27-1 

11-4 

14-5 

9-7 

4-8 

10-9 

2-8 

1960  1st  quarter... 

150-4 

113-4 

1  3-0 

48-8 

50-1 

i  11-5 

21-4 

i  11-9 

1 

15-6 

2-2 

2nd  „  ... 

142-7 

115-3 

61-5 

24-3 

15-8 

7-3 

3-4 

i  4-0 

20-1 

2-4 

3rd  „  ... 

143-0 

124-1 

11-9 

72-5 

;  23-4 

1  16-4 

10-4 

— 

i  10*4 

i 

8-5 

14-6 

4th  „  ... 

171-2 

159-1 

28-8 

1  94-3 

i 

16-8 

!  19-2 

j 

8-9 

1 

1 

1  8-9 

3-3 

3-3 

M  Including  the  nationalised  industries  (defined  in  the  Additional  Notes  to  Table  1,  page  S6)  and  certain  public 
bodies  such  as  water,  dock  and  harbour  boards. 

(bi  Total  new  issues  by  public  companies,  including  investment  trusts,  are  further  analysed  by  class  of  capital 
issued;  see  Additional  Notes,  page  S8. 

(e)  Defined  according  to  the  Standard  Industrial  Classification. 

W  Including  companies  engaged  in  the  ownership  and  management  of  property. 

M  Including  iuues  by  the  International  Bank  for  Reconstruction  aud  Development 
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TABLE  16 


UNITED  KINGDOM 


£  millions 


Current  Account 

Long-term  Capital 
AccountfW 

Imports 
(f.o.b.)  1 

Exports 

(fx>.b.) 

Visible 

balance 

Govern¬ 

ment 

(net) 

Other 
invisibles  ’ 
(net) 

Current 

balance 

Inter- 
go  vem- 
ment 
loans 
(net)  1 

Other 
long-  i 
term 
capital 
(net)  ! 

Balance 
of  long¬ 
term 
capital 

1952  . 

2,959 

2331 

-128 

-  52 

-1-407 

-1-227 

-180 

-180 

1953  . 

2,8% 

2,677 

-219 

-  56 

-1-454 

-1-179 

-31 

o 

1 

-241 

1954  . 

3,020 

2,825 

-195 

-124 

-1-523 

-1-204 

-  20 

-220 

-240 

1955  . 

3,432 

3,076 

-356 

-136 

-I- 400 

-  92 

-  53 

-130 

-183 

1956  . 

3,466 

3,402 

-  64 

-167 

-1-423 

+  192 

-  51 

-190 

-241 

1957  . 

3,570 

3,543 

-  27 

-144 

•F400 

+229 

-1-  72 

-255 

-183 

1958  . 

3,341 

3,432 

-I-  91 

-217 

-1-471 

-1-345 

-  45 

-214 

-259 

1959  . 

3,616 

3,556 

-  60 

-227 

-1-426 

-1-139 

-118 

=435W> 

-553 

1958 

Ist  half 

1,633 

1,723 

+  90 

-101 

-1-234 

-1-223 

-  14 

-102 

-116 

2nd  half 

1,708 

1,709 

+  1 

-116 

+237 

-1-122 

-  31 

-112 

-143 

1959 

1st  half 

1,751 

1,754 

+  3 

-110 

-1-223 

-1-116 

•  +  35 

-302W; 

-267 

2nd  half 

1,865 

1,802 

-  63 

-117 

-1-203 

-1-  23 

-153 

-133 

-286 

1960 

1st  half 

1,968 

1,941 

1 

-  27 

;  -138 

-1-200 

i 

+  35 

-  37 

i  -101 

-138 

(•>  The  items  in  this  table  are  defined  in  “United  Kingdom  Balance  of  Payments  1946-1957”,  published  by 
H.M.  Stationery  Office  in  March  1959,  and  “United  Kingdom  Balance  of  Payments  1957  to  1960”  (Cmnd. 
1188),  published  in  October  1960.  Figures  for  1960  are  provisional.  The  next  White  Paper  in  this  series 
which  IS  to  be  issued  shortly,  will  introduce  some  important  changes  in  sources  and  method  of  compilation. 

Following  the  normal  practice  in  balance  of  payments  accounts,  a  decrease  in  liabilities  or  increase  in  assets 
is  shown  — ,  an  increase  in  liabilities  or  decrease  in  assets  -F. 
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TABLE  16 


BALANCE  OF  PAYMENTS'-^ 


£  millions 


Balance 

of 

current 

and 

long-term 

capital 

Monetary  Movements^^l 

Overseas 

sterling 

holdings 

1 

Gold 

and 

convertible 

currency 

reserves 

Other 

(including 

miscel¬ 

laneous 

capital) 

1 

Balance 

of 

monetary 

movements 

Balancing 

item 

+  47 

-357 

-fl75 

1 

-f  87  1 

1 

-  95 

-1-  48 

1952 

-  62 

-1-218 

-240 

-1-  39 

-1-  17 

-1-  45 

1953 

-  36 

-1-175 

-  87 

-71 

-1-  17 

-1-  19 

1954 

-275 

-134 

-1-229 

+  « 

-1-156 

-1-119 

1955 

-  49 

-1-  46 

-  42M 

-  67 

-  63 

-1-112 

1956 

+  46 

-173 

-  13W 

-  21 

-207 

-1-161 

1957 

+  86 

-1-  58 

-284 

-1-  13 

-213 

■f  127 

1958 

-414 

-1-236 

-H19 

-1-  17 

-F372 

-1-  42 

1959 

-H07 

-  13 

-287 

-1-  37 

-263 

-1-156 

1958 

1st  half 

-  21 

-1-  71 

-1-  3 

-  24 

-1-  50 

-  29 

2nd  half 

-151 

-1-112 

-  37 

1 

+  27 

-1-102 

-1-  49 

1959 

1st  half 

-263 

-1-124 

-1-156 

-  10 

-1-270 

-  7 

2nd  half 

-103 

+  63 

-  56 

-1-  31 

:  -1-  38 

-1-  65 

1960 

1st  half 

M  Including  special  North  American  loan  interest  accounts. 

W  Including  United  Kingdom’s  subscription  to  the  International  Monetary  Fund  of  232. 


I 
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TABLE  17 


OVERSEAS  STERLING  HOLDINGS  BY 


£  millions 


! 

Grand  i 

Central  i 
Bank 
and 
other 
official  ^ 
funds  1 

1 

Other 

funds 

Overseas  Sterling 
Countries 

Non-Sterling 

Countries 

Non- 

Terri¬ 

torial 

Organi¬ 

sations 

End  of  period 
1951  . 

Total  : 

1 

Total 

j 

Central 

Bank 

and 

other  1 
official  ' 
funds  ' 

Other 

funds 

i 

Total 

Central 

Bank 

and 

other 

official 

funds 

Other 

funds 

Official 

funds 

4,143 

3,477 

666 

2,585 

2452 

333 

992  i 

i 

659 

333 

566 

1952  . 

3,786 

3,063 

723 

2,482 

2.019 

463 

737 

477 

260 

567 

1953  . 

4,004 

3,188 

816 

2,715 

2403 

512 

778 

474 

304 

511 

1954  . 

4,179 

3,196 

983 

2,822 

2460  1 

562 

881 

460 

421 

476 

1955  . 

4,045 

3,173 

872 

2,764 

2466  ! 

498 

812 

438 

374 

469 

1956  . 

4,091 

3,309 

782 

2,730 

2,240 

490 

692 

400 

292 

669 

1957  . 

3,918 

3,154 

764 

2,608 

2,126 

482 

665 

383 

282 

645 

1958  . 

3,976 

3,015 

961 

2.519 

1.993 

526 

834 

399 

435 

623 

1959  . 

4,212 

3,195 

1,017 

2,704 

2,165 

539 

803 

325 

478 

705 

1956  March  ... 

4,039 

3,170 

869 

2,785 

2484 

501 

783 

415 

368 

471 

June 

4,021 

3,137 

884 

2,776 

2470 

506 

773 

395 

378 

472 

SepL 

3,977 

3,115 

862 

2,762 

2,233 

529 

743 

410 

333 

472 

Dw. 

4,091 

3,309 

782 

2,730 

2440 

490 

692 

400 

292 

669 

1957  March  ... 

4,151 

3,290 

861 

2.795 

2475 

520 

691 

350 

341 

665 

June 

4,156 

3,272 

884 

2,819 

2479 

540 

677 

333 

344 

660 

SepL 

4,027 

3,297 

730 

2,689 

2,188 

501 

686 

457 

229 

652 

Dm. 

3,918 

3,154 

764 

2,608 

2,126 

482 

665 

383 

282 

645 

1958  March  ... 

3,893 

3,057 

836 

2,539 

2,051 

488 

704 

356 

348 

650 

June 

3,905 

2,990 

915 

2,537 

2,007 

530 

737 

352 

385 

631 

SepL 

3,904 

2.965 

939 

2,492 

1,969 

523 

776 

360 

416 

636 

Dec.  ... 

3,976 

3,015 

961 

2,519 

1,993 

526 

834 

399 

435 

623 

Dec.  ... 

3,976 

3,015 

961 

2,519 

1,993 

526 

834 

399 

435 

623 

1959  March  ... 

3.875 

i  2,922 

i  953 

2,574 

2,034 

540 

763 

350 

413 

538 

June 

4,088 

3,080 

1,008 

2,649 

2,076 

573 

730 

295 

435 

709 

SepL 

4.148 

i  3,108 

:  1,040 

2,677 

2,097 

580 

766 

306 

460 

705 

Dec.  ... 

4,212 

i  3.195 

i  1.017 

2,704 

2,165 

539 

803 

325 

478 

705 

1960  March  ... 

4,180 

1 

!  3.179 

1,001 

2,670 

1 

2,156 

514 

822 

1 

335 

487 

688 

June 

4.275 

1  3,202 

1  1.073 

2,674 

2,154 

520 

940 

387 

553 

661 

SepL 

4,347 

1  3,156 

!  1.191 

2,577 

2,085 

i  492 

1,166 

467 

699 

604 

Dm. 

4,436 

3,079 

i  1.357 

2,480 

2,031 

'  449 

1,407 

499 

908 

1 

549 
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TABLE  17 


AREA  AND  CLASS  OF  HOLDER 


f  millions 


Non-Sterling  Countries  (Area  detail) 


Dollar  Area 

Other  Western 
Hemisphere  Countries  i 

O.E.E.C.  Countries 

Other  Non-Sterling 
Countries 

1 

Ontral 

i 

Central  i 

Central 

1 

Central 

Bank  and  { 

Other 

Bank  and 

Other 

Bank  and 

Other 

Bank  and 

Other 

other  official  | 

funds 

other  official! 

funds 

other  official ! 

funds 

other  official 

funds 

funds  ; 

funds  1 

funds 

1 

, 

funds 

End  of  period 

1 

1 

28 

10 

35 

22 

155 

173 

441 

128 

1951 

IS 

19  I 

20 

-14 

86 

153  1 

356 

102 

1952 

19 

43 

57 

-17 

68 

155 

330 

123 

1953 

8 

89 

6 

2 

56 

188 

390 

142 

1954 

5 

53 

3 

6 

50 

163 

380 

152 

1955 

7 

30 

19 

13 

61 

132 

313 

117 

1956 

4 

31 

12 

19 

131 

129 

236 

103 

1957 

7 

46 

1 

23 

142 

231 

249 

135 

1958 

•  • 

1959 

5 

27 

9 

8 

35 

174 

366 

159 

1956  March 

7 

31 

11 

14 

38 

185 

339 

148 

June 

7 

36 

21 

11 

62 

168 

320 

118 

Sept 

7 

30 

19 

13 

61 

132 

313 

117 

Dm. 

6 

44 

17 

16 

49 

150 

278 

131 

1957  March 

7 

43 

20 

16 

48 

157 

258 

128 

June 

5 

25 

17 

12 

187 

89 

248 

103 

Sept 

4 

31 

12 

19 

131 

129 

236 

103 

Dm. 

5 

37 

14 

14 

100 

179 

237 

118 

1958  March 

4 

40 

2 

21 

117 

189 

229 

135 

June 

7 

32 

1 

27 

119 

232 

233 

125 

Sept 

7 

46 

1 

23 

142 

231 

249 

135 

Dec. 

North  America 

Latin  America 

Western  Europe 

(b) 

(e) 

j  (d) 

7 

51 

1 

1 

17 

1 

249 

232 

118 

Dec. 

6 

39 

13 

!  100 

1  245 

244 

116 

1959  March 

7 

45 

1  _  ' 

14 

1  51 

i  252 

237 

124 

June 

6 

48 

1  3 

11 

i  72 

i  263 

1  225 

138 

Sept 

5 

55 

i  * 

4 

99 

288 

213 

131 

Dm. 

8 

50 

i 

25 

102 

i  306 

200 

131 

1960  March 

8 

83 

36 

5 

1  131 

:  358 

212 

,  107 

June 

6 

1  127 

54 

6 

1  205 

427 

202 

i  139 

Sept. 

6 

297 

56 

9 

1  236 

1  463 

201 

1  139 

Dec. 

(•)  Including  Iraq. 

U.S.A.  and  Dependencies  and  Canada. 

M  Other  independent  countries  of  the  American  continent. 

O.E.E.C.  countries  (including  Spain)  and  their  dependent  territories,  together  with  Andorra,  Finland,  Vatican 
City  and  Yugoslavia. 
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TABLE  18 


EXCHANGE  RATES 

Monthly  range  of  quotadonst*) 


1 

i 

i 

U.S. 

dollars 

Security 

sterling 

(b) 

London  premium/ 
discount  on 

U.S.  $ 
securides 
(c) 

Canadian 

dollars 

i 

Parity 

2-80 

1959  1 

■ 

% 

June  . 

2-81  — 81i 

2-79*  — 80i 

*di8. —  *pre. 

2-68A— 70* 

July  . 

2-81  —811 

2-78*  — 80J 

*dis. —  2*pre. 

2-67**— 70 

August . 

2-80i  — 8U 

2-79*  —81* 

Adis.—  ipre. 

2-661  —69* 

September  . 

2-80  — 80H 

2-79*  —801 

A  pre.-  2*  pre. 

2-65*  —67** 

October . 

2-80A-«l 

2-77*  —81 

*dis. — ^2*1  pre. 

2-65*  —66* 

November  . 

2-80A— 80A 

2-78*  —80* 

Ipre. —  2  pre. 

2-65A-88A 

December  . 

2-79i  — 80A 

2-79  —80* 

1*  pre.—  2*  pre. 

2-65*  —67 

1960 

January . 

2-79i  -80A 

2-79  —80* 

2*  pre. —  4*  pre. 

2*66  — 67A 

February  . 

2-80A— «0i 

2-78*  —80* 

2*  pre. — 4A  pre. 

2-66A— fi7* 

March . 

2-80A— 80H 

2-77*  —79* 

1  pre. — 2  A  pre. 

2-66A— 68* 

April  . 

2-80H-8H 

2-76*  —78* 

Ipre. —  lipre. 

2-68*  —71** 

May  . 

2-80A— 81 

2-76*  —78 

*fpre.—  l*pre. 

2-71A— 77H 

June  . 

2-79H— 80H 

2-77*  —78* 

i  pre.— 1**  pre. 

2-74*  —76* 

July  . 

2-80f  —81 

2-78*  —80* 

A  dis.  — 1 A  pre. 

2-72*  —76* 

August . 

2-80H— 8U 

2-79*  —81* 

Adis.—  A  pre. 

2-71A-73tt 

September  . 

2-80H— 81« 

2-80*  — 81H 

H  dis.  —  *  dis. 

2-72*  —75* 

October . 

2-80}  — 81i 

2-80*  —81* 

A  dis.  —  A  dis. 

2-74*  —75** 

November  . 

2-8(H  — 8U 

2-80*  —81* 

1  *  dis.  —  *  dis. 

2-73**— 75H 

December  . 

2-8(H  —81* 

2-79  —81* 

1 

i 

*dis. —  Adis. 

i  2-73*  —79* 

1961 

1 

1 

January  . 

2-80A— 80*1 

2-77  —79* 

Adis. — lApre. 

'  2-77A— 79** 

February  . 

2-79A— 80* 

2-78*  —79* 

j  Apre.- lApre. 

2-75*  — 78A 

M  As  reported  to  the  Bank  of  England:  Security  sterling  from  New  York;  remainder  by  the  London  market 
(b)  Sterling  held  by  residents  outside  the  Scheduled  Territories,  available  only  for  the  purchase  of  sterling 
securities  with  not  less  than  five  years  to  maturity. 

(e)  Premium /discount  on  the  foreign  price  (converted  on  the  basis  of  S2'80  to  the  £)  at  which  U.S.  S  securities 
are  dealt  in  for  sterling  between  U.iC.  residents. 
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TABLE  18 
(Continued) 


EXCHANGE  RATES 

Monthly  range  of  quotationst^i 


i 

1 

Deutschemark 

Swiss 

francs  i 

French 

francs 

Dutch 

florins 

Swedish 

kronor 

1959 

Parity 

11-76 

12-2439  j 

13-8238 

10-64 

14-485 

June  ... 

11-74A— 75* 

12-11*4—14* 

13-77**— 79* 

10-59*  —62* 

14-54*  —55* 

July  ... 

ll-74i  —76* 

12-11*— 12* 

13-78  —81*  i 

10-59*4—60*4 

14-53*4—55* 

August 

11-73H— 76| 

12-11*  —13* 

13-75*  —78* 

10-60*— 62* 

14-51*  —54* 

September 

... 

11-7U  —74* 

12-10  —14* 

13-72*1—78* 

10-57*  —60*4 

14-48*  —52* 

October 

11-70  —74* 

12-13*  —20* 

13-75*— 79* 

10-56*  —60* 

14-49*  —54 

November 

11-68*  —70* 

12-14  ^19** 

13-73*  —76* 

10-57*— 59* 

14-49*  —53 

December 

11-65*  —68* 

12-06*  —16* 

13-70*  —74* 

10-54i  —58 

14-47*  —51* 

1960 

-■ 

January 

11-66**— 69 

1208*  —14* 

13-72*  —79* 

10-55*  —58 

14-49*  —52* 

February 

•••  ••• 

11-68*  —69* 

12-13*  —17* 

13-75  -77* 

10-56*— 57** 

14-50*  —52* 

March 

11-69  —71 

12-15A— 18* 

13-75*4—77* 

10-56*4—59* 

14-51*— 54* 

April  ... 

11-70*  — 72H 

12-17*— 19H 

13-76*  —79* 

10-58*  —60* 

14-48  —53 

May  ... 

•  ••  ••• 

11-68*  —71* 

12-09  —18* 

13-73  —77* 

10-56*  —59* 

14-47*  —52* 

June  ... 

•••  ••• 

11-67  —70* 

12-08  —12* 

13-71*  —76* 

10-55*  —58* 

14-43*  —48** 

July  ... 

11-70*  —72 

12-08*  —13* 

13-75*  —77 

10-58*— 60* 

14-47*  —51* 

August 

... 

••• 

11-71  —72* 

12-09  —15 

13-76  —78 

10-58*  —60* 

14-47*  —50* 

September 

11-70*— 74* 

12-08*— 13* 

13-75*  —80* 

!  10-58A— 61* 

14-48*  —53 

October 

••• 

11-71**— 74* 

12-10  -12* 

13-76*  —84 

10-58*  —61* 

14-50*  —52* 

November 

... 

11-71*— 75* 

12-09*  —13* 

13-75*  —81* 

10-59*  —63* 

14-51*  —55 

December 

. 

11-69  —72* 

12-06*  —10* 

13-74  —79 

10-56*4—60* 

14-491  —541 

1961 

I 

January 

... 

. 

ll-70*-71* 

12-07*  —09* 

13-73*  — 76H 

10-57*4—60* 

14-47*  —52* 

February 

... 

. 

11-65*— 70* 

1  12-07*1— 12* 

1 

13-69*  —74* 

10-59*— 61H 

1444**— 49* 

As  reported  to  the  Bank  of  England  by  the  London  market 
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DIFFERENTIAL  YIELD  ON  3  MONTHS  TREASURY  BILLS 
LONDON/NEW  YORK  TAKING  INTO  ACCOUNT  FORWARD 
EXCHANGE  COVER 


Per  cent,  per  annum 


IN  FAVOUR  OF  NEW  YORK 


1st  quarter 


2nd  quarter  3rd  quarter 

I960 


4th  quarter 


RATE  ON  TEMPORARY  MONEY  (3  MONTHS)  WITH  UK.  LOCAL 
AUTHORITIES^-)  TAKING  INTO  ACCOUNT  FORWARD  EXCHANGE  COVER. 
AND  U.S.  DOLLAR  DEPOSIT  RATEf-)  (3  MONTHS)  IN  LONDON 


Per  cent,  per  annum 


TABLE  19 


EXCHANGE  EQUALISATION  ACCOUNT 


Holdings  of  Gold  and  Convertible  Cnrrencies 


End  of  Period 

£  millio 

1951 

834 

1952 

659 

1953 

899 

1954 

986 

1955 

757 

1956 

799(»> 

1957 

812 

1958 

1,096 

1959 

977 

I960 

1,154 

1956 

March  . 

813 

June  . 

852 

September 

832 

December 

799(a) 

1957 

March  . 

S26(a) 

June  . 

850 

September 

661 

Dumber 

812 

1958 

March  . 

989 

June  . 

1,099 

September 

1,114 

December 

1,096 

1959 

March  . 

1,121 

June  . 

1,133 

September 

1,173 

Dumber 

977 

1960 

January  . 

959 

February 

972 

March  . 

993 

April  . 

1,011 

May  . 

1,021 

June  . 

1,033 

July  . 

1,070 

August  . 

1,097 

September 

1,110 

October . 

1,121 

November 

1,131 

December 

1,154 

1961 

January  . 

1,159 

February 

1,141 

Including  37  in  special  North  American  loan  interest  accounts. 
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ADDITIONAL  NOTES  TO  THE  TABLES 


Sonrcei 

Statistics  taken  from  publications  of  H.M. 
Government  are  reproduced  by  permission  of 
the  Controller  of  H.M.  Stationery  Office. 
Particular  acknowledgment  is  made  to  H.M. 
Treasury  for  the  use  in  Tables  1  and  2  of 
the  figures  of  Exchequer  financing  specially 
compiled  for  the  periods  for  which  bank 
statistics  are  also  available. 

Acknowledgment  is  also  made  to  the 
following,  who  have  allowed  the  Bank  to  use 
material  made  available  by  them : 

The  Committee  of  London  Qearing 
Bankers 

The  Committee  of  Scottish  Bank  General 
Managers 

The  British  Bankers’  Association 
The  Northern  Ireland  Bankers’  Association 
The  British  Overseas  Banks  Association 
The  American  Banks  in  London 
The  Foreign  Banks  and  Affiliates 
Association 

The  Accepting  Houses  Committee 
The  London  Discount  Market  Association 
The  Institute  of  Actuaries. 

Table  1 :  Exchequer 

Table  2 :  Holdings  of  Government  debt  and  of 
Bank  of  England  notes 
These  tables  present  an  analysis  of  the  net 
sterling  requirements  of  the  Exchequer  Group 
and  show,  with  such  statistics  as  are  available 
quarterly,  the  changes  in  holdings  of 
Government  debt  and  of  Bank  of  England 
notes  associated  with  the  financing  of  these 
requirements.  The  Exchequer  Group  com* 
prises  the  Exchequer,  the  Paymaster  General, 
the  National  Debt  Commissioners,  the 
Exchange  Equalisation  Account  and  the  Issue 
E>epartment  of  the  Bank  of  England.  The 
quarters  shown  are  ’banking  quarters’  ending 
on  the  make-up  dates  of  the  London  Qearing 
Banks.  i.e.,  the  third  Wednesdays  of  the  months 
indicated  (except  in  December  1960.  when  the 
make-up  date  was  on  the  second  Wednesday); 
the  “  Year  1959/60  ”  runs  from  the  19th  March 


1959  to  the  16th  March  1960.  both  dates 
included.  The  figures  for  the  Scottish  Banks  in 
Table  2  relate  to  dates  which  approximate  to 
those  for  the  London  Qearing  j^nks. 

Table  1  records  the  Exchequer  Group’s  cash 
deficit  or  surplus  on  budgetary,  extra-budgetary 
and  external  items,  and  shows  what  changes 
have  occurred  in  the  total  of  Bank  of  England 
notes  in  circulation  with  the  public,  and  in  the 
Group’s  indebtedness  to  the  Banking  Depart¬ 
ment  of  the  Bank  of  England  and  on 
Government  debt  held  by  the  public. 

The  item  “Government  debt  held  by  the 
public”  comprises  changes  in  the  Exchequer 
Group’s  direct  indebtedness  to  all  others,  outside 
the  Group  itself  and  the  Banking  Department  of 
the  Bank  of  England,  on  National  Savings 
(National  Savings  Certificates.  Defence  Bonds. 
Premium  Savings  Bonds  and  deposits  in  the 
Post  Office  Savings  Bank  and  the  Ordinary 
Departments  of  the  Trustee  Savings  Banks);  on 
Tax  Reserve  Certificates;  on  Government  stocks 
(including  the  Group’s  net  sales  to  the  public 
of  Government  guaranteed  securities);  and  on 
Treasury  Bills  (including  Bills  acquired  by  the 
public  which  were  originally  issued  otherwise 
than  by  tender). 

The  Government  guaranteed  securities  dealt 
in  by  the  Group  are  principally  the  Government 
guaranteed  stocks  of  the  nationalised  industries, 
which  throughout  this  Annex  are  defined  as 
those  public  corporations  to  which  advances 
have  t^n  made  by  the  Exchequer  under  the 
Finance  Acts.  1956.  1958.  1959  and  1960. 

The  figures  of  National  Savings  differ  from 
those  published  by  the  National  Savings 
Committee  in  that  they  cover  the  net  receipt  or 
disbursement  during  ffie  period  only  in  so  far 
as  it  has  been  received,  or  paid,  by  the 
Exchequer  Group.  The  figures  shown  under 
“  Financing  ”  comprise  capital  only — payments 
of  interest  and  Premium  Savings  Bond  prizes 
being  budgetary  items:  they  include  for  the 
Savings  Banks  the  changes  in  the  Savings 
Banks’  Funds  held  by  the  National  Debt 
Commissioners. 
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Table  2  analyses  and  rearranges  the  figures 
in  the  Financing  part  of  Table  1  in  various 
ways,  to  fit  in  with  the  Commentary  and  to 
distinguish  between  the  banking  ^stem  and 
other  holders.  The  “banking  system"  is  here 
defined  as  the  London  Gearing  Banks,  the 
Scottish  Banks  and  the  Banking  Department 
of  the  Bank  of  England;  the  appropriate  figures 
are  not  yet  available  quarterly  for  other  banks. 

Part  A  of  the  table  is  concerned  with  changes 
in  Government  debt  held  directly  by  the  public, 
the  total  of  which  appears  as  a  financing  item 
in  Table  1.  It  analyses  by  type  of  holder  the 
net  changes  in  the  public’s  holdings  of  market¬ 
able  Government  debt  (stocks  and  Treasury 
Bills);  and  includes,  as  a  single  item,  the  net 
change  in  non-marketable  debt,  which,  because 
the  banking  system’s  holdings  of  such  debt  are 
not  known,  is  treated  in  Part  C  as  if  it  related 
entirely  to  other  holdings. 

In  Part  B  of  the  table  the  change  in  the 
Discount  Market’s  total  holdings  of  Govern¬ 
ment  debt  is  shown  as  the  sum  of  changes  in 
“indirect  holdings"  of  those  from  whom  the 
Market  has  borrowed.  “  Indirect  holdings  "  of 
Government  debt  means,  for  the  London  Gear¬ 
ing  Banks  and  for  the  Scottish  Banks,  their  call 
money  with  the  Discount  Market;  for  the  Bank 
of  England,  Banking  Department,  advances  to 
the  Discount  Market;  and  for  other  holders, 
their  net  provision  of  funds  to  the  Discount 
Market.  In  practice,  the  Discoimt  Market  does 
not  necessary  use  all  funds  lent  to  it  by  the 
banking  system  to  hold  Government  debt;  nor 
are  its  “Commercial  and  other  bills"  neces¬ 
sarily  lodged  as  security  for.  or  otherwise 
related  to.  its  borrowings  from  “Other  sources". 
The  figures  are  arranged  in  this  way.  however, 
for  convenience  in  analysis,  because  it  permits 
a  simple  division  of  the  total  change  in  holdings 
of  Government  debt  between  the  banking 
system  and  other  holders. 

In  Part  C  changes  in  holdings  of  Government 
debt  and  of  Bank  of  England  notes  by  the  bank¬ 
ing  system  and  others  outside  the  Exchequer 
Group  are  summarised  from  Part  A  (direct 
holdings).  Part  B  (indirect  holdings),  and  Table 
1  (Government  indebtedness  to  the  Banking 
Department  and  the  public’s  holding  of  notes). 
The  total  of  these  items  is  necessarily  the  same 
as  the  total  financing  shown  in  Table  1.  residual 
errors  falling  into  “Other  holders". 


The  figures  of  notes  held  by  the  banking 
system  include  some  coin  and  Scottish  bank 
notes  not  separately  identifiable;  and  this 
also  affects  the  residual  figiires  of  notes  held 
outside  the  banking  system. 

Table  7:  London  Gearing  Banks 

The  ratio  of  Total  Liquid  Assets  to  Gross 
Deposits  (the  Liquidity  Ratio)  is  the  Gearing 
Banks’  conventional  measure  of  their  liquidity; 
it  does  not  take  account  of  the  extent  to  which 
they  may  hold  other  assets  of  comparable 
liquidity. 

Table  9:  Nordic  Irisb  Banks 

British  Government  and  Government  guaran¬ 
teed  securities  held  by  the  offices  of  the  Northern 
Irish  Banks  (excluding  The  National  Bank 
Limited,  whose  holdings  are  included  in  Table 
7),  both  in  Northern  Ireland  and  in  the 
Republic  of  Ireland,  over  the  period  covered 
by  the  table  were: 


£  millions 

1951 

December  31st 

113-9 

1952 

116-4 

1953 

133  9 

1954 

129-7 

1955 

„ 

101-3 

1956 

95-5 

1957 

„ 

98-0 

1958 

" 

105-6 

1959 

March  31st 

109-5 

June  30th 

101-5 

September  30th 

103-1 

December  31st 

lOOO 

1960 

March  31st 

100-0 

June  30th 

93-1 

September  30th 

92-2 

December  31st 

89-1 

Table  11 :  Overseas  Banks  in  London 
Table  12:  Accepting  Honses 

These  tables  continue,  respectively,  the  series 
for  the  three  groups  of  Overseas  Banks  in 
London  and  for  the  Accepting  Houses  pub¬ 
lished  in  the  Memoranda  of  Evidence  submitted 
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g-g.! 


the  Radcliffe  Committee  (Volume  2.  Statist!-  Table  14 :  Security  Yidda 
Appendix,  Tables  6-9).  The  contributing  jjjg  yields  for  British  Government  securities 
dtudons  to  the  tables  aie  those  which,  at  those  of  a  representadve  security  in  each 

the  dates  shown,  were  members  of  the  follow-  maturity  group.  During  the  period  covered 
ing  groups :  5y  tiig  table  these  have  changed  as  follows: 


Table  llA:  The  British  Overseas  Banks 
Associadon  (but  excluding 
Lloyds  Bank  (Foreign)  Limi¬ 
ted  before  30th  June  1959) 

Table  IIB :  The  American  Banks  in 
London 

Table  1 1C :  The  Foreign  Banks  and  AfEili- 
ates  Associadon 

Table  12 :  The  Accepting  Houses  Com¬ 
mittee. 

In  these  tables,  the  following  definidons 
apply: 

(d)  Overseas  Residents: 

(i)  Overseas  Banking  Offices :  all  banking 
offices  located  outside  the  United 
Kingdom,  irrespecdve  of  the  locadons 
of  the  registered  (or  head)  offices; 

(ii)  Other  Overseas  Residents:  govern¬ 
ments,  companies,  persons,  etc.,  whose 
registered  address  or  permanent  domi¬ 
cile  is  outside  the  United  Kingdom. 

(b)  Current  and  Deposit  Accounts:  bank 
customers’  funds  whether  transferable  or 
withdrawable  on  demand  (current 
accounts)  or  lodged  for  a  definite  period 
or  subject  to  agreed  notice  of  withdrawal 
(deposit  accounts).  Sterling  equivalents 
of  foreign  currency  deposits  are  included. 

(c)  Investments:  British  Government  and 
other  securities  at  book  value  or  cost, 
excluding  investments  in  affiliated  banks 
and  subsidiary  companies. 

(d)  Advances  and  Other  Accounts :  amoimts 
outstanding  on  loan  and  overdrawn 
accounts,  banks’  deposits  with  overseas 
banking  offices  and  other  accounts  of  the 
banks  themselves. 

Figures  of  “  Advances  and  Other  Accounts  ” 
and  some  figures  of  “Current  and  Deposit 
Accounts’’  of  the  American  Banks  between 
December  1951  and  December  1958  have  been 
revised  since  they  were  published  by  the 
Radcliffe  Committee. 


Short-dated 

1951  and  1952— 

2i%  Exchequer  Stock,  1955 
1953  and  1954— 

2i%  Funding  Loan,  1956/61 

1955  and  1956— 

2%  Exchequer  Stock,  1960 
1957  and  1958— 

4^%  Conversion  Stock,  1962 
1959 — 3%  Exchequer  Stock,  1962/63 
1960  and  1961— 

4^%  Conversion  Stock,  1964 

Medium-dated 
1951  and  1952— 

2i%  Funding  Loan,  1956/61 
1953  to  1955— 

3%  Savings  Bonds,  1955/65 

1956  to  195S— 

2i%  Savings  Bonds,  1964/67 
1959  and  1960— 

3%  Funding  Stock,  1966/68 
1961— 

5%  Conversion  Stock,  1971 

Long-dated 
1951  to  1958— 

3%  Savings  Bonds,  1965/75 
1959  to  1961— 

3J%  Treasury  Stock,  1979/81 

Table  15:  Capital  Issues 

These  estimates  are  based  on  the  prices  at 
which  securities  are  issued,  issues  to  the  public 
being  included  in  full  at  the  time  that  sub¬ 
scriptions  are  invited.  New  issues  comprise 
issues  of  capital  in  the  United  Kingdom  made 
for  cash  by  governments  other  than  the 
United  Kingdom  Government,  by  local 
authorities,  by  public  corporations  and  by 
public  companies.  Loans  redeemable  in  twelve 
months  or  less  are  excluded  and  issues  for 
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repaying  them,  or  for  repaying  mortgages  and  are  to  be  used  for  the  benefit  of  an  overseas 
bank  advances,  are  classed  as  new  issues.  body  are  classed  as  issues  for  overseas. 

Loans  to  local  authorities  and  public  corpora-  The  total  of  new  issues  by  public  companies 
tions  from  government  funds,  including  issues  — both  for  United  Kingdom  and  for  overseas, 
of  stock  to  the  National  Debt  Commissioners,  and  including  investment  trusts — ha-s  been 
are  not  included.  Issues  by  United  Kingdom  analysed  according  to  the  class  of  capital  issued 
borrowers  where  it  is  known  that  the  proceeds  as  follows : 


£  millions 


1952 

Total 

148-2 

1953 

158-7 

1954 

. 

263-9 

1955 

. 

311-0 

1956 

. 

297-9 

1957 

. 

326-6 

1958 

. 

... 

235-2 

1959 

. 

467-0 

1960 

534-9 

1960 

1st  quarter 

135-5 

2Dd  „ 

125-7 

3rd  .. 

131-2 

4th  „ 

142-5 

Other  Capital 
(iacL  Preference 
Ordinary  Shares  Shares) 


94-4 

53-8 

69-3 

89-4 

103-7 

160-2 

163-5 

147-5 

154-5 

143-4 

168-3 

158-3 

121-8 

113-4 

313-6 

153-4 

385-3 

149-6 

101-5 

34-0 

97-2 

28-5 

67-1 

64-1 

119-5 

23-0 

Table  17 :  Overseas  Sterling  Holdings  by  Area 
and  Class  of  Holder 

These  comprise: 

(i)  The  net  holdings  in  sterling  or  Sterling 
Area  currencies  of  overseas  banks 
(including  overseas  offices  of  United 
Kingdom  banks)  and  other  account 
holders  abroad  with  banks  in  the 
United  Kingdom  (including  accepting 
houses,  discoimt  houses  and  the  United 
Kingdom  offices  of  Commonwealth 
and  foreign  banks);  British  Govern¬ 
ment  securities  held  for  account  of 
overseas  banks  are  included: 

(ii)  Sterling  funds  held  with  the  Crown 
Agents  for  Oversea  Governments  and 
Administrations  and  by  Currency 


Boards,  excluding  Dominion  and 
Colonial  sterling  securities; 

(iii)  So  far  as  known,  the  nominal  value  of 
British  Government  securities  held  by 
other  official  bodies  but  not  those  held 
by  private  individuals  or  firms. 

The  table  shows  total  holdings  classified  by 
area  and  by  the  two  principal  classes  of  holder. 
Central  Bank  and  other  official  funds  on  the 
one  hand  and  non-official  funds  on  the  other. 
The  latter  include  some  funds  held  by  overseas 
official  bodies. 

Table  17  does  not  include  acceptances  given 
by  banks  in  the  United  Kingdom  for  account  of 
residents  abroad  which,  since  19S1,  have  been 
as  follows: 
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£  millions 


m 


AcceptaBCM  OaMaadiag 

OrcrMM  NoB-StcrliBg 


1951  December 

Total 

112 

Stcrliac  ConUrka 

Conh 

1952 

70 

1953 

69 

1954 

102 

1955 

101 

1956 

126 

1957 

147 

9 

138 

1958  March  ... 

140 

10 

130 

June 

123 

11 

112 

September 

114 

11 

103 

December 

130 

11 

119 

1959  Mardi  ... 

128 

10 

118 

June 

139 

11 

128 

September 

141 

15 

126 

December 

134 

13 

121 

1960  March  ... 

145 

15 

130 

June 

149 

15 

134 

September 

130 

19 

111 

December 

108 

15 

93 
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Issued  by  the  Central  Banking  Information  Department, 
Bank  of  England,  London,  E.C.2, 

to  which  communications  regarding  this  Bulletin  should  be  addressed 
and  from  which  copies  may  be  obtained. 
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